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• US Economy Turns The Corner | Optimism surrounding the eventual US economic rebound has led to the recent market rally. As
we’ve mentioned in prior publications, real-time activity metrics signaled that the ‘bottom’ likely occurred in April and that the
recovery process started in May. Since then, economic data points have not only confirmed but have significantly exceeded the
consensus expectations of the bounce back in activity. In fact, the Citi Economic Surprise Index, which measures the extent to
which data is coming in versus expectations, spiked ~30 points above its previous record high in 2011. However, it is important to
realize that this rate of acceleration from the bottom and the magnitude of beats is likely not sustainable, it is more of a reflection
of a quicker than expected bounce off of severely depressed levels. Due to the suddenness and rigidness of the shutdowns, the
full recovery from the significant virus-induced decline in economic activity (~12%) is not likely to arrive until the end of 2021.
• Labor Market – Some May Need Roadside Assistance | The recent jobs report (June 5) delivered a shock to the financial

markets as it reported the US economy gained just over 2.5 million jobs rather than losing the expected 8 million. However, this
single jobs report needs to be put in perspective, as it alone does not erase the 45.7 million unemployment claims that have
been filed since mid-March. With the gradual reopening of the economy, we hope these workers will be rehired once their
employers reopen their doors, but some may still need assistance over the near term. The additional unemployment benefit is
set to expire at the end of July, and all eyes are on Congress as it continues to negotiate an extension of these benefits or a
possible return to work bonus. While employment conditions are expected to slowly improve, the unemployment rate will likely
not return to the pre-COVID levels for years, ending this year near 9%, more than double the beginning of the year.

• Consumer Spending – Coming Round The Mountain | This week, May retail sales more than doubled the consensus estimate of
8.1%, growing 17.7% MoM.* However, on a YOY basis they remain down 6.1%. While spending is likely to rebound (especially on-
line sales), it will probably take us well into next year to fully recover consumer spending. Consumer confidence, a harbinger of
future spending, remains near multi-year lows and the percentage of people who expect to see an increase in income over the
next six months declined to the lowest level since 2013. This uncertainty is evident in ‘big ticket items’ such as motor vehicles as
sales are down 30% YoY and unlikely to rebound to pre-COVID levels until the unemployment rate meaningfully falls.

• States Hoping No Closures Or Detours Are Ahead | It has officially been 100 days since the World Health Organization declared
COVID-19 a global pandemic, and its remarkable how far the US has come during this time. After weeks of prolonged shutdowns
to cautiously planning and implementing phased reopening plans, it is hoped our nation is on the ‘right route.’ However, over the
last week or so, more than a dozen states reported significant upticks in cases and a select few experienced an increase in their
positivity rate that was not a direct result of more testing. Our Healthcare Policy Analyst Chris Meekins** believes this is a swell of
the first wave rather than a second wave, and that the probability of the US truly turning a corner on the outbreak by July 4
remains at 65%. Overall, the US continues to exceed our testing goals (3 million tests conducted per week with a 5% or less
positivity rate), and while specific counties or cities may need to ‘hit the breaks’ on easing restrictions, nationwide or statewide
shutdowns seem unlikely. The discoveries made on the therapeutic front, such as the seemingly successful dexamethasone study
results, provide us with more hope (but we still need more robust evidence) that the US can combat the outbreak while keeping
the economy open. Nevertheless, a second wave continues to be the singular biggest downside risk to the economy and markets.
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Tomorrow is the summer solstice, the longest day of the year and the official start to
summer! For those who are still fortunate enough to travel with friends and family this year,
the trip may look a little different than usual given ongoing restrictions and social distancing
guidelines still in effect. Many travelers are planning to replace their flights with road trips
and I bet most are bound to hear the infamous words “Are We There Yet?” from their travel
companions. Oddly enough, these are the same words we have been asked regarding when
the US economy will fully recover from the recent economic contraction. Given the recent
rally in the equity market that temporarily got the S&P 500 back into positive territory last
week, it is hard not to hope for the same sharp rebound in the economy. But the economy is
not the equity market and we believe there are still ‘many miles to go,’ likely not until after
next summer, for the economy to return to its pre-COVID-19 growth levels.

