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• US Economy No Longer Needs Stimulus To Lift Off | The combination of accommodative fiscal and monetary policies helped
the US economy gain significant momentum, but we foresee it achieving above-trend growth without these supportive actions
in the year ahead (2022 GDP Forecast: ~3.5%). Indeed, it may mark the first time since 1999-2000 that the economy meets or
exceeds this threshold in back-to-back years.* Despite the impending fiscal cliff, other components of GDP are expected to be
strong, particularly personal consumption—which is critical since it accounts for ~70% of growth. Spending has been resilient
since the start of the recovery, but with all consumer fundamentals (e.g., labor market confidence, wage growth, household
spending plans, and cash balances) at or near pre-COVID peaks it should remain robust throughout this year. We’re also hopeful
that this third year of the pandemic could be the charm, with mitigation measures, vaccines, therapeutics, and garnered
immunity helping the US reach the endemic stage of the virus. Consumers returning to normal activities, combined with
continued capital expenditures and gradual inventory rebuilding, should all be tailwinds for growth in the year ahead.*

• Adjusting Our Aim For The Third Year Of The Bull Market | It’s impossible to ignore the power of this current bull market,
which has by far registered the strongest start to a bull market on record. However, the returns in the third year of a bull market
are historically more muted in comparison to those for the first and second, and the Federal Reserve (Fed) beginning a
tightening cycle and the midterm elections have typically caused some seasonal challenges as well.* However, the expected
above-trend economic growth should be supportive of earnings growth and equities moving higher. In fact, the average annual
return for the S&P 500 has been ~12% when GDP is in our expected range (2-4%), and the index is positive ~80% of the time. If
this macroeconomic backdrop bolsters our above-consensus forecast for 14% earnings per share growth, the S&P 500 could
easily reach the 5,050 milestone. While valuations may seem lofty, they are attractive on a relative basis in the midst of this still
low interest rate environment. We continue to favor the cyclical sectors, but emphasize the importance of selectivity and
identifying key long-term growth catalysts for each (e.g., e-commerce presence for Consumer Discretionary companies).

• Headlines Will Sweep In Causing Friction In The Markets | Between the best year of economic growth since 1984, the equity
market’s rally amid record earnings, healthy commodity gains, and low interest rates, 2021 will be tough to beat! Add in the fact
that the S&P 500 only saw one 5%+ pullback compared to its usual three to four and the lowest intra-year decline since 1995,
and there was not much for investors to balk at.* Unfortunately, we don’t foresee this low level of volatility continuing over the
next 12 months. Whether it be the onset of the Fed’s tightening cycle, midterm elections, COVID-related impacts, or geopolitical
risk, there will be no shortage of volatility-inducing events. For this reason, active management and selectivity will be critical.

• No Bindings On Technological Re-Invention & Adoption | If there’s a problem, technology is here to solve it. At least its felt
that way for decades now! Technology has had to reinvent itself to continue its incessant revolution and contributions to
productivity. Whether it be providing a communication platform regardless of distance or language barriers in the metaverse,
automated processes to address labor shortages, 3D printed food to lessen the environmental impact, or delivery at the speed of
light—the innovations of this digital age seem limitless. While valuations for tech-oriented firms are elevated, they are justified
by the continued strength in earnings and the fact that business plans for future tech spending are at record highs.

For a more in-depth discussion of our Ten Themes for 2022 and insights from our Quarterly Investment Strategy Sentiment Survey,
please register for Monday’s webinar using the link above or stay tuned to my Twitter account @LarryAdamRJ for the replay.
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The opening ceremony for the Winter Olympics is just four weeks away, but the athletes have
spent years training to ultimately experience either the thrill of victory or the agony of defeat.
As we anxiously prepare to watch, we felt the Olympics scored a 10 as a backdrop for our Ten
Themes for 2022, which we will present via a webinar this Monday, January 10 at 4:15 EST.
Our Ten Themes presentation is a collection of what we deem to be the most critical
economic and financial market insights for investors in the upcoming year, and each will be
tied to one of the captivating winter sports. As a sneak peak of what to expect, we’ll use ski
jump, biathlon, curling, and snowboarding metaphors to articulate this year’s views for the
US economy, the equity market, market volatility, and Technology sector, respectively.

