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• Companies Are Not Lost For Words On The State Of The Economy | The surge in the Delta variant, political uncertainty, and a
slower than expected labor market recovery appear to have led to a temporary slowdown in the economy, with the Atlanta Fed
GDP NOW estimate decelerating to as low as 1.3% for the third quarter.* But that is ‘old’ news as our real-time indicators suggest
that since late September, economic activity has regained its momentum. That is why, in addition to results, management
conference calls will likely highlight this dichotomy between the ‘September Slowdown’ and the reenergized economy heading
into the holiday months. In fact, we’ve already seen some early commentary confirming this. For example, Delta Airlines
confirmed that the delayed office returns slowed progress for business travel during August and early September, but that
they’ve posted their best week of corporate travel since. Ultimately, we expect the US economy will end the year strong and that
momentum will carry over into 2022.

• Earnings Could Not Be Beyond Words Forever | During Q2, earnings growth on a year-over-year basis reached a record 92%.
While the 28% growth projected for Q3 doesn’t seem as notable, it is important to put it into perspective—it is nearly 4x the
average over the last 15 years!* Similarly, sales growth will be above average, as the projected 14% increase will be the second
strongest quarter over the last 10 years. But both earnings and sales growth are expected to slow as economic growth gets back
to a more ‘normalized’ time period. In fact, S&P 500 2022 earnings growth is expected to slow to ~10% (adjusted for the likely
increase in corporate taxes to 25%), but that should remain supportive of a continued bull market. Another dynamic to put into
perspective is that the five quarter streak of an aggregate earnings surprise of 15%+ is likely coming to an end. That level of
‘beats’ is unprecedented and likely to be ‘only’ 8% to 10%—still almost double the historical average!*

• Companies’ Actions Are Speaking Louder Than Words | Consumer spending is up ~19% from pre-pandemic levels, and still
eager shoppers are exacerbating supply chain disruptions, creating what Oracle appropriately called a “high-class problem.” As
long as demand remains strong, companies will work to contain and unlock the supply issues to maximize their profits. To echo
JPMorgan CEO Jamie Dimon: “there's not one company that is not working aggressively to fix their supply chain issues.”
Companies will have to continue to convince the market that their tactics (e.g., Costco chartering ships, Lennar undergoing SKU
reductions, FedEx expanding hours of operation, etc.) to unlock the supply constraints will be successful to power another
healthy earnings environment in 2022. The bottom line, we are confident in the resiliency and flexibility of US companies to
alleviate much of these pressures by mid-year 2022. (Opening the LA and Long Beach ports 24/7 helps as well!)

• Word On The Street Is That Margins Will Contract | In the aggregate, increased commodity prices, logistics challenges, and
increased wages have led to concerns about margin contraction. Thus far, those concerns have been unfounded as S&P 500
margins have expanded to record levels. Margins are likely to remain resilient with just a small deceleration as productivity gains
remain supportive. With most companies thus far stating that the ‘worst’ of these issues will occur between now and early next
year, the rebuilding of inventories should be a positive tailwind for the economy and earnings in the year to come.

• Earnings Seem To Always Have The Final Word | Since the start of the year, 2021 earnings have been revised 20.8% higher, a
vastly different trajectory than the typical 4% decline, and the principal reason the S&P 500 has rallied 19.5% YTD. But beyond
the aggregate level, the direction and magnitude of earnings revisions is impactful to individual stock performance. In fact, the
top quintile of companies seeing the highest upward revisions have rallied 4.4% from the end of the second quarter (June 30)
(versus S&P 500: +3.7%), while the bottom quintile of the lowest/negative earnings revisions have declined 3.1%. While
headlines tend to focus on the magnitude of earnings and sales beats, the trajectory of earnings revisions is just as critical.
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Tomorrow is National Dictionary Day! Whether spoken or written, the power of words is
undeniable. And as your Investment Strategy Team, we choose ours wisely, as to not create
confusion when communicating our views. But for the next three weeks, we’ll be doing more
reading than speaking as ~390 companies representing ~87% of the S&P 500’s market
capitalization share their 3Q21 earnings season results. While these calls will recap their
performance from the previous quarter, the forward guidance will ‘express’ their views after
the temporary slowdown in economic momentum, address the ‘pronounced’ inflationary
pressures, and ‘define’ their outlook for the final months of 2021 and beyond. Ahead of these
timely releases, we’re detailing some of the messages that we believe will be conveyed and
some of the trends that are likely to emerge this earnings season.