Magnitude Of Beats At An 
Unsustainable Rate Of Acceleration 
The Citi Economic Surprise Index, which 
measures the extent to which economic 
data exceeds or misses consensus 
expectations, has spiked more than 30 
points above its previous historic high. 
Since many data points are rebounding 
off severely depressed levels, the pace of 
beats is likely to ease moving forward. 
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June 22 – June 26

7/2 Employment Report (June)
7/3 Independence Day (Markets Closed)New Home Sales (May)

Jobless Claims
Durable Goods Orders (May)
Advanced Economic Indicators 
Real GDP (1Q20, 3rd Estimate)

Chicago Fed National Account Index
Existing Home Sales (May)

ECONOMY
• Retail sales jumped 17.7% in May, down 6.1% from a year ago. Industrial production rose 1.4% in May, held down by lower output

of utilities and declines in energy exploration – manufacturing output advanced 3.8%, after falling 15.7% in April. The Conference
Board’s Index of Leading Economic Indicators rose 2.8% in May, following -7.5% in March and -6.1% in April, led by lower jobless
claims (in comparison to the elevated rate in April).* Single-family building permits rose 11.9%, following a 33% decline over the
two previous months. Jobless claims declined to 1.508 million in the week ending June 13 (still high).

• Focus of the Week: The third estimate of 1Q20 GDP growth is expected to be little changed (-5.0% in the second estimate).
Durable goods orders should rebound in May, following large cancellations of aircraft orders in March and April, but watch
shipments. Recovery rebate checks and deposits boosted personal income in April, even as wage income sank – we should see
that reverse in May. Personal spending should have risen last month, echoing the bounce in retail sales.

US EQUITY
• Last week's 8% pullback was a much needed reality check that risk still exists in this market. However, this week, the market

returned to its bullish posture as once again the Fed came to the rescue by supporting the corporate bond market. Additional
drivers to recoup some of the lost ground from last week included: positive clinical data on a potential COVID-19 treatment,
proposal of a $1T infrastructure program, and economic data suggesting that the recovery is still showing signs of improvement.

• Moving forward, odds of periods of volatility are likely to remain elevated as earnings must meet expectations given the strong
rebound in valuations and continued uncertainties. If a pullback does ensue, we would expect the drawdown to be rather
contained as there continues to be record amounts of cash on the sidelines that could function as support.*

• Focus of the Week: We continue to favor Technology (which is seeing broad strength with software, hardware, and semis all near
record highs), Health Care, and Communication Services. We would fade any rallies in the more defensive sectors, as areas such as
Utilities and Consumer Staples recently saw relative performance move to new lows despite the market swoon seen last week.*

FIXED INCOME
• The Fed announced this week that they will begin buying individual corporate bonds through its Secondary Market Corporate

Credit Facility.* Up until now, the Fed has been buying ETFs that invest in corporate bonds, but they have only purchased ~$7
billion since the facility opened. While the Fed hasn’t released the total amount of corporate bonds it plans to purchase, corporate
bond spreads have narrowed since the news. As this program commences, look for those spreads to tighten further, especially
when the Fed offers more clarity as to the names and industries they are buying.

• Focus of the Week: While we saw the yield on the 10-year note continue to rise this week, it remains data dependent which means
that we could see the yield rise or fall by 10 bps or more on the move of a single data point from either economic growth or COVID-
19.* The forward bias suggests that the range will stay intact, which puts the 10-year note somewhere between 0.60% and 0.80%.

POLITICAL & COMMODITIES
• Fed Chair Powell broadly endorsed more action out of Congress to support the economy in his testimony before Congress this

week, and we expect his message of continued economic uncertainty to bolster support among members of Congress who may be
hesitant to support another large-scale package. Additionally, the White House is expected to be working on an infrastructure
proposal to the tune of $1 trillion as a potential addition to the next Congressional package – a further indication that
policymakers are taking seriously the need for additional economic support. Mid-to-late July continues to be the likely timeframe,
in our view, driven by expiring unemployment benefits, eviction protection, and the need to provide state/local government
support to avoid layoffs of public workers. Notably, additional support for affected industries (mainly travel, leisure, hotels) is
rising on the priority list on a bipartisan basis – but the exact nature will be debated.