Key Takeaways
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Please Join Our 2022 Ten Themes Webinar Carrying The Torch On Monday, January 10 At 4:15 EST: https://go.rjf.com/10Themes2022
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*See Charts of the week on page 3.

January 10- January 14

1/19 Building Permits & Housing Starts
1/21 Leading Economic Indicators (LEI)

US EQUITY
• The big story to start the year has been the sharp rise in bond yields, along with the corresponding impact on market rotation. The

US 10-year Treasury yield was able to break out of its recent range (above 1.7%), and we have a bias for bond yields to grind higher
over the next 6-12 months as the Fed removes ultra-lenient policy and the economic recovery progresses. As this occurs, we see
opportunity for participation to broaden beneath the surface, which would not only be good for underlying technical trends but also
provide opportunity in some of the more recovery-oriented areas (i.e., small caps, Energy, Financials, Industrials, Consumer
Discretionary). We recommend accumulating favored stocks in these areas as they build on their relative momentum. Overall, the
past week’s activity supports our recommendation for a balance between tech-oriented and more recovery-oriented areas.

• Focus of the Week: Q4 earnings season begins next Friday (1/14), and we expect solid results with upside to current estimates
(though the level of surprise should continue to moderate). A look at the ‘early Q4 reporters’ is consistent with this thinking, as 81%
of the companies have beaten earnings estimates by an aggregate of 6% (above 15-year averages of 69.5% and 5.3%, respectively).

FIXED INCOME
• The start of the year has brought some sharp upward moves on bond yields, with the 10-year Treasury yield rising back toward its

March 2021 high (1.75%) as the market braces for a potentially more aggressive Fed in 2022. The Fed’s December meeting minutes
provided another catalyst for rates to move higher as talks of the Fed’s eventual balance sheet run-off start coming into focus. With
inflation running well above the Fed’s comfort level, we’re expecting policymakers to dial back some of their pandemic-induced
support for the economy with at least two rate hikes this year. However, if inflationary dynamics turn out as we expect, they won’t
need to be as aggressive as the market is currently factoring in. While we’re expecting yields to grind higher over the course of the
year, they will remain near historically low levels as the structural forces (i.e., high debt, aging demographics, globalization trends,
and strong overseas demand) that have held interest rates low are likely to remain intact. Our year-end target is 1.90%.

• Focus of the Week: With inflation running near a 40-year high, next week’s inflation report is the key focus for the markets. While the
headline inflation rate is expected to remain elevated, with potentially a 7-handle on an annual basis, the monthly rate of change is
expected to slow. Given how far rate expectations have moved in such a short time, the market might take some comfort if the
upcoming report gives some indication that inflation pressures are no longer accelerating.

COVID & POLITICS
• COVID-19: The Omicron variant’s unprecedented transmissibility has resulted in a 14-day change of 247% in cases to reach an

average of 585,535 cases per day – far and away the highest of the pandemic.* While Omicron appears to be less severe than
previous variants, hospitalizations have reached about 110,000 nationwide resulting in staffing pressures and the cancellation of
some elective surgeries in the hardest hit areas. Deaths, however, have not seen the uptick one has come to expect from previous
variants with case counts at this level. On January 4, Pfizer announced that the US government has committed to purchasing an
additional 10M treatment courses of its COVID pill, bringing the total amount of treatment courses to 20M. However, few courses of
treatment will be available in the near term. Furthermore, this week the FDA and CDC authorized a booster dose of the Pfizer vaccine
in individuals aged 12 to 15 years, and reduced the recommended time between second and third doses to five months from six.

• Global COVID: As record case counts were set in the first days of 2022, Europe became the first continent to surpass 100 million
cumulatively. Meanwhile, the US became the first country to surpass one million cases in a single day. South Africa provides
encouraging data: from the peak levels of mid-December, daily cases have already fallen 90%, and hospitalizations are lower than
originally feared. The UK seems to be peaking, but on the other hand, India’s Omicron wave is only starting. Turning to vaccinations:
the worldwide averages are 59% (one or more doses)/50% (fully vaccinated). Thinking about high-population, low-vaccination areas
as potential sources of new variants, Africa remains the main concern: 15% (one or more doses)/10% (fully vaccinated).

