
1

WEEKLY HEADINGSOctober 22, 2021

• GDP vs the New Kid on the Block—Real-Time Indicators | From an economic perspective, the highly anticipated Q3 GDP
report will be released next Thursday. There is much debate surrounding the strength of the economy during Q3 (current
consensus: 4.1%*) because of the spike in COVID cases, supply constraints, weaker than expected employment figures, and the
expiration of government support programs. While GDP is an important number, it is backward-looking as it covers the months
of July, August, and September. Given the ever-changing dynamics of the economy, how much we spent during the Fourth of
July holiday (110 days ago) does not tell us much about the economy today! To get a real-time assessment of the economy, we
prefer our compendium of high-frequency data points (e.g., daily and weekly observations). Below are a few we closely monitor:
• Withholding Taxes and Jobless Claims | While record job openings drive the headlines, the labor market continues to

improve. With withholding taxes (reported daily) at record highs and growing 14% year-over-year and jobless claims (reported
weekly) at post COVID lows, two conclusions can be deduced—the job market is healthy and consumers, in aggregate, will
have more money to spend as businesses raise wages to counteract staffing shortages.* With the consumer representing
~70% of the economy, these figures suggest a robust and expanding economy.

• Real-time Mobility and the Consumer | Following a Delta-induced economic soft patch throughout the third quarter,
mobility metrics have dramatically improved recently as new COVID cases have eased more than 50%. Air traffic is up over
20% from the September lows and is once again approaching a post-COVID high, restaurant bookings have risen ~10% since
the summer months, and gasoline demand is at two-year highs. Increased mobility is consistent with both improving
consumer confidence and spending. In fact, mobility’s three-week moving average is up ~12% relative to pre-COVID levels (a
new post-COVID high) and Redbook sales (an aggregate of department store spending) are up over 15% YoY.*

• 3Q Earnings Results vs. Outlook Commentary | The 3Q21 earnings season is an important barometer in assessing the success
of companies (actual Q3 results) and their prospects (management commentary on earnings calls). Thus far, the results have
been outstanding as earnings have risen 31% YoY with 83% of companies beating estimates by an average of 13.3% (over 2x the
15-year average!).* The upcoming week will be pivotal with over 165 companies representing nearly 57% of the market cap
reporting. However, more important to the market is the outlook for earnings, particularly as the market turns its focus to 2022.
Thus far, the key highlight from the Financials sector is that loan demand and consumer spending remain strong, supporting our
belief that economic slowdown fears are overblown. Next week, we will receive reports from a broad set of companies that will
provide further insights into the issues impacting the economy. Some of the dynamics to monitor include:
• Bottleneck Flexibility | Supply constraints and labor shortages continue to impair businesses. With companies proactively

trying to unlock these bottlenecks, companies such as UPS, Dominion Freight, and 3M will hopefully provide optimism that
improvement is on the way. How this impacts pricing power and margins (at record highs) is critical to earnings momentum.

• Consumer Spending | With consumers the main driver of economic growth, Apple, Amazon, McDonalds, and Visa will provide
insights into spending patterns. In particular, Apple and Amazon’s holiday shopping outlook and their ability to meet demand
given supply constraints will be of special interest. Visibility in demand is essential to power earnings growth confidence.

• 2022 Earnings Estimates | Despite a more challenging environment, 2022 earnings estimates have marched steadily higher,
with earnings expected to grow ~10% next year. This growth should be driven by cyclical sectors, so the outlooks for
Communication Services, Technology (the largest equity sector), and Consumer Discretionary need to remain optimistic.
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Out with the old, in with the new! This is a phrase used in all walks of life, as people part ways
with things/ways of the past and update to newer and better things. As US consumers spent
more time at home during the pandemic, this saying could not have been more true as
consumers moved to new houses, renovated their homes, and upgraded their technology—
from Wi-Fi to TVs. This robust demand to enhance daily living is one reason consumer
spending is at all-time highs, home prices are rising at an astonishing 20% YoY pace, ‘goods’
spending is rising at nearly the fastest pace on record and, importantly, is the main driver of
the significant supply chain disruptions we are experiencing! While this saying may be true
for consumers, there are important parallels that suggest that it may be equally important
when assessing the importance of both economic data and earnings releases.