• The risk of geopolitical flare-ups is rising around the world and China’s central role in two current hotspots add to the potential
fault lines in the US/China relationship over the next several months. This week’s clashes along the India/China border and North
Korea’s increasingly hostile actions toward South Korea come as Secretary of State Pompeo met with China’s chief diplomat on a
US military base in Hawaii under unusually guarded arrangements. Geopolitical issues were likely top of the agenda for these
meetings, but the two sides will find it difficult to find off-ramps in disputes given the current political climate. Further, an
emerging media narrative countering Trump’s message as being tough on China with the coming release of John Bolton’s memoir
may encourage the Trump administration to double down on an aggressive China strategy in the months ahead as the reelection
campaign heats up, all signaling potential escalation ahead in the already frayed US/China relationship.

• Focus of the Week: The US administered over 3,400,000 tests nationwide this week for around 491,000 per day, and about 4.6% of
those tests returned positive, on average. While nationwide the numbers are meeting our goals, there are states with a positive
percentage above 5%. Additionally, dexamethasone moved markets this week as a promising study from Britain suggested it may
have effectively saved many of the sickest COVID patients’ lives. Although this is certainly good news, we must remain cognizant of
some serious problem areas stirring, particularly following relaxation in mitigation protocols and recent congregations of large
crowds. Around 20 states appear to be having upticks in cases, especially in those that did not have significant surges to begin
with. Texas, for example, exceeded its previous daily case record by over 60% on June 16, amassing over 4,000 cases, and
achieved a new second-highest count the following day of over 3,000. Oklahoma’s averages this week are up around 90% over the
past week. Other states, such as Arizona and Alabama, are also seeing deeply concerning upticks. Although per-capita spread in
these areas remains significantly lower than NY at its peak in April, the uptick in cases is worth monitoring.

*See Charts of the week on page 3.
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Charts of the Week

10-Year Treasury Yield Heavily Data Dependent

Leading Economic Indicators Rebound Retail Sales Surge From Shutdown Levels

Record Levels Of Cash Still On The Sideline

Fed To Purchase Individual Corporate Bonds

Utilities & Consumer Staples Lag
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May retail sales rose more than 17%, more than 
double the consensus estimate of ~8%. 
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Asset Class Performance | Weekly and Year-to-Date (as of June 18)**

Asset Class Performance | Distribution by Asset Class and Style (as of June 18)**

Year-to-Date***

**Weekly performance calculated from Thursday close to Thursday close.
***Assumes all asset classes are priced in US dollars unless otherwise noted. Ranked in order of performances (best to worst).

Week-to-Date***

Commodities Equities Fixed Income
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Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 3.2% 4.0% 4.5% Large Cap 1.7% 2.9% 1.0% Treasury 0.0% -0.1% -0.4%

Mid Cap 4.0% 4.5% 5.1% Mid Cap 1.8% 3.2% 0.5%
Invest.  
Grade

0.2% 0.7% 0.9%

Small Cap 4.4% 5.3% 5.9% Small Cap 1.8% 3.3% 0.9% High Yield 1.0% 1.0% 1.8%

Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap -14.5% -2.4% 9.0% Large Cap -9.5% -4.1% -5.3% Treasury 0.6% 7.0% 12.2%

Mid Cap -16.3% -8.1% 4.4% Mid Cap -9.7% -7.6% -7.4%
Invest. 
Grade
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Weekly Data**
Data as of June 18

**Weekly performance calculated from Thursday close to Thursday close.

U.S Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

S&P 500 3115.3 3.8 2.4 (2.7) 8.9 10.7 10.2 13.1
DJ Industrial Average 26080.1 3.8 2.7 (8.6) (1.5) 6.8 7.6 9.6
NASDAQ Composite Index 9943.1 4.7 4.8 10.8 25.0 17.3 14.1 15.7
Russell 1000 3317.4 4.0 2.7 (2.4) 12.5 10.1 9.6 13.1
Russell 2000 3546.6 5.3 2.4 (13.9) (3.4) 2.0 3.7 9.2
Russell Midcap 5572.4 4.5 3.0 (8.1) 2.6 5.5 5.9 11.4