• Politics: Early conversations on a supplemental COVID relief funding package are starting on Capitol Hill that would likely repurpose
existing funds and potentially provide new resources for small business support, testing, and vaccine distribution. Momentum
behind these efforts will depend on the economic impact from the latest COVID wave that will become clearer over the coming
weeks, as well as the assessment of the current economic situation by key Fed officials in next week’s confirmation hearings.
Additional relief may become part of a new government funding package or be wrapped into the reconciliation bill to raise urgency
around getting either bill across the finish line in the February-March timeframe. While talks on a path forward for the reconciliation
bill have stalled in the Senate, a renewed push is likely during the later part of January into February, possibly timed around
President Biden’s 2022 State of the Union address (currently planned for February-March).

ECONOMY
• Nonfarm payrolls disappointed (199,000 vs. 400,000 expected), but the unemployment rate fell to 3.9% (from 4.2%).
• The minutes of the December 14-15 policy meeting showed that Federal Reserve officials entered a discussion of ‘policy

normalization,’ including an earlier lift-off in short-term interest rates and a possible run-off of the balance sheet. Officials viewed
the labor market as closer to full employment, while inflation risks were to the upside.

• The ISM Manufacturing Index slowed to 58.7 in December (from 61.1 in November), while the ISM Services Index fell to 62.0 (from a
record 69.1) – both showing ongoing supply chain issues.

• Job openings fell to 10.6M in November, following 11.0M in October. A record 4.5 million workers (3%) quit their jobs in November.
• Focus of the Week: Next week, the focus will likely be on Jerome Powell’s reconfirmation hearing. The December CPI report is

expected to show a peak in year-over-year inflation, while retail sales are likely to be a bit soft (still strong on a y/y basis).

Consumer Price Index (CPI)
Retail Sales
UM Sentiment Survey 

Producer Price Index (PPI)

Wholesale Inventories

Powell Confirmation Hearing
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Charts of the Week
Back-To-Back Years Of Above Trend Growth Capital Expenditures An Economic Tailwind

Returns Muted Following The First Fed Rate Hike

COVID-19 Cases Spike To Record Highs

Muted Returns Ahead Of Midterm Elections

* Index definitions can be found on the disclosure pages

Below Average Number Of 5%+ Pullbacks In 2021

The S&P 500 saw only 
one 5%+ pullback in 

2021, whereas it typically 
sees three to four.
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The US is on pace to mark two consecutive years of 
economic growth north of 3.5% for the first time since 
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While COVID-19 cases have recently reached record 
levels, mitigation measures, vaccines, therapeutics, 

and garnered immunity should help the US reach 
the endemic stage of the virus.
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Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 0.5% -2.0% -4.3% Large Cap 0.1% -1.3% -0.1% Treasury 0.0% -1.0% -1.9%

Mid Cap 0.1% -2.2% -6.4% Mid Cap -0.7% -1.7% -0.8%
Invest.  
Grade

-0.2% -0.8% -1.3%

Small Cap 0.6% -1.9% -4.3% Small Cap -0.7% -1.0% -0.6% High Yield -0.2% -0.6% -1.8%

Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 0.6% -1.7% -3.8% Large Cap 0.3% -1.1% -0.8% Treasury 0.0% -1.0% -2.1%

Mid Cap 0.0% -2.1% -6.0% Mid Cap -0.5% -1.6% -1.2%
Invest. 
Grade

-0.2% -0.9% -1.4%

Small Cap 0.6% -1.7% -4.0% Small Cap -0.6% -1.0% -1.1% High Yield -0.2% -0.6% -1.9%
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   US Equities               
(Russell indices)

Asset Class Performance | Weekly and Year-to-Date (as of January 6)**

Asset Class Performance | Distribution by Asset Class and Style (as of January 6)**

Year-to-Date***

**Weekly performance calculated from Thursday close to Thursday close.
***Assumes all asset classes are priced in US dollars unless otherwise noted. Ranked in order of performances (best to worst).