Key Takeaways

GDP is ‘Old News’ vs.
Real-Time Activity Metrics

Biggest Week of Q3 Earnings 
Season Next Week

Company Commentary Focus: 
Bottlenecks, Demand & Visibility

Airline Travel Move Higher
Similar to other mobility 
metrics, airline traffic has 
surged as the Delta variant has 
waned. In fact, airline traffic is 
up ~20% off of the recent lows in 
mid-September.
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October 25– October 29

11/1 ISM Manufacturing Index
11/3 ISM Services Index
11/5 Employment Report

Personal Consumption Expenditures (PCE)

US EQUITY
• With ~20% of the S&P 500’s market cap having reported up to this point, Q3 earnings season has gotten off to a solid start. 83% of

S&P 500 companies have beaten estimates by an aggregate earnings surprise of 13.3%. While this rate is lower than the past five
quarters, it is still very strong historically (well above the 5.2% 15-year average). Many companies are citing the difficult environment
with the Delta variant’s impact on global supply chains and inflation, but also noting elevated demand. Importantly, since the start
of Q3 reports, forward S&P 500 earnings estimates are ticking higher for Q4 2021 and all quarters of 2022. Earnings are the most
important driver of equity prices over the long term, so these positive revision trends are supportive of overall market trends.

• Focus of the Week: Looking ahead, earnings season is set to heat up from here with over 165 S&P 500 companies reporting next
week, highlighted by the mega-cap Technology names (Apple, Microsoft, Google, Amazon, and Facebook make up 22% of the S&P
500’s market cap and all report next week).*

FIXED INCOME
• 10-year US Treasury yields have climbed nearly 50 bps since early August, rising to a recent high of 1.70%.* The latest move comes as

bond markets around the world continue to ratchet up their expectations that Central Banks, including the Federal Reserve, will
raise rates sooner rather than later. While the Fed has gone to great lengths to separate its tapering and tightening decisions,
lingering inflation pressures have caused a complete repricing in the bond market. The market now expects two rate hikes in 2022
and three additional rate hikes in 2023. This would put the initial lift-off on the fed funds rate shortly after the Fed is expected to
conclude its bond-buying program next year. We think current market pricing is overly aggressive and believe the first rate hike will
be in 2023.

• Focus of the Week: Next week, the University of Michigan’s 5-year inflation expectations survey will likely garner more attention
than usual as the market looks for whether the recent trend is still accelerating. Personal Spending may gain some interest as our
consumer-driven economy begins to enter the holiday season, especially given the supply chain problems which are likely to persist
throughout the shopping season. Early shopping is being marketed and encouraged and the likelihood of a new round of hoarding is
increasing. Further out, all eyes remain focused on November 3, when the Fed is likely to announce its tapering decision and the
Treasury Department is expected to announce a reduction in its coupon issuance. While both decisions have been widely reported,
any deviations from expectations could bring some interim volatility.

COVID, POLITICS & CHINA
• COVID-19: The FDA has authorized Moderna boosters at least six months after the initial two doses for individuals 65 years and

older, adults at high risk of severe COVID, and for those adults with frequent institutional or occupational exposure to COVID; and
JNJ boosters at least two months after the first dose for individuals 18 years and older, a broader population than the other two
boosters. The FDA also announced that it will allow vaccine mixing. On October 21, the CDC’s Advisory Committee for Immunization
Practices recommended Moderna and JNJ boosters for the same populations, as well as vaccine mixing. We anticipate further
tensions between the administration, agency officials, and agency advisors as disagreements about the need for additional doses
continue. Regarding vaccine mandates, we are still waiting for the release of OSHA’s rule to require all employers with 100 or more
employees to mandate vaccines or regular testing and we believe the most likely deadline for implementation is January 1, 2022.