Equity Sectors
Sector Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

Materials 353.0 4.4 1.6 (7.5) 0.2 3.6 4.4 8.8
Industrials 590.3 3.9 3.6 (13.3) (6.3) 2.1 6.3 10.9
Comm Services 184.2 3.2 1.8 2.0 14.1 8.0 7.4 10.3
Utilities 298.2 0.6 (1.0) (7.7) 1.3 6.3 10.1 11.0
Consumer Discretionary 1044.5 3.5 4.3 6.5 12.1 14.8 12.7 16.8
Consumer Staples 609.9 3.0 1.0 (4.4) 5.0 4.8 7.0 11.4
Health Care 1159.9 3.0 (3.1) (1.6) 10.8 10.8 7.6 15.1
Information Technology 1807.5 5.0 5.2 12.9 35.1 25.7 22.0 19.1
Energy 301.4 3.5 3.5 (32.2) (31.0) (11.7) (8.7) (0.4)
Financials 399.4 4.4 3.2 (20.9) (9.5) 1.8 5.5 9.3
Real Estate 220.4 3.7 3.2 (7.0) (2.8) 6.7 7.3 11.0

Fixed Income
Index Yield Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

3-Months Treasury Bill (%) 0.1 0.0 0.0 0.5 1.5 1.7 1.1 0.6
2-Year Treasury (%) 0.2 (0.0) (0.1) 2.9 4.1 2.5 1.7 1.2
10-Year Treasury (%) 0.7 (0.4) (0.4) 12.2 14.4 6.5 4.9 4.7
Barclays US Corporate High Yield 6.7 1.1 2.6 (2.3) 2.3 3.8 5.0 6.8
Bloomberg Barclays US Aggregate 1.3 0.0 0.4 5.9 9.2 5.1 4.3 3.9
Bloomberg Barclays Municipals 0.0 0.6 1.8 4.4 4.0 3.9 4.2
Bloomberg Barclays IG Credit 2.2 0.7 1.8 4.9 10.8 6.2 5.8 5.6
Bloomberg Barclays EM Bonds 4.7 0.4 2.2 (0.7) 3.7 3.9 5.1 6.0

Commodities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

WTI Crude ($/bl) 38.8 7.0 9.1 (36.6) (28.0) (4.6) (8.5) (6.6)
Gold ($/Troy Oz) 1719.5 (1.1) (0.5) 13.5 28.2 11.1 7.4 3.2
Dow Jones-UBS Commodity Index 64.1 0.0 0.9 (20.7) (18.1) (7.6) (8.6) (6.7)

Currencies
Currency Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

US Dollar Index 97.4 0.7 (0.9) 1.1 (0.2) 0.1 0.7 1.3
US Dollar per Euro 1.1 (1.4) 0.9 (0.0) 0.3 0.1 (0.3) (1.0)
US Dollar per British Pounds 1.2 (1.8) 0.4 (6.3) (1.0) (1.0) (4.8) (1.7)
Japanese Yen per US Dollar 106.8 0.1 (0.9) (1.8) (1.6) (1.2) (2.8) 1.6

International Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

MSCI AC World 527.8 2.5 3.7 (5.6) 4.7 6.8 6.7 9.1
MSCI EAFE 1801.4 0.7 4.5 (10.1) (1.6) 1.5 2.3 5.8
MSCI Europe ex UK 1920.3 1.7 5.3 (8.3) 0.1 2.0 3.2 6.5
MSCI Japan 3235.2 (0.5) 2.4 (4.7) 8.5 4.0 4.6 6.4
MSCI EM 995.2 0.2 7.2 (9.8) 0.0 2.6 3.2 3.2
MSCI Asia ex JP 646.3 0.7 7.8 (5.2) 5.5 4.1 4.6 6.0
MSCI LATAM 1927.2 (3.4) 8.6 (33.0) (28.8) (5.7) (2.9) (3.9)
Canada S&P/TSX Composite 11404.9 2.8 1.9 (9.3) (6.2) 0.6 0.9 2.6
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DISCLOSURES

All expressions of opinion reflect the judgment of the author(s) and the Investment Strategy Committee, and are subject to
change. This information should not be construed as a recommendation. The foregoing content is subject to change at any
time without notice. Content provided herein is for informational purposes only. There is no guarantee that these statements,
opinions or forecasts provided herein will prove to be correct. Past performance is not a guarantee of future results. Indices
and peer groups are not available for direct investment. Any investor who attempts to mimic the performance of an index or
peer group would incur fees and expenses that would reduce returns. No investment strategy can guarantee success.
Economic and market conditions are subject to change. Investing involves risks including the possible loss of capital.