Week-to-Date***

Commodities Equities Fixed Income

-2.38%

-2.15%

-1.73%

-1.61%

-1.45%

-1.41%

-1.31%

-1.26%

-1.25%

-1.20%

-0.87%

-0.71%

-0.54%

-0.45%

-0.12%

0.37%

1.63%

5.65%

LATAM

Gold

Russell 2000

IG Credit

S&P 500

AC World

Asia ex JP

US Agg

EM Bonds

EM

Europe ex UK

High Yield

EAFE

Municipals

Japan

US Dollar

BG Commodity Index

Crude Oil (WTI)

-2.35%

-1.88%

-1.70%

-1.47%

-1.43%

-1.37%

-1.20%

-1.12%

-0.72%

-0.67%

-0.47%

-0.47%

-0.46%

-0.46%

-0.12%

0.37%

1.36%

3.21%

LATAM

Russell 2000

S&P 500

AC World

IG Credit

Gold

EM Bonds

US Agg

High Yield

Europe ex UK

EAFE

Asia ex JP

Municipals

EM

Japan

US Dollar

BG Commodity Index

Crude Oil (WTI)



5

WEEKLY HEADINGSJanuary 7, 2022

Weekly Data**
Data as of January 6

**Weekly performance calculated from Thursday close to Thursday close.

US Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

S&P 500 4696.1 (1.7) (1.4) (1.4) 27.1 25.0 17.7 16.2
DJ Industrial Average 36236.5 (0.4) (0.3) (0.3) 17.5 15.6 12.7 11.4
NASDAQ Composite Index 15080.9 (4.2) (3.6) (3.6) 18.4 30.7 22.3 18.9
Russell 1000 4996.9 (2.0) (1.7) (1.7) 26.5 26.2 18.4 16.5
Russell 2000 5483.4 (1.9) (1.7) (1.7) 14.8 20.0 12.0 13.2
Russell Midcap 8339.0 (2.2) (2.1) (2.1) 22.6 23.3 15.1 14.9

Equity Sectors
Sector Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

Materials 561.7 (0.9) (1.4) (1.4) 19.1 22.9 14.4 12.2
Industrials 901.0 1.1 0.7 0.7 21.0 20.0 12.6 14.0
Comm Services 261.1 (3.5) (2.4) (2.4) 21.0 23.3 11.0 11.5
Utilities 355.2 (2.0) (2.3) (2.3) 15.1 13.5 11.1 11.1
Consumer Discretionary 1595.4 (1.2) (1.0) (1.0) 23.0 27.1 20.6 19.1
Consumer Staples 806.4 0.9 0.2 0.2 20.3 18.5 11.7 12.4
Health Care 1574.7 (4.6) (4.2) (4.2) 19.0 18.5 15.9 16.5
Information Technology 2941.7 (4.2) (3.7) (3.7) 33.4 41.2 30.5 23.2
Energy 460.9 9.3 9.0 9.0 56.4 6.1 0.2 1.9
Financials 677.1 4.1 4.2 4.2 36.1 21.5 13.9 16.4
Real Estate 310.4 (4.2) (4.4) (4.4) 45.4 21.1 13.4 12.7

Fixed Income
Index Yield Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

3-Months Treasury Bill (%) 0.1 (0.0) (0.0) (0.0) 0.0 0.9 1.1 0.6
2-Year Treasury (%) 0.9 (0.3) (0.3) (0.3) (0.8) 1.8 1.4 0.9
10-Year Treasury (%) 1.7 (1.9) (2.1) (2.1) (4.4) 4.3 3.0 2.3
Bloomberg US Corporate HY 5.0 (0.7) (0.7) (0.7) 4.4 8.1 5.9 6.7
Bloomberg US Aggregate 2.0 (1.1) (1.3) (1.3) (2.0) 4.3 3.3 2.8
Bloomberg Municipals -- (0.5) (0.5) (0.5) 1.0 4.4 4.0 3.6
Bloomberg IG Credit 2.6 (1.4) (1.6) (1.6) (1.2) 7.0 4.9 4.5
Bloomberg EM Bonds 4.5 (1.2) (1.3) (1.3) (2.3) 5.2 4.1 5.0