Key Takeaways

US Economy Will Gain 
Momentum Heading Into 2022

Companies Taking Action To 
Mitigate Supply Chain Issues

Productivity Gains Will Keep 
Margins At Healthy Levels

Earnings Have The Final Word
The top quintile of companies seeing 
the highest upward revisions have 
rallied 4.4% from the end of the second 
quarter (June 30) (versus S&P 500: 
+3.7%), while the bottom quintile of 
the lowest/negative earnings revisions 
have declined 3.1%. 
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October 18– October 22

10/26 Consumer Confidence
10/28 3Q21 GDP

Industrial Production Markit PMI

US EQUITY
• The Q3 headwinds are a supply, not demand, problem in our view; so the effect may ultimately be an elongation of the recovery

process. The early takeaways from Q3 earnings reports support this strong demand environment. The banks are giving a positive
indication on loan demand (a key variable for the next stage of their recovery), the early read on software is positive, and concerns
regarding an enterprise spend slowdown are likely overdone. For the airlines, fuel increases are impacting margins, but capacity and
revenue trends are encouraging, particularly as the impact of the Delta variant fades. Also, the pullback in equities in recent weeks
on supply concerns is contributing to some initial upside in price reactions with 69% of S&P 500 companies so far trading higher on
their report (by a 1.2% average). All in all, early indications support our above consensus view for 2021 and 2022 earnings.

• Focus of the Week: The global supply chain issues have weighed on earnings expectations in recent months, and individual
companies’ abilities to weather this environment (pricing power, margin outlook) will be the prevalent theme of Q3 earnings season.
It is very early still, but 74% of S&P 500 companies are beating earnings estimates by an aggregate 11.4% so far. This is below the
historically high levels of the past 5 quarters (as expected), but still above historical averages. If the current surprise rate holds
throughout earnings season, Q3 S&P 500 earnings will finish at 3.3% sequential growth (versus the -7% consensus estimate).

FIXED INCOME
• The upward march in interest rates continues, with the 10-year US Treasury yield remaining above 1.50%. The FOMC minutes

indicated that tapering could begin as early as next month, and with a $15bn/month reduction, it would be completed by mid-2022.
In addition, many FOMC members indicated the possibility of more than one interest rate hike in 2023. Upon the announcement,
bonds sold off, but quickly recovered after digesting the news. The precise timing might have changed, but the general message has
been built into the market for some time. The market is telling us that a bump in short-term rates is in recognition of earlier potential
hikes and the long end of the curve indicates a lack of fear for long-term hyper-inflation. This all coincides with the 10yr/2yr
flattening this week, as it pushed to 129bp Friday/Monday and then retraced 11bp in the two days after.*

• Focus of the Week: The bond market remains focused on the Fed’s upcoming tapering of its asset purchases and the eventual
timing for the lift-off on the Fed funds rate. While we don’t expect the Fed to begin its tightening cycle early, bond yields are likely to
remain under pressure while inflation risks are still tilted toward the upside and supply chain bottlenecks continue to linger.

COVID, POLITICS & ENERGY
• COVID-19: On October 14, the FDA’s Vaccines and Related Biological Products Advisory Committee (VRBPAC) voted to recommend

EUA for Moderna boosters at least six months after the initial two doses for individuals 65 years and older, adults at high risk of
severe COVID, and adults whose occupational or institutional exposure puts them at high risk of serious complications of COVID
including severe COVID. This is the same group for which the Pfizer booster received approval, though Moderna’s booster is half of
its original dose. On October 15, the Committee will vote on a JNJ booster, which we believe will be recommended for the same
groups. We expect the FDA’s final decision to align with the Committee, as well as the CDC’s Advisory Committee for Immunization
Practices (ACIP) recommendation next week. VRBPAC is also meeting October 26 to discuss the Pfizer vaccine for children 5 to 11
years old, and ACIP will meet November 2-3; we expect Pfizer to gain authorization for this age group.