• Politics: The period of maximum uncertainty tied to infrastructure and reconciliation negotiations continues as Democrats look to
find middle ground on a framework reconciliation package before a soft deadline at the end of October. We continue to see
discussions trending toward a reconciliation package slightly below $2T, which affects the revenue portion of the deliberations tied
to an overall lower funding level. There are many moving pieces at this stage, but individual and US corporate taxes may emerge as
the relative winner. All options remain on the table, specifically corporate tax rate changes, and there are a wide range of potential
provisions that could be added between now and final passage of the bill. Negotiations are focusing more on specific policy details
tied to the length of programs and funding levels, indicating an accelerated pace of talks. This could decouple the bipartisan
infrastructure bill from reconciliation negotiations by the end of the month to deliver a win on President Biden’s domestic agenda.

• China: It does seem a surprise to see rising share prices in China (and Hong Kong) over recent weeks, despite slowing economic
growth and retained uncertainty about property market changes. There is little doubt that President Xi’s ‘common prosperity’
efforts are centered on changing corporate policy across many different sectors and specific highly influential companies. The last
couple of earnings seasons have seen a growing amount of fully adhering comments by impacted management who realize—via the
influence of the Chinese Communist Party—that it is easier to embrace the ‘common prosperity’ agenda.

ECONOMY
• The Fed’s Beige Book described growth as “modest to moderate,” constrained by supply chain disruptions, labor shortages, and

uncertainty around the Delta variant. Labor growth was dampened by “a low supply of workers” and firms reported high turnover
(as workers left for other jobs or retired). Most Fed districts reported “significantly elevated prices, fueled by rising demand for
goods and raw materials,” with more firms indicating a greater ability to pass higher costs along.

• Building permits fell 7.7% in September, while housing starts dipped 1.6%, reflecting the usual volatility in the multi-family data.
• The Index of Leading Economic Indicators rose 0.2% in September, consistent with a more moderate pace of growth near term.
• Focus of the Week: The advance estimate of 3Q21 GDP growth should reflect a moderation in the pace of consumer spending and

business fixed investment. There is a high level of uncertainty about the change in inventories, which is likely to be a key factor
driving the headline number, so investors should focus on the details.

*See Charts of the week on page 3.

Consumer Confidence

Durable Goods Orders

3Q21 GDP
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Charts of the Week

Busiest Week of 3Q21 Earnings Season Upcoming

3Q21 GDP Estimates Remain Strong Withholding Taxes Surge Higher

Credit Card Spending Continues Upward Trend

10-Year Treasury Yield Reaches Multi-Year Highs

Above Trend Earnings Beats Continues

–

* Index definitions can be found on the disclosure pages

Credit card spending continues to increase 
amidst a decline in COVID cases. 

S&P 500 companies are beating earnings 
by ~13.3% over 2x the historical average.

Over 165 S&P 500 companies, 
representing ~57% of the S&P 500 
market cap will report next week.

The 10-Year Treasury yield continues to rise, 
reaching 1.70%, marking a multi-year high.

*

Consensus estimates suggest 4.1% 
quarter over quarter growth for 3Q21. 
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Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 1.9% 2.5% 3.1% Large Cap 0.7% 2.1% 2.1% Treasury 0.0% -0.8% -1.5%

Mid Cap 1.6% 2.1% 2.9% Mid Cap 1.0% 1.5% 0.2% Invest.  
Grade

-0.2% -0.7% -1.0%

Small Cap 0.8% 1.0% 1.2% Small Cap 1.0% 1.1% 0.1% High Yield 0.0% 0.1% 0.3%

Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 22.3% 22.0% 21.6% Large Cap 17.2% 18.3% 2.7% Treasury 0.0% -3.0% -5.6%

