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• Bottom Line: Inflation Will Be A Wrinkle In Time | With conflicting headlines circulating over whether inflation will linger,
dissipate, or abate, we’re finding that the time period associated with the word ‘transitory’ is quite relative. We’ve said all along
that we expect the inflation surge to peak at some point during the fourth quarter if not early next year, which we define as
‘transitory,’ and then trend lower as we progress further into 2022. We’ve also differentiated between the price level and the rate
of change. As far as the price level, we do not think that prices are going to fall; rather the pace of prices moving higher will slow.
While the inflationary pressures are arguably more prolonged than any of us would’ve liked, it is unlikely to manifest into a long-
term problem. In fact, a long-term hyperinflation environment would have to overcome these disinflationary factors:
1. Goodnight Goods | From the depth of the economic decline in 2020, the annualized pace of ‘goods’ spending has increased

~$1.7 trillion—that is larger than the cumulative increase over the last 10 years!* With consumers simultaneously buying the
same things, at the same time, with supplies limited, prices were naturally expected to move higher. But with spending likely
to shift from ‘goods’ to ‘services’ as the economy reopens, pressure on ‘goods’ (e.g., cars, furniture, etc.) should moderate.

2. The Chronicles Of Supply Chain Capacity | The West Coast ports have received a lot of negative press, but in reality many
advancements have been made to the entire supply chain system. There has been a 20% increase in the container volumes
processed at US ports this year, a 20%+ increase in air cargo freight since 2019, and warehouse storage space has increased by
the equivalent of 6,000 football fields. Increased productivity and capacity should eventually drive down supply chain costs in
the future. In addition, companies are taking matters into their own hands to overcome bottlenecks. Watch for updates on the
supply chain and holiday shopping season as Wal-Mart and Target report their respective earnings next week.

3. Consumer Price Sensitivity Through The Looking Glass | The notion of the frugal consumer is real, as consumers are placing
a premium on getting a good deal or value. It is why companies market ‘everyday low prices’ and why we have seen a
dramatic shift to discount chains and online shopping. This ‘cost consciousness’ is a mentality that will not just fade. In fact,
with the recent rise in prices, consumers are starting to balk at the increases. For example, in light of the record rise in home
prices and surge in car prices, the University of Michigan Consumer Survey found that only ~30% of people think now is a
“good time” to purchase a home or car. This percentage has remained near record lows, and is well below the pre-pandemic
level of 65-70%. This cautiousness and frugality is not the psychology that leads to runaway inflation.

4. The Globalization Giving Tree | The pandemic will not cease globalization. Even in the midst of the 2019 tariff war, trade
volumes increased modestly, and are expected to sequentially rise to a record high in the fourth quarter and in 2022.
Increased trade has forced countries and companies to find their competitive advantage, benefitting the lowest cost-
producers. While supply chain disruptions and the pandemic may have caused some companies to shift where they conduct
business, the priority remains to establish facilities in places that maintain inexpensive labor.

5. The Technology Engine That Could | Technological advancement is a price container, and its impact on productivity is
unlikely to change. Just compare the 1972 price of the HP 3000 computer to today’s HP 8200: $95,000 versus $290 – a cost
reduction of 99% for a machine that is 30 million times more powerful! Not to mention, it is also more portable than the
original unit that weighed ~300 pounds! Today’s technology has allowed for the faster processing of transactions, fostered a
shift of data storage to the cloud, and permitted more efficient communication between people all over the world! Companies
are also turning to technology for cost savings, particularly when it comes to automating certain processes.
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Its National Young Readers Week! Whether your favorite childhood author was C.S. Lewis or
Judy Blume, you likely remember the joy of reading your favorite book and turning through
the pages of witty rhymes and colorful illustrations. I know for me, the times spent reading
with my three daughters will always be some of my fondest memories. As we grow older, we
tend to read less for pleasure and more for purpose, and this week’s ‘read’ on inflation was
on the ‘reading list’ for policymakers and investors alike. Given the supply chain issues
reported by companies across nearly every industry, it is no wonder headline inflation rose to
the fastest annual pace since 1990. However, we encourage investors to ‘read between the
lines,’ and understand that the meaning of ‘transitory’ should not be left to the imagination.
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*See Charts of the week on page 3.