• Global COVID-19: This month concludes Raymond James’ global reopening tracker, a project that began in the early days of the
COVID-19 pandemic. While the pandemic is absolutely not over, what has changed is that lockdowns (i.e., substantial closures of
non-essential businesses) are no longer necessary as public health measures curtail virus transmission. What has enabled
governments around the world to shift away from lockdowns is the fact that close to half of the world’s population is vaccinated. As
of this week, the global vaccination rate stands at ~48% (one or more doses), and it is tracking to reach 50% by the end of the month.
In 16 out of the G20 major economies, it is already above 50%.* As such, the nexus between COVID and economic restrictions has
shifted to vaccine mandate or passport policies. While these policies are politically and socially controversial, they enable something
close to pre-COVID ‘normal’ economic life, in contrast to the severe economic dislocation experienced over the past 18 months.

• Politics: Congress returning to session next week will continue efforts at securing an agreement among Democrats on the path
forward for President Biden’s domestic agenda before the end of October. Under a fast-track path, we could see Democrats agreeing
to a framework on a scaled-back reconciliation package that clears the way for passage of the bipartisan infrastructure bill by the
end of the month. Alternatively, last week’s extension of a debt limit catalyst could prolong negotiations into November or
December. This dynamic could see Democrats searching for a ‘grand bargain’ that deals with the debt limit, the bipartisan
infrastructure bill, and the reconciliation bill before the December 3 expiration of the debt limit extension.

ECONOMY
• Retail sales were up 0.7% for the month of September, putting the current level 18.9% above pre-pandemic levels.*
• The minutes of the September FOMC meeting reinforced expectations that the Fed will begin tapering in mid-November or mid-

December and end seven months later, reducing purchases by $15 billion per month. Fed policymakers saw a “major challenge” in
keeping average inflation at 2% while maintaining a strong job market.

• The Consumer Price Index was mixed in September, with higher food and energy prices boosting the headline number 5.4% y/y.
• The Producer Price Report showed some relief in prices of raw materials, but ongoing pressures in intermediate goods.
• Focus of the Week: Next week, economic data reports are not expected to be market-moving. Industrial production should have

risen moderately in September, residential construction should be relatively strong, and the Fed’s Beige Book will provide further
evidence of inflation pressure.

*See Charts of the week on page 3.

Building Permits
Housing Starts

Fed Beige Book

Leading Economic Indicators (LEI)
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Charts of the Week

Spread Between 10-Year & 2-Year Treasury Yields Narrows

An Economic Slowdown in 3Q21 Retail Sales Well-Above Pre-Pandemic Levels

3Q21 Earnings Will Be Far From Disappointing

High Vaccination Rates Amongst G20 Countries

Trend Of Above-Average Earnings Surprise May End

–

* Index definitions can be found on the disclosure pages
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While earnings growth of 28% on a year-over-
year basis may seem lackluster in comparison 

to last quarter’s ~92%, it is still nearly 4x the 
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After five consecutive quarters of an 
aggregate earnings surprise north of 15%, 

this quarter is likely to see a number 
closer to 10% (still a very healthy level).