Diversification and asset allocation do not ensure a profit or protect against a loss.

INTERNATIONAL INVESTING | International investing involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging markets.

SECTORS | Sector investments are companies engaged in business related to a specific economic sector and are presented
herein for illustrative purposes only and should not be considered as the sole basis for an investment decision. Sectors are
subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks
associated with investing in an individual sector, including limited diversification.

OIL | Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not
be suitable for all investors.

CURRENCIES | Currencies investing are generally considered speculative because of the significant potential for investment
loss. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall
are rising.

GOLD | Gold is subject to the special risks associated with investing in precious metals, including but not limited to: price may
be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that have the
potential for instability; and the market is unregulated.

FIXED INCOME | Fixed-income securities (or “bonds”) are exposed to various risks including but not limited to credit (risk of
default of principal and interest payments), market and liquidity, interest rate, reinvestment, legislative (changes to the tax
code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally,
when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices generally rise. A credit rating
of a security is not a recommendation to buy, sell or hold the security and may be subject to review, revision, suspension,
reduction or withdrawal at any time by the assigning Rating Agency. Ratings and insurance do not remove market risk since
they do not guarantee the market value of the bond.

US TREASURIES | US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed
rate of return and guaranteed principal value.

DESIGNATIONS

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP® and CERTIFIED FINANCIAL PLANNER™ in
the U.S.

Investments & Wealth InstituteTM (The Institute) is the owner of the certification marks “CIMA” and “Certified Investment
Management Analyst.” Use of CIMA and/or Certified Investment Management Analyst signifies that the user has successfully
completed The Institute's initial and ongoing credentialing requirements for investment management professionals.

DATA SOURCE

FactSet, as of 6/19/2020

DOMESTIC EQUITY DEFINITION

LARGE GROWTH | Russell 1000 Growth Total Return Index: This index represents a segment of the Russell 1000 Index with a
greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings ratios, lower
dividend yields and higher forecasted growth values. This index includes the effects of reinvested dividends.

MID GROWTH | Russell Mid Cap Growth Total Return Index: This index contains stocks from the Russell Midcap Index with a
greater-than-average growth orientation. The stocks are also members of the Russell 1000 Growth Index. This index includes
the effects of reinvested dividends.

SMALL GROWTH | Russell 2000 Growth Total Return Index: This index represents a segment of the Russell 2000 Index with a
greater-than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices
will add up to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.
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LARGE BLEND | Russell 1000 Total Return Index: This index represents the 1000 largest companies in the Russell 3000 Index.
This index is highly correlated with the S&P 500 Index. This index includes the effects of reinvested dividends.

MID BLEND | Russell Mid Cap Total Return Index: This index consists of the bottom 800 securities in the Russell 1000 Index as
ranked by total market capitalization. This index includes the effects of reinvested dividends.

SMALL BLEND | Russell 2000 Total Return Index: This index covers 2000 of the smallest companies in the Russell 3000 Index,
which ranks the 3000 largest US companies by market capitalization. The Russell 2000 represents approximately 10% of the
Russell 3000 total market capitalization. This index includes the effects of reinvested dividends.

LARGE VALUE | Russell 1000 Value Total Return Index: This index represents a segment of the Russell 1000 Index with a less-
than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, higher dividend
yields and lower forecasted growth values. This index includes the effects of reinvested dividends.

MID VALUE | Russell Mid Cap Value Total Return Index: This index contains stocks from the Russell Midcap Index with a less-
than-average growth orientation. The stocks are also members of the Russell 1000 Value Index. This index includes the effects
of reinvested dividends.

SMALL VALUE | Russell 2000 Value Total Return Index: This index represents a segment of the Russell 2000 Index with a less-
than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices will add up
to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

FIXED INCOME DEFINITION

AGGREGATE BOND | Bloomberg Barclays US Agg Bond Total Return Index: The index is a measure of the investment grade,
fixed-rate, taxable bond market of roughly 6,000 SEC-registered securities with intermediate maturities averaging
approximately 10 years. The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS
sectors.