Mid Cap 25.3% 22.4% 17.1% Mid Cap 14.1% 19.0% 12.5% Invest. 
Grade

0.0% -1.3% -2.3%

Small Cap 28.4% 17.1% 6.9% Small Cap 17.5% 20.1% 22.6% High Yield 5.2% 4.2% 7.2%
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Asset Class Performance | Weekly and Year-to-Date (as of October 21)**

Asset Class Performance | Distribution by Asset Class and Style (as of October 21)**

Year-to-Date***

**Weekly performance calculated from Thursday close to Thursday close.
***Assumes all asset classes are priced in US dollars unless otherwise noted. Ranked in order of performances (best to worst).

Week-to-Date***

Commodities Equities Fixed Income
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Weekly Data**
Data as of October 21

**Weekly performance calculated from Thursday close to Thursday close.

US Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

S&P 500 4549.8 2.5 5.7 22.5 34.4 20.1 18.5 16.2
DJ Industrial Average 35603.1 2.0 5.2 16.3 26.2 11.8 14.4 11.7
NASDAQ Composite Index 15215.7 2.6 5.3 18.1 32.5 26.8 23.7 19.2
Russell 1000 4918.7 2.5 5.9 22.0 31.0 16.4 17.1 16.8
Russell 2000 5706.6 1.0 4.2 17.1 47.7 10.5 13.5 14.6
Russell Midcap 8536.6 2.1 6.3 22.4 38.1 14.2 14.4 15.5

Equity Sectors
Sector Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

Materials 533.6 1.3 7.5 18.7 32.2 19.5 14.9 12.2
Industrials 883.1 2.5 6.8 19.1 32.2 14.8 14.5 14.5
Comm Services 275.9 1.6 3.1 25.4 38.6 23.1 14.6 12.4
Utilities 340.0 1.6 4.8 9.2 8.5 10.6 10.6 10.7
Consumer Discretionary 1535.2 4.0 7.4 18.4 24.8 23.1 20.8 19.0
Consumer Staples 735.1 (0.0) 3.0 7.9 12.5 12.5 9.6 11.7
Health Care 1528.7 3.0 3.1 17.0 26.0 15.0 15.7 16.9
Information Technology 2791.3 2.8 6.4 22.7 34.4 33.0 30.0 22.8
Energy 435.5 0.7 10.0 57.6 106.1 (2.0) 0.5 1.6
Financials 666.3 3.0 6.8 37.9 65.5 17.2 17.8 16.5
Real Estate 296.0 2.6 6.5 32.5 37.7 18.1 12.4 12.7

Fixed Income
Index Yield Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

3-Months Treasury Bill (%) 0.1 (0.0) (0.0) 0.0 0.0 1.1 1.1 0.6
2-Year Treasury (%) 0.4 (0.1) (0.3) (0.3) (0.2) 2.5 1.4 1.0
10-Year Treasury (%) 1.7 (1.5) (1.4) (5.6) (6.2) 6.1 1.8 2.6
Bloomberg US Corporate HY 4.8 0.1 (0.1) 4.4 9.5 7.2 6.2 7.0
Bloomberg US Aggregate 1.7 (0.8) (0.7) (2.3) (1.3) 5.4 2.9 3.0
Bloomberg Municipals (0.3) (0.4) 0.4 2.6 5.2 3.4 3.9
Bloomberg IG Credit 2.3 (1.0) (0.9) (2.1) 0.8 7.6 4.4 4.8
Bloomberg EM Bonds 4.3 (0.3) (0.9) (2.0) 1.8 6.0 3.9 5.3

Commodities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

WTI Crude ($/bl) 82.5 1.5 10.0 70.0 106.1 6.0 10.2 (0.6)
Gold ($/Troy Oz) 1781.9 (0.9) 1.4 (6.0) (7.6) 13.2 7.0 0.9
Dow Jones-UBS Commodity Index 103.2 (1.2) 2.4 32.2 39.2 6.3 3.7 (3.3)