50

70

90

110

130

150

170

O
ct

-2
0

N
ov

-2
0

De
c-

20

Ja
n-

21

Fe
b-

21

M
ar

-2
1

Ap
r-

21

M
ay

-2
1

Ju
n-

21

Ju
l-2

1

Au
g-

21

Se
p-

21

O
ct

-2
1

10-Year US Treasury Yield - 2-Year US Treasury Yield

The flattening of the 10-year/2-year 
curve this week was reflective of the 

potential for earlier interest rate hikes. 0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

Sp
ai

n
So

ut
h 

Ko
re

a
Ca

na
da

Ch
in

a
Ita

ly
Fr

an
ce

Ja
pa

n
U

ni
te

d 
Ki

ng
do

m
Br

az
il

Au
st

ra
lia

Ge
rm

an
y

Sa
ud

i A
ra

bi
a

Ar
ge

nt
in

a
U

ni
te

d 
St

at
es

Tu
rk

ey
M

ex
ic

o
In

di
a

So
ut

h 
Af

ric
a

In
do

ne
si

a
Ru

ss
ia

% of Population At Least Partially Vaccinated

Currently, only four G20 countries have 
less than 50% of their population at 

least partially vaccinated for COVID-19. 

*3Q21 Earnings Surprise through October 14
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Total retail sales are 18.9% above 
pre-pandemic levels, with still 

eager consumers exacerbating 
the supply chain disruptions. 
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Due to the Delta variant, political 
uncertainty, a slower than expected 
labor market recovery, and supply 
chain disruptions, the Atlanta Fed 

GDP Now estimate for 3Q21 GDP has 
slowed to 1.3%.
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Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 0.7% 1.1% 1.4% Large Cap 1.6% 1.1% 1.1% Treasury 0.0% -0.1% 0.6%

Mid Cap 1.4% 1.7% 2.3% Mid Cap 1.5% 1.7% 1.0% Invest.  
Grade

-0.1% 0.0% 0.2%

Small Cap 1.0% 1.1% 1.2% Small Cap 1.9% 1.5% 1.0% High Yield 0.0% 0.0% 0.2%

Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 20.0% 19.0% 18.0% Large Cap 16.3% 15.8% 0.6% Treasury 0.0% -2.2% -4.2%

Mid Cap 23.3% 19.9% 13.8% Mid Cap 13.0% 17.2% 12.3% Invest. 
Grade

0.2% -0.6% -1.3%

Small Cap 27.5% 16.0% 5.6% Small Cap 16.3% 18.9% 22.4% High Yield 5.3% 4.1% 6.9%
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Asset Class Performance | Weekly and Year-to-Date (as of October 14)**

Asset Class Performance | Distribution by Asset Class and Style (as of October 14)**

Year-to-Date***

**Weekly performance calculated from Thursday close to Thursday close.
***Assumes all asset classes are priced in US dollars unless otherwise noted. Ranked in order of performances (best to worst).
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Weekly Data**
Data as of October 14

**Weekly performance calculated from Thursday close to Thursday close.

US Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

S&P 500 4438.3 0.9 3.1 19.5 29.1 19.1 18.0 16.1
DJ Industrial Average 34912.6 0.5 3.2 14.1 22.4 11.2 14.0 11.6
NASDAQ Composite Index 14823.4 1.2 2.6 15.0 26.0 25.5 23.2 18.7
Russell 1000 4798.0 1.1 3.3 19.0 31.0 16.4 17.1 16.8
Russell 2000 5651.9 1.1 3.2 16.0 47.7 10.5 13.5 14.6
Russell Midcap 8360.5 1.7 4.1 19.9 38.1 14.2 14.4 15.5

Equity Sectors
Sector Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

Materials 526.8 2.8 6.1 17.2 29.4 18.4 15.0 12.0
Industrials 861.6 0.9 4.2 16.2 28.1 13.5 13.9 14.4
Comm Services 271.6 (0.7) 1.5 23.4 35.8 22.7 13.4 12.2
Utilities 334.6 0.9 3.1 7.4 7.3 11.2 10.3 10.8
Consumer Discretionary 1476.9 1.3 3.3 13.9 17.1 20.7 20.1 18.7
Consumer Staples 736.2 1.2 3.0 7.9 11.1 14.1 9.6 11.8
Health Care 1484.2 (0.1) 0.1 13.5 20.3 14.0 15.0 16.7
Information Technology 2716.4 1.4 3.6 19.4 27.8 31.3 29.5 22.2
Energy 432.4 3.9 9.3 56.5 96.5 (2.8) 0.4 1.8
Financials 647.1 0.2 3.7 33.9 60.3 16.3 17.4 16.6
Real Estate 288.6 2.3 3.9 29.2 32.7 18.3 12.0 12.8