Commodities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

WTI Crude ($/bl) 79.5 3.2 5.7 5.7 56.9 18.3 8.0 (2.4)
Gold ($/Troy Oz) 1789.2 (1.4) (2.2) (2.2) (6.3) 11.6 8.8 1.0
Dow Jones-UBS Commodity Index 100.8 1.4 1.6 1.6 25.5 8.8 2.9 (3.4)

Currencies
Currency Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

US Dollar Index 96.3 0.4 0.4 0.4 7.6 0.0 (1.2) 1.7
Euro 1.1296 (0.3) (0.7) (0.7) (8.0) (0.3) 1.3 (1.2)
British Pound 1.3528 0.2 (0.1) (0.1) (0.2) 2.1 1.9 (1.3)
Japanese Yen  115.75 (0.5) (0.5) (0.5) (10.7) (2.2) 0.1 (4.0)

International Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

MSCI AC World 744.0 (1.5) (1.4) (1.4) 16.7 20.0 14.2 12.2
MSCI EAFE 2323.2 (0.5) (0.5) (0.5) 9.6 13.5 9.6 8.5
MSCI Europe ex UK 2613.9 (0.7) (0.9) (0.9) 13.7 16.9 11.8 10.4
MSCI Japan 3846.7 (0.1) (0.1) (0.1) 2.6 12.1 8.4 8.7
MSCI EM 1217.1 (0.5) (1.2) (1.2) (5.2) 10.9 9.5 5.6
MSCI Asia ex JP 778.9 (0.5) (1.3) (1.3) (7.7) 12.4 10.8 8.1
MSCI LATAM 2078.3 (2.4) (2.4) (2.4) (10.2) (4.9) 1.0 (2.3)
Canada S&P/TSX Composite 16524.6 (1.0) (0.7) (0.7) 18.2 13.4 6.3 5.6
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DISCLOSURES

All expressions of opinion reflect the judgment of the author(s) and the Investment Strategy Committee, and are subject to
change. This information should not be construed as a recommendation. The foregoing content is subject to change at any
time without notice. Content provided herein is for informational purposes only. There is no guarantee that these statements,
opinions or forecasts provided herein will prove to be correct. Past performance is not a guarantee of future results. Indices
and peer groups are not available for direct investment. Any investor who attempts to mimic the performance of an index or
peer group would incur fees and expenses that would reduce returns. No investment strategy can guarantee success.
Economic and market conditions are subject to change. Investing involves risks including the possible loss of capital.

The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing
material is accurate or complete. Diversification and asset allocation do not ensure a profit or protect against a loss.

INTERNATIONAL INVESTING | International investing involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging markets.

SECTORS | Sector investments are companies engaged in business related to a specific economic sector and are presented
herein for illustrative purposes only and should not be considered as the sole basis for an investment decision. Sectors are
subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks
associated with investing in an individual sector, including limited diversification.

OIL | Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not
be suitable for all investors.

CURRENCIES | Currency investing is generally considered speculative because of the significant potential for investment loss.
These markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall are
rising.

GOLD | Gold is subject to the special risks associated with investing in precious metals, including but not limited to: price may
be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that have the
potential for instability; and the market is unregulated.

FIXED INCOME | Fixed-income securities (or ‘bonds’) are exposed to various risks including but not limited to credit (risk of
default of principal and interest payments), market and liquidity, interest rate, reinvestment, legislative (changes to the tax
code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally,
when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices generally rise. A credit rating
of a security is not a recommendation to buy, sell or hold the security and may be subject to review, revision, suspension,
reduction or withdrawal at any time by the assigning Rating Agency. Ratings and insurance do not remove market risk since
they do not guarantee the market value of the bond.

US TREASURYS | US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed
rate of return and guaranteed principal value.

DESIGNATIONS

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP® and CERTIFIED FINANCIAL PLANNER™ in
the U.S.