Currencies
Currency Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

US Dollar Index 93.8 (0.2) (0.5) 4.3 1.3 (0.7) (1.0) 2.1
US Dollar per Euro 1.16 0.5 0.5 (4.8) (1.9) 0.4 1.4 (1.8)
US Dollar per British Pounds 1.38 1.0 2.5 1.1 5.0 1.9 2.5 (1.4)
Japanese Yen per US Dollar 113.9 0.1 2.1 10.3 9.1 0.4 1.9 4.1

International Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

MSCI AC World 742.5 2.2 4.7 16.7 30.6 17.2 15.1 12.2
MSCI EAFE 2329.8 1.3 2.2 11.2 26.8 11.3 10.2 8.1
MSCI Europe ex UK 2594.4 1.5 3.8 14.4 29.9 14.4 12.4 9.5
MSCI Japan 3881.9 0.5 (3.3) 2.7 16.2 8.8 8.9 8.4
MSCI EM 1293.0 2.1 3.2 2.2 16.3 12.9 10.1 6.3
MSCI Asia ex JP 828.6 2.8 3.4 0.0 12.8 14.3 11.3 8.8
MSCI LATAM 2168.9 (3.4) (2.6) (7.8) 16.2 (3.5) (0.2) (1.8)
Canada S&P/TSX Composite 17205.3 1.9 5.7 21.7 30.7 11.1 7.3 5.9
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DISCLOSURES

All expressions of opinion reflect the judgment of the author(s) and the Investment Strategy Committee, and are subject to
change. This information should not be construed as a recommendation. The foregoing content is subject to change at any
time without notice. Content provided herein is for informational purposes only. There is no guarantee that these statements,
opinions or forecasts provided herein will prove to be correct. Past performance is not a guarantee of future results. Indices
and peer groups are not available for direct investment. Any investor who attempts to mimic the performance of an index or
peer group would incur fees and expenses that would reduce returns. No investment strategy can guarantee success.
Economic and market conditions are subject to change. Investing involves risks including the possible loss of capital.

The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing
material is accurate or complete. Diversification and asset allocation do not ensure a profit or protect against a loss.

INTERNATIONAL INVESTING | International investing involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging markets.

SECTORS | Sector investments are companies engaged in business related to a specific economic sector and are presented
herein for illustrative purposes only and should not be considered as the sole basis for an investment decision. Sectors are
subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks
associated with investing in an individual sector, including limited diversification.

OIL | Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not
be suitable for all investors.

CURRENCIES | Currencies investing are generally considered speculative because of the significant potential for investment
loss. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall
are rising.

GOLD | Gold is subject to the special risks associated with investing in precious metals, including but not limited to: price may
be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that have the
potential for instability; and the market is unregulated.

FIXED INCOME | Fixed-income securities (or “bonds”) are exposed to various risks including but not limited to credit (risk of
default of principal and interest payments), market and liquidity, interest rate, reinvestment, legislative (changes to the tax
code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally,
when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices generally rise. A credit rating
of a security is not a recommendation to buy, sell or hold the security and may be subject to review, revision, suspension,
reduction or withdrawal at any time by the assigning Rating Agency. Ratings and insurance do not remove market risk since
they do not guarantee the market value of the bond.

US TREASURYS | US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed
rate of return and guaranteed principal value.

DESIGNATIONS

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP® and CERTIFIED FINANCIAL PLANNER™ in
the U.S.

Investments & Wealth InstituteTM (The Institute) is the owner of the certification marks “CIMA” and “Certified Investment
Management Analyst.” Use of CIMA and/or Certified Investment Management Analyst signifies that the user has successfully
completed The Institute's initial and ongoing credentialing requirements for investment management professionals.

CFA® and Chartered Financial Analyst® are registered trademarks owned by CFA Institute.