Fixed Income
Index Yield Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

3-Months Treasury Bill (%) 0.0 0.0 0.0 0.0 0.1 1.1 1.1 0.6
2-Year Treasury (%) 0.4 (0.1) (0.1) (0.2) (0.1) 2.5 1.5 1.0
10-Year Treasury (%) 1.5 0.6 0.1 (4.2) (5.6) 6.5 2.2 2.8
Bloomberg US Corporate HY 4.8 0.0 (0.2) 4.3 9.3 7.2 6.4 7.2
Bloomberg US Aggregate 1.6 0.4 0.1 (1.5) (0.9) 5.6 3.1 3.1
Bloomberg Municipals (0.0) (0.1) 0.7 2.9 5.3 3.5 4.0
Bloomberg IG Credit 2.2 0.6 0.2 (1.1) 1.2 7.8 4.8 5.0
Bloomberg EM Bonds 4.3 (0.0) (0.6) (1.7) 1.6 6.0 4.1 5.4

Commodities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

WTI Crude ($/bl) 81.3 3.8 8.4 67.6 98.1 4.5 10.1 (0.7)
Gold ($/Troy Oz) 1797.9 2.2 2.3 (5.1) (5.7) 13.7 7.4 0.7
Dow Jones-UBS Commodity Index 104.4 2.0 3.6 33.8 43.0 6.6 3.9 (3.4)

Currencies
Currency Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

US Dollar Index 94.0 (0.3) (0.3) 4.5 0.6 (0.4) (0.9) 2.1
US Dollar per Euro 1.2 0.3 0.0 (5.3) (1.4) 0.1 1.0 (1.8)
US Dollar per British Pounds 1.4 0.4 1.5 0.1 4.9 1.3 2.3 (1.4)
Japanese Yen per US Dollar 113.7 2.0 1.9 10.1 8.2 0.5 1.7 3.9

International Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

MSCI AC World 726.6 1.2 2.5 14.2 26.2 16.3 14.7 12.0
MSCI EAFE 2301.0 1.5 0.9 9.8 23.8 10.8 10.0 8.0
MSCI Europe ex UK 2557.4 1.7 2.3 12.7 25.9 14.0 12.1 9.3
MSCI Japan 3862.0 0.8 (3.8) 2.1 15.8 8.4 9.2 8.4
MSCI EM 1266.7 1.1 1.1 0.1 14.2 11.8 10.0 5.9
MSCI Asia ex JP 806.0 0.8 0.6 (2.7) 9.7 12.8 10.9 8.3
MSCI LATAM 2246.2 2.1 0.9 (4.6) 22.0 (1.8) 1.4 (1.6)
Canada S&P/TSX Composite 16839.8 2.0 3.7 19.4 26.5 10.5 7.4 5.6
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DISCLOSURES

All expressions of opinion reflect the judgment of the author(s) and the Investment Strategy Committee, and are subject to
change. This information should not be construed as a recommendation. The foregoing content is subject to change at any
time without notice. Content provided herein is for informational purposes only. There is no guarantee that these statements,
opinions or forecasts provided herein will prove to be correct. Past performance is not a guarantee of future results. Indices
and peer groups are not available for direct investment. Any investor who attempts to mimic the performance of an index or
peer group would incur fees and expenses that would reduce returns. No investment strategy can guarantee success.
Economic and market conditions are subject to change. Investing involves risks including the possible loss of capital.

The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing
material is accurate or complete. Diversification and asset allocation do not ensure a profit or protect against a loss.

INTERNATIONAL INVESTING | International investing involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging markets.

SECTORS | Sector investments are companies engaged in business related to a specific economic sector and are presented
herein for illustrative purposes only and should not be considered as the sole basis for an investment decision. Sectors are
subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks
associated with investing in an individual sector, including limited diversification.