Investments & Wealth InstituteTM (The Institute) is the owner of the certification marks “CIMA” and “Certified Investment
Management Analyst.” Use of CIMA and/or Certified Investment Management Analyst signifies that the user has successfully
completed The Institute's initial and ongoing credentialing requirements for investment management professionals.

CFA® and Chartered Financial Analyst® are registered trademarks owned by CFA Institute.

DATA SOURCE | FactSet, as of 1/7/2022

DOMESTIC EQUITY DEFINITION

LARGE GROWTH | Russell 1000 Growth Total Return Index: This index represents a segment of the Russell 1000 Index with a
greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings ratios, lower
dividend yields and higher forecasted growth values. This index includes the effects of reinvested dividends.
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MID GROWTH | Russell Mid Cap Growth Total Return Index: This index contains stocks from the Russell Midcap Index with a
greater-than-average growth orientation. The stocks are also members of the Russell 1000 Growth Index. This index includes
the effects of reinvested dividends.

LARGE BLEND | Russell 1000 Total Return Index: This index represents the 1000 largest companies in the Russell 3000 Index.
This index is highly correlated with the S&P 500 Index. This index includes the effects of reinvested dividends.

SMALL GROWTH | Russell 2000 Growth Total Return Index: This index represents a segment of the Russell 2000 Index with a
greater-than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices
will add up to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

MID BLEND | Russell Mid Cap Total Return Index: This index consists of the bottom 800 securities in the Russell 1000 Index as
ranked by total market capitalization. This index includes the effects of reinvested dividends.

SMALL BLEND | Russell 2000 Total Return Index: This index covers 2000 of the smallest companies in the Russell 3000 Index,
which ranks the 3000 largest US companies by market capitalization. The Russell 2000 represents approximately 10% of the
Russell 3000 total market capitalization. This index includes the effects of reinvested dividends.

LARGE VALUE | Russell 1000 Value Total Return Index: This index represents a segment of the Russell 1000 Index with a less-
than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, higher dividend
yields and lower forecasted growth values. This index includes the effects of reinvested dividends.

MID VALUE | Russell Mid Cap Value Total Return Index: This index contains stocks from the Russell Midcap Index with a less-
than-average growth orientation. The stocks are also members of the Russell 1000 Value Index. This index includes the effects
of reinvested dividends.

SMALL VALUE | Russell 2000 Value Total Return Index: This index represents a segment of the Russell 2000 Index with a less-
than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices will add up
to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

FIXED INCOME DEFINITION

AGGREGATE BOND | Bloomberg US Agg Bond Total Return Index: The index is a measure of the investment grade, fixed-rate,
taxable bond market of roughly 6,000 SEC-registered securities with intermediate maturities averaging approximately 10 years.
The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors.

HIGH YIELD | Bloomberg US Corporate High Yield Total Return Index: The index measures the USD-denominated, high yield,
fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody’s, Fitch and S&P is
Ba1/BB+/BB+ or below.

CREDIT | Bloomberg US Credit Total Return Index: The index measures the investment grade, US dollar-denominated, fixed-
rate, taxable corporate and government related bond markets. It is composed of the US Corporate Index and a non-corporate
component that includes foreign agencies, sovereigns, supranationals and local authorities.

MUNICIPAL | Bloomberg Municipal Total Return Index: The index is a measure of the long-term tax-exempt bond market with
securities of investment grade (rated at least Baa by Moody’s Investors Service and BBB by Standard and Poor’s). This index
has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and prerefunded bonds.

DOW JONES INDUSTRIAL AVERAGE (DJIA) | The Dow Jones Industrial Average (DJIA) is an index that tracks 30 large, publicly-
owned companies trading on the New York Stock Exchange (NYSE) and the NASDAQ.

NASDAQ COMPOSITE INDEX | The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common
equities listed on the Nasdaq stock exchange.

S&P 500 | The S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S. equities.
There is over USD 7.8 trillion benchmarked to the index, with index assets comprising approximately USD 2.2 trillion of this
total. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.