DATA SOURCE

FactSet, as of 10/22/2021

DOMESTIC EQUITY DEFINITION

LARGE GROWTH | Russell 1000 Growth Total Return Index: This index represents a segment of the Russell 1000 Index with a
greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings ratios, lower
dividend yields and higher forecasted growth values. This index includes the effects of reinvested dividends.

MID GROWTH | Russell Mid Cap Growth Total Return Index: This index contains stocks from the Russell Midcap Index with a
greater-than-average growth orientation. The stocks are also members of the Russell 1000 Growth Index. This index includes
the effects of reinvested dividends.
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LARGE BLEND | Russell 1000 Total Return Index: This index represents the 1000 largest companies in the Russell 3000 Index.
This index is highly correlated with the S&P 500 Index. This index includes the effects of reinvested dividends.

SMALL GROWTH | Russell 2000 Growth Total Return Index: This index represents a segment of the Russell 2000 Index with a
greater-than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices
will add up to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

MID BLEND | Russell Mid Cap Total Return Index: This index consists of the bottom 800 securities in the Russell 1000 Index as
ranked by total market capitalization. This index includes the effects of reinvested dividends.

SMALL BLEND | Russell 2000 Total Return Index: This index covers 2000 of the smallest companies in the Russell 3000 Index,
which ranks the 3000 largest US companies by market capitalization. The Russell 2000 represents approximately 10% of the
Russell 3000 total market capitalization. This index includes the effects of reinvested dividends.

LARGE VALUE | Russell 1000 Value Total Return Index: This index represents a segment of the Russell 1000 Index with a less-
than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, higher dividend
yields and lower forecasted growth values. This index includes the effects of reinvested dividends.

MID VALUE | Russell Mid Cap Value Total Return Index: This index contains stocks from the Russell Midcap Index with a less-
than-average growth orientation. The stocks are also members of the Russell 1000 Value Index. This index includes the effects
of reinvested dividends.

SMALL VALUE | Russell 2000 Value Total Return Index: This index represents a segment of the Russell 2000 Index with a less-
than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices will add up
to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

FIXED INCOME DEFINITION

AGGREGATE BOND | Bloomberg US Agg Bond Total Return Index: The index is a measure of the investment grade, fixed-rate,
taxable bond market of roughly 6,000 SEC-registered securities with intermediate maturities averaging approximately 10 years.
The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors.

HIGH YIELD | Bloomberg US Corporate High Yield Total Return Index: The index measures the USD-denominated, high yield,
fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody’s, Fitch and S&P is
Ba1/BB+/BB+ or below.

CREDIT | Bloomberg US Credit Total Return Index: The index measures the investment grade, US dollar-denominated, fixed-
rate, taxable corporate and government related bond markets. It is composed of the US Corporate Index and a non-corporate
component that includes foreign agencies, sovereigns, supranationals and local authorities.

MUNICIPAL | Bloomberg Municipal Total Return Index: The index is a measure of the long-term tax-exempt bond market with
securities of investment grade (rated at least Baa by Moody’s Investors Service and BBB by Standard and Poor’s). This index
has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and prerefunded bonds.

DOW JONES INDUSTRIAL AVERAGE (DJIA) | The Dow Jones Industrial Average (DJIA) is an index that tracks 30 large, publicly-
owned companies trading on the New York Stock Exchange (NYSE) and the NASDAQ.

NASDAQ COMPOSITE INDEX | The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common
equities listed on the Nasdaq stock exchange.

S&P 500 | The S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S. equities.
There is over USD 7.8 trillion benchmarked to the index, with index assets comprising approximately USD 2.2 trillion of this
total. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.

BLOOMBERG CAPITAL AGGREGATE BOND TOTAL RETURN INDEX | This index represents securities that are SEC-registered,
taxable, and dollar denominated. The index covers the U.S. investment grade fixed rate bond market, with index components
for government and corporate securities, mortgage pass-through securities, and asset-backed securities. The index is designed
to minimize concentration in any one commodity or sector. It currently has 22 commodity futures in seven sectors. No one
commodity can compose less than 2% or more than 15% of the index, and no sector can represent more than 33% of the index
(as of the annual weightings of the components).