November 15 – November 19

11/24 Durable Goods Orders
11/24 Personal Consumption Expenditures (PCE)
11/25 Thanksgiving Holiday (Markets Closed)

US EQUITY
• Earnings season is approaching an end, although a handful of retailers and tech companies report over the next couple of weeks.

The message from companies, along with the economic data recently, is strong underlying demand trends are partially contributing
to the supply-related shortfalls in recent months. This is effectively resulting in an elongation of the recovery as sales are being
delayed (rather than lost). With COVID cases declining and vaccination rates rising globally, we are hopeful that the supply-related
pressures subside over the coming months and ease inflationary pressures. Estimates for 2022 S&P 500 operating margins have
declined slightly over the past month, but still show margin expansion over the next year (from what are already elevated levels).*

• Focus of the Week: Strong demand trends bode well for earnings momentum and upside surprises ahead. We remain above
consensus for 2022 earnings with an estimate of $225 (vs. consensus of $218).* If recent indications that potential tax hikes are being
watered down (i.e., 15% minimum corporate tax rate vs. broad-based tax increases) show to be true, we see upside to our estimate
toward $230-235. Moreover, stubbornly low interest rates and narrow credit spreads remain supportive of above-average valuations.
We remain positive on the fundamental and technical backdrop but believe the market’s rate of ascent should begin to moderate at
this stage of the recovery with normal volatility occurring within an overall healthy trend over the next 12 months. As such, we would
use market rotation and pullbacks as opportunities to accumulate favored stocks.

FIXED INCOME
• US Treasury yields rose sharply after the higher than expected inflation report this week, lifting the 2-year and 10-year back to the

levels seen at the beginning of the month.* While the market is projecting that signs of broadening inflation pressures will test the
Fed’s patient approach on the rate front, we think Fed officials will proceed as planned. Although near-term price pressures are
concerning, the Fed continues to believe that the recent spike is unlikely to last. Fed officials are likely to take comfort in the fact that
one of its favorite indicators, the 5-year forward inflation rate, has only risen to 2.3%. The current level is only marginally higher than
its 2.0% average inflation target. While the market’s expectation for inflation in five years is higher than it was a year ago, it certainly
does not suggest that the market is concerned about runaway inflation despite news headlines suggesting otherwise.

• Focus of the Week: Next week’s focus will be on the retail sales data, which should provide some clues to how consumers are
responding to higher prices and supply chain problems ahead of the all-important holiday shopping season.

COVID & POLITICS
• COVID: As we reported last week, new vaccine mandates were released for healthcare workers from CMS and the OSHA emergency

temporary standard (ETS) requiring employers with more than 100 employees to either require vaccination or have a testing
requirement for in-person workers. However, since then, multiple lawsuits have been filed against the OSHA mandate by several
states, businesses, and associations.* On November 6, a panel of judges for the New Orleans-based Fifth Circuit Court of Appeals
blocked the rule following a suit filed by multiple states (including Texas, Louisiana, Mississippi, South Carolina, and Utah), private
employers, and conservative religious groups. More specifically, the panel ruled, "Because the petitions give cause to believe there
are grave statutory and constitutional issues with the Mandate, the Mandate is hereby STAYED pending further action by this court."
On November 8, the Biden administration responded to the 5th Circuit suit and the stay of the OSHA mandate. It claimed that a stay
would “would likely cost dozens or even hundreds of lives per day” and defended OSHA’s authority to issue such a requirement. The
administration has requested for all the challenges to the OSHA rule to be consolidated in a single federal court, and has asked for a
decision to be made by early next week; it states that one of the federal circuit courts should randomly be picked on or about
November 16. We anticipated court challenges