HIGH YIELD | Bloomberg Barclays US Corporate High Yield Total Return Index: The index measures the USD-denominated,
high yield, fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody’s, Fitch and
S&P is Ba1/BB+/BB+ or below.

CREDIT | Bloomberg Barclays US Credit Total Return Index: The index measures the investment grade, US dollar-
denominated, fixed-rate, taxable corporate and government related bond markets. It is composed of the US Corporate Index
and a non-corporate component that includes foreign agencies, sovereigns, supranationals and local authorities.

MUNICIPAL | Bloomberg Barclays Municipal Total Return Index: The index is a measure of the long-term tax-exempt bond
market with securities of investment grade (rated at least Baa by Moody’s Investors Service and BBB by Standard and Poor’s).
This index has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and prerefunded
bonds.

DOW JONES INDUSTRIAL AVERAGE (DJIA) | The Dow Jones Industrial Average (DJIA) is an index that tracks 30 large, publicly-
owned companies trading on the New York Stock Exchange (NYSE) and the NASDAQ.

NASDAQ COMPOSITE INDEX | The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common
equities listed on the Nasdaq stock exchange.

S&P 500 | The S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S. equities.
There is over USD 7.8 trillion benchmarked to the index, with index assets comprising approximately USD 2.2 trillion of this
total. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.

BLOOMBERG BARCLAYS CAPITAL AGGREGATE BOND TOTAL RETURN INDEX | This index represents securities that are SEC-
registered, taxable, and dollar denominated. The index covers the U.S. investment grade fixed rate bond market, with index
components for government and corporate securities, mortgage pass-through securities, and asset-backed securities. The
index is designed to minimize concentration in any one commodity or sector. It currently has 22 commodity futures in seven
sectors. No one commodity can compose less than 2% or more than 15% of the index, and no sector can represent more than
33% of the index (as of the annual weightings of the components).

VIX | The CBOE Volatility Index, known by its ticker symbol VIX, is a popular measure of the stock market's expectation of
volatility implied by S&P 500 index options.

MOVE | The MOVE Index is a well-recognized measure of U.S. interest rate volatility that tracks the movement in U.S. Treasury
yield volatility implied by current prices of one-month over-the-counter options on 2-year, 5-year, 10-year and 30-year
Treasuries.

INTERNATIONAL EQUITY DEFINITION
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EMERGING MARKETS EASTERN EUROPE | MSCI EM Eastern Europe Net Return Index: The index captures large- and mid-cap
representation across four Emerging Markets (EM) countries in Eastern Europe. With 50 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS ASIA | MSCI EM Asia Net Return Index: The index captures large- and mid-cap representation across
eight Emerging Markets countries. With 554 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in each country.

EMERGING MARKETS LATIN AMERICA | MSCI EM Latin America Net Return Index: The index captures large- and mid-cap
representation across five Emerging Markets (EM) countries in Latin America. With 116 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS | MSCI Emerging Markets Net Return Index: This index consists of 23 countries representing 10% of
world market capitalization. The index is available for a number of regions, market segments/sizes and covers approximately
85% of the free float-adjusted market capitalization in each of the 23 countries.

PACIFIC EX-JAPAN | MSCI Pacific Ex Japan Net Return Index: The index captures large- and mid-cap representation across
four of 5 Developed Markets (DM) countries in the Pacific region (excluding Japan). With 150 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

JAPAN | MSCI Japan Net Return Index: The index is designed to measure the performance of the large and mid cap segments
of the Japanese market. With 319 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in Japan.

FOREIGN DEVELOPED MARKETS | MSCI EAFE Net Return Index: This index is designed to represent the performance of large
and mid-cap securities across 21 developed markets, including countries in Europe, Australasia and the Far East, excluding the
U.S. and Canada. The index is available for a number of regions, market segments/sizes and covers approximately 85% of the
free float-adjusted market capitalization in each of the 21 countries.

EUROPE EX UK | MSCI Europe Ex UK Net Return Index: The index captures large and mid cap representation across 14
Developed Markets (DM) countries in Europe. With 337 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization across European Developed Markets excluding the UK.