OIL | Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not
be suitable for all investors.

CURRENCIES | Currencies investing are generally considered speculative because of the significant potential for investment
loss. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall
are rising.

GOLD | Gold is subject to the special risks associated with investing in precious metals, including but not limited to: price may
be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that have the
potential for instability; and the market is unregulated.

FIXED INCOME | Fixed-income securities (or “bonds”) are exposed to various risks including but not limited to credit (risk of
default of principal and interest payments), market and liquidity, interest rate, reinvestment, legislative (changes to the tax
code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally,
when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices generally rise. A credit rating
of a security is not a recommendation to buy, sell or hold the security and may be subject to review, revision, suspension,
reduction or withdrawal at any time by the assigning Rating Agency. Ratings and insurance do not remove market risk since
they do not guarantee the market value of the bond.

US TREASURYS | US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed
rate of return and guaranteed principal value.

DESIGNATIONS

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP® and CERTIFIED FINANCIAL PLANNER™ in
the U.S.

Investments & Wealth InstituteTM (The Institute) is the owner of the certification marks “CIMA” and “Certified Investment
Management Analyst.” Use of CIMA and/or Certified Investment Management Analyst signifies that the user has successfully
completed The Institute's initial and ongoing credentialing requirements for investment management professionals.

CFA® and Chartered Financial Analyst® are registered trademarks owned by CFA Institute.

DATA SOURCE

FactSet, as of 10/15/2021

DOMESTIC EQUITY DEFINITION

LARGE GROWTH | Russell 1000 Growth Total Return Index: This index represents a segment of the Russell 1000 Index with a
greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings ratios, lower
dividend yields and higher forecasted growth values. This index includes the effects of reinvested dividends.

MID GROWTH | Russell Mid Cap Growth Total Return Index: This index contains stocks from the Russell Midcap Index with a
greater-than-average growth orientation. The stocks are also members of the Russell 1000 Growth Index. This index includes
the effects of reinvested dividends.
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LARGE BLEND | Russell 1000 Total Return Index: This index represents the 1000 largest companies in the Russell 3000 Index.
This index is highly correlated with the S&P 500 Index. This index includes the effects of reinvested dividends.

SMALL GROWTH | Russell 2000 Growth Total Return Index: This index represents a segment of the Russell 2000 Index with a
greater-than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices
will add up to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

MID BLEND | Russell Mid Cap Total Return Index: This index consists of the bottom 800 securities in the Russell 1000 Index as
ranked by total market capitalization. This index includes the effects of reinvested dividends.

SMALL BLEND | Russell 2000 Total Return Index: This index covers 2000 of the smallest companies in the Russell 3000 Index,
which ranks the 3000 largest US companies by market capitalization. The Russell 2000 represents approximately 10% of the
Russell 3000 total market capitalization. This index includes the effects of reinvested dividends.

LARGE VALUE | Russell 1000 Value Total Return Index: This index represents a segment of the Russell 1000 Index with a less-
than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, higher dividend
yields and lower forecasted growth values. This index includes the effects of reinvested dividends.

MID VALUE | Russell Mid Cap Value Total Return Index: This index contains stocks from the Russell Midcap Index with a less-
than-average growth orientation. The stocks are also members of the Russell 1000 Value Index. This index includes the effects
of reinvested dividends.

SMALL VALUE | Russell 2000 Value Total Return Index: This index represents a segment of the Russell 2000 Index with a less-
than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices will add up
to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

FIXED INCOME DEFINITION

AGGREGATE BOND | Bloomberg US Agg Bond Total Return Index: The index is a measure of the investment grade, fixed-rate,
taxable bond market of roughly 6,000 SEC-registered securities with intermediate maturities averaging approximately 10 years.
The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors.

HIGH YIELD | Bloomberg US Corporate High Yield Total Return Index: The index measures the USD-denominated, high yield,
fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody’s, Fitch and S&P is
Ba1/BB+/BB+ or below.