BLOOMBERG CAPITAL AGGREGATE BOND TOTAL RETURN INDEX | This index represents securities that are SEC-registered,
taxable, and dollar denominated. The index covers the U.S. investment grade fixed rate bond market, with index components
for government and corporate securities, mortgage pass-through securities, and asset-backed securities. The index is designed
to minimize concentration in any one commodity or sector. It currently has 22 commodity futures in seven sectors. No one
commodity can compose less than 2% or more than 15% of the index, and no sector can represent more than 33% of the index
(as of the annual weightings of the components).

INTERNATIONAL EQUITY DEFINITION

EMERGING MARKETS EASTERN EUROPE | MSCI EM Eastern Europe Net Return Index: The index captures large- and mid-cap
representation across four Emerging Markets (EM) countries in Eastern Europe.
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EMERGING MARKETS ASIA | MSCI EM Asia Net Return Index: The index captures large- and mid-cap representation across
eight Emerging Markets countries. With 554 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in each country.

EMERGING MARKETS LATIN AMERICA | MSCI EM Latin America Net Return Index: The index captures large- and mid-cap
representation across five Emerging Markets (EM) countries in Latin America. With 116 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS | MSCI Emerging Markets Net Return Index: This index consists of 23 countries representing 10% of
world market capitalization. The index is available for a number of regions, market segments/sizes and covers approximately
85% of the free float-adjusted market capitalization in each of the 23 countries.

PACIFIC EX-JAPAN | MSCI Pacific Ex Japan Net Return Index: The index captures large- and mid-cap representation across
four of 5 Developed Markets (DM) countries in the Pacific region (excluding Japan). With 150 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

JAPAN | MSCI Japan Net Return Index: The index is designed to measure the performance of the large and mid cap segments
of the Japanese market. With 319 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in Japan.

FOREIGN DEVELOPED MARKETS | MSCI EAFE Net Return Index: This index is designed to represent the performance of large
and mid-cap securities across 21 developed markets, including countries in Europe, Australasia and the Far East, excluding the
U.S. and Canada. The index is available for a number of regions, market segments/sizes and covers approximately 85% of the
free float-adjusted market capitalization in each of the 21 countries.

EUROPE EX UK | MSCI Europe Ex UK Net Return Index: The index captures large and mid cap representation across 14
Developed Markets (DM) countries in Europe. With 337 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization across European Developed Markets excluding the UK.

MSCI EAFE | The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is
designed to measure developed market equity performance, excluding the United States & Canada. The EAFE consists of the
country indices of 22 developed nations.

MSCI ACWI | The MSCI All Country World Index (ACWI) is a stock index designed to track broad global equity-market
performance. The index is comprised of the stocks of about 3,000 companies from 23 developed countries and 26 emerging
markets.

INTERNATIONAL DISCLOSURES

FOR CLIENTS IN THE UNITED KINGDOM | For clients of Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles
19(5) (Investment professionals) or 49(2) (high net worth companies, unincorporated associations, etc.) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons
and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be
classified as Retail Clients. 1GEIBEarning$ModelAnaly$i$Email

FOR CLIENTS OF RAYMOND JAMES INVESTMENT SERVICES, LTD.: This document is for the use of professional investment
advisers and managers and is not intended for use by clients.

FOR CLIENTS IN FRANCE | This document and any investment to which this document relates is intended for the sole use of the
persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in "Code
Monetaire et Financier" and Reglement General de l'Autorite des marches Financiers. It is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not
intended for private individuals or those who would be classified as Retail Clients.

FOR CLIENTS OF RAYMOND JAMES EURO EQUITIES | Raymond James Euro Equities is authorised and regulated by the Autorite
de Controle Prudentiel et de Resolution and the Autorite des Marches Financiers.

FOR INSTITUTIONAL CLIENTS IN THE EUROPEAN ECONOMIC AREA (EE) OUTSIDE OF THE UNITED KINGDOM | This document
(and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

FOR CANADIAN CLIENTS | This document is not prepared subject to Canadian disclosure requirements, unless a Canadian has
contributed to the content of the document. In the case where there is Canadian contribution, the document meets all
applicable IIROC disclosure requirements.
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