INTERNATIONAL EQUITY DEFINITION

EMERGING MARKETS EASTERN EUROPE | MSCI EM Eastern Europe Net Return Index: The index captures large- and mid-cap
representation across four Emerging Markets (EM) countries in Eastern Europe. With 50 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.
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EMERGING MARKETS ASIA | MSCI EM Asia Net Return Index: The index captures large- and mid-cap representation across
eight Emerging Markets countries. With 554 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in each country.

EMERGING MARKETS LATIN AMERICA | MSCI EM Latin America Net Return Index: The index captures large- and mid-cap
representation across five Emerging Markets (EM) countries in Latin America. With 116 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS | MSCI Emerging Markets Net Return Index: This index consists of 23 countries representing 10% of
world market capitalization. The index is available for a number of regions, market segments/sizes and covers approximately
85% of the free float-adjusted market capitalization in each of the 23 countries.

PACIFIC EX-JAPAN | MSCI Pacific Ex Japan Net Return Index: The index captures large- and mid-cap representation across
four of 5 Developed Markets (DM) countries in the Pacific region (excluding Japan). With 150 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

JAPAN | MSCI Japan Net Return Index: The index is designed to measure the performance of the large and mid cap segments
of the Japanese market. With 319 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in Japan.

FOREIGN DEVELOPED MARKETS | MSCI EAFE Net Return Index: This index is designed to represent the performance of large
and mid-cap securities across 21 developed markets, including countries in Europe, Australasia and the Far East, excluding the
U.S. and Canada. The index is available for a number of regions, market segments/sizes and covers approximately 85% of the
free float-adjusted market capitalization in each of the 21 countries.

EUROPE EX UK | MSCI Europe Ex UK Net Return Index: The index captures large and mid cap representation across 14
Developed Markets (DM) countries in Europe. With 337 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization across European Developed Markets excluding the UK.

MSCI EAFE | The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is
designed to measure developed market equity performance, excluding the United States & Canada. The EAFE consists of the
country indices of 22 developed nations.

MSCI ACWI | The MSCI All Country World Index (ACWI) is a stock index designed to track broad global equity-market
performance. The index is comprised of the stocks of about 3,000 companies from 23 developed countries and 26 emerging
markets.

INTERNATIONAL DISCLOSURES

FOR CLIENTS IN THE UNITED KINGDOM | For clients of Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles
19(5) (Investment professionals) or 49(2) (high net worth companies, unincorporated associations, etc.) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons
and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be
classified as Retail Clients. 1GEIBEarning$ModelAnaly$i$Email

FOR CLIENTS OF RAYMOND JAMES INVESTMENT SERVICES, LTD.: This document is for the use of professional investment
advisers and managers and is not intended for use by clients.

FOR CLIENTS IN FRANCE | This document and any investment to which this document relates is intended for the sole use of the
persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in "Code
Monetaire et Financier" and Reglement General de l'Autorite des marches Financiers. It is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not
intended for private individuals or those who would be classified as Retail Clients.

FOR CLIENTS OF RAYMOND JAMES EURO EQUITIES | Raymond James Euro Equities is authorised and regulated by the Autorite
de Controle Prudentiel et de Resolution and the Autorite des Marches Financiers.

FOR INSTITUTIONAL CLIENTS IN THE EUROPEAN ECONOMIC AREA (EE) OUTSIDE OF THE UNITED KINGDOM | This document
(and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

FOR CANADIAN CLIENTS | This document is not prepared subject to Canadian disclosure requirements, unless a Canadian has
contributed to the content of the document. In the case where there is Canadian contribution, the document meets all
applicable IIROC disclosure requirements.
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