CREDIT | Bloomberg US Credit Total Return Index: The index measures the investment grade, US dollar-denominated, fixed-
rate, taxable corporate and government related bond markets. It is composed of the US Corporate Index and a non-corporate
component that includes foreign agencies, sovereigns, supranationals and local authorities.

MUNICIPAL | Bloomberg Municipal Total Return Index: The index is a measure of the long-term tax-exempt bond market with
securities of investment grade (rated at least Baa by Moody’s Investors Service and BBB by Standard and Poor’s). This index
has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and prerefunded bonds.

DOW JONES INDUSTRIAL AVERAGE (DJIA) | The Dow Jones Industrial Average (DJIA) is an index that tracks 30 large, publicly-
owned companies trading on the New York Stock Exchange (NYSE) and the NASDAQ.

NASDAQ COMPOSITE INDEX | The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common
equities listed on the Nasdaq stock exchange.

S&P 500 | The S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S. equities.
There is over USD 7.8 trillion benchmarked to the index, with index assets comprising approximately USD 2.2 trillion of this
total. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.

BLOOMBERG CAPITAL AGGREGATE BOND TOTAL RETURN INDEX | This index represents securities that are SEC-registered,
taxable, and dollar denominated. The index covers the U.S. investment grade fixed rate bond market, with index components
for government and corporate securities, mortgage pass-through securities, and asset-backed securities. The index is designed
to minimize concentration in any one commodity or sector. It currently has 22 commodity futures in seven sectors. No one
commodity can compose less than 2% or more than 15% of the index, and no sector can represent more than 33% of the index
(as of the annual weightings of the components).

INTERNATIONAL EQUITY DEFINITION

EMERGING MARKETS EASTERN EUROPE | MSCI EM Eastern Europe Net Return Index: The index captures large- and mid-cap
representation across four Emerging Markets (EM) countries in Eastern Europe. With 50 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.
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EMERGING MARKETS ASIA | MSCI EM Asia Net Return Index: The index captures large- and mid-cap representation across
eight Emerging Markets countries. With 554 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in each country.

EMERGING MARKETS LATIN AMERICA | MSCI EM Latin America Net Return Index: The index captures large- and mid-cap
representation across five Emerging Markets (EM) countries in Latin America. With 116 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS | MSCI Emerging Markets Net Return Index: This index consists of 23 countries representing 10% of
world market capitalization. The index is available for a number of regions, market segments/sizes and covers approximately
85% of the free float-adjusted market capitalization in each of the 23 countries.

PACIFIC EX-JAPAN | MSCI Pacific Ex Japan Net Return Index: The index captures large- and mid-cap representation across
four of 5 Developed Markets (DM) countries in the Pacific region (excluding Japan). With 150 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

JAPAN | MSCI Japan Net Return Index: The index is designed to measure the performance of the large and mid cap segments
of the Japanese market. With 319 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in Japan.

FOREIGN DEVELOPED MARKETS | MSCI EAFE Net Return Index: This index is designed to represent the performance of large
and mid-cap securities across 21 developed markets, including countries in Europe, Australasia and the Far East, excluding the
U.S. and Canada. The index is available for a number of regions, market segments/sizes and covers approximately 85% of the
free float-adjusted market capitalization in each of the 21 countries.

EUROPE EX UK | MSCI Europe Ex UK Net Return Index: The index captures large and mid cap representation across 14
Developed Markets (DM) countries in Europe. With 337 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization across European Developed Markets excluding the UK.

MSCI EAFE | The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is
designed to measure developed market equity performance, excluding the United States & Canada. The EAFE consists of the
country indices of 22 developed nations.

MSCI ACWI | The MSCI All Country World Index (ACWI) is a stock index designed to track broad global equity-market
performance. The index is comprised of the stocks of about 3,000 companies from 23 developed countries and 26 emerging
markets.