MSCI EAFE | The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is
designed to measure developed market equity performance, excluding the United States & Canada. The EAFE consists of the
country indices of 22 developed nations.

INTERNATIONAL DISCLOSURES

FOR CLIENTS IN THE UNITED KINGDOM | For clients of Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles
19(5) (Investment professionals) or 49(2) (high net worth companies, unincorporated associations, etc.) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons
and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be
classified as Retail Clients. 1GEIBEarning$ModelAnaly$i$Email

FOR CLIENTS OF RAYMOND JAMES INVESTMENT SERVICES, LTD.: This document is for the use of professional investment
advisers and managers and is not intended for use by clients.

FOR CLIENTS IN FRANCE | This document and any investment to which this document relates is intended for the sole use of the
persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in "Code
Monetaire et Financier" and Reglement General de l'Autorite des marches Financiers. It is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not
intended for private individuals or those who would be classified as Retail Clients.

FOR CLIENTS OF RAYMOND JAMES EURO EQUITIES | Raymond James Euro Equities is authorised and regulated by the Autorite
de Controle Prudentiel et de Resolution and the Autorite des Marches Financiers.

FOR INSTITUTIONAL CLIENTS IN THE EUROPEAN ECONOMIC AREA (EE) OUTSIDE OF THE UNITED KINGDOM | This document
(and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

FOR CANADIAN CLIENTS | This document is not prepared subject to Canadian disclosure requirements, unless a Canadian has
contributed to the content of the document. In the case where there is Canadian contribution, the document meets all
applicable IIROC disclosure requirements.



9

WEEKLY HEADINGSJune 19, 2020

INTERNATIONAL HEADQUARTERS: THE RAYMOND JAMES FINANCIAL CENTER

880 CARILLON PARKWAY // ST. PETERSBURG, FL 33716 // 800.248.8863

RAYMONDJAMES.COM

© 2020 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. © 2020 Raymond James Financial Services, Inc., member 
FINRA/SIPC. Investment products are: not deposits, not FDIC/NCUA insured, not insured by any government agency, not bank guaranteed, subject to 

risk and may lose value.

Lawrence V. Adam III, CFA, CIMA®, CFP®

Managing Director, Chief Investment Officer
T. 410.525.6217
larry.adam@raymondjames.com

Matt Barry, CFA
Investment Strategy Analyst
T. 410. 525. 6228
matt.barry@raymondjames.com

Scott Brown, PhD
Senior Vice President, Chief Economist
T. 727.567.2603
scott.j.brown@raymondjames.com

Liz Colgan
Investment Strategy Analyst
T. 410.525.6232
liz.colgan@raymondjames.com

Kevin Giddis
Chief Fixed Income Strategist
T 901.578.4769
kevin.giddis@raymondjames.com

Kailey Bodine
Investment Strategy Analyst
T. 727.567.8494
kailey.bodine@raymondjames.com

Giampiero Fuentes
Investment Strategy Analyst
T. 727.567.5776
giampiero.fuentes@raymondjames.com

J. Michael Gibbs
Managing Director, Equity Portfolio & Technical Strategy
T. 901.579.4346
michael.gibbs@raymondjames.com

Joey Madere, CFA
Senior Portfolio Analyst
T.901.529.5331
joey.madere@raymondjames.com

Anne B. Platt
Vice President, Investment Strategy & Product Positioning
T. 727.567.2190
anne.platt@raymondjames.com

Richard Sewell, CFA
Senior Portfolio Analyst
T.901.524.4194
richard.sewell@raymondjames.com

Investment Strategy

mailto:larry.adam@raymondjames.com
mailto:matt.barry@raymondjames.com
mailto:scott.j.brown@raymondjames.com
mailto:liz.colgan@raymondjames.com
mailto:kevin.giddis@raymondjames.com
mailto:Kailey.bodine@raymondjames.com
mailto:giampiero.fuentes@raymondjames.com
mailto:michael.gibbs@raymondjames.com
mailto:joey.madere@raymondjames.com
mailto:anne.platt@raymondjames.com
mailto:richard.sewell@raymondjames.com

	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9