INTERNATIONAL DISCLOSURES

FOR CLIENTS IN THE UNITED KINGDOM | For clients of Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles
19(5) (Investment professionals) or 49(2) (high net worth companies, unincorporated associations, etc.) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons
and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be
classified as Retail Clients. 1GEIBEarning$ModelAnaly$i$Email

FOR CLIENTS OF RAYMOND JAMES INVESTMENT SERVICES, LTD.: This document is for the use of professional investment
advisers and managers and is not intended for use by clients.

FOR CLIENTS IN FRANCE | This document and any investment to which this document relates is intended for the sole use of the
persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in "Code
Monetaire et Financier" and Reglement General de l'Autorite des marches Financiers. It is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not
intended for private individuals or those who would be classified as Retail Clients.

FOR CLIENTS OF RAYMOND JAMES EURO EQUITIES | Raymond James Euro Equities is authorised and regulated by the Autorite
de Controle Prudentiel et de Resolution and the Autorite des Marches Financiers.

FOR INSTITUTIONAL CLIENTS IN THE EUROPEAN ECONOMIC AREA (EE) OUTSIDE OF THE UNITED KINGDOM | This document
(and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

FOR CANADIAN CLIENTS | This document is not prepared subject to Canadian disclosure requirements, unless a Canadian has
contributed to the content of the document. In the case where there is Canadian contribution, the document meets all
applicable IIROC disclosure requirements.



9

WEEKLY HEADINGSOctober 15, 2021

INTERNATIONAL HEADQUARTERS: THE RAYMOND JAMES FINANCIAL CENTER

880 CARILLON PARKWAY // ST. PETERSBURG, FL 33716 // 800.248.8863

RAYMONDJAMES.COM

© 2021 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. © 2021 Raymond James Financial Services, Inc., member 
FINRA/SIPC. Investment products are: not deposits, not FDIC/NCUA insured, not insured by any government agency, not bank guaranteed, subject to 

risk and may lose value.

Lawrence V. Adam III, CFA, CIMA®, CFP®

Managing Director, Chief Investment Officer
T. 410.525.6217
larry.adam@raymondjames.com

Matt Barry, CFA
Investment Strategy Analyst
T. 410. 525. 6228
matt.barry@raymondjames.com

Scott Brown, PhD
Senior Vice President, Chief Economist
T. 727.567.2603
scott.j.brown@raymondjames.com

Kailey Bodine
Investment Strategy Analyst
T. 727.567.8494
kailey.bodine@raymondjames.com

Liz Colgan
Investment Strategy Analyst
T. 410.525.6232
liz.colgan@raymondjames.com

Giampiero Fuentes, CFP®

Investment Strategy Manager
T. 727.567.5776
giampiero.fuentes@raymondjames.com

J. Michael Gibbs
Managing Director, Equity Portfolio & Technical Strategy
T. 901.579.4346
michael.gibbs@raymondjames.com

Joey Madere, CFA
Senior Portfolio Analyst
T. 901.529.5331
joey.madere@raymondjames.com

Tracey Manzi, CFA
Senior Investment Strategist 
T. 727.567.2211
tracey.manzi@raymondjames.com

Anne B. Platt
Vice President, Investment Strategy 
T. 727.567.2190
anne.platt@raymondjames.com

Andrew Rath
Investment Strategy Analyst
T. 401.525.6233
andrew.rath@raymondjames.com

Richard Sewell, CFA
Senior Portfolio Analyst
T. 901.524.4194
richard.sewell@raymondjames.com

Investment Strategy

mailto:larry.adam@raymondjames.com
mailto:matt.barry@raymondjames.com
mailto:scott.j.brown@raymondjames.com
mailto:Kailey.bodine@raymondjames.com
mailto:liz.colgan@raymondjames.com
mailto:giampiero.fuentes@raymondjames.com
mailto:michael.gibbs@raymondjames.com
mailto:joey.madere@raymondjames.com
mailto:tracey.manzi@raymondjames.com
mailto:anne.platt@raymondjames.com
mailto:andrew.rath@raymondjames.com
mailto:richard.sewell@raymondjames.com

	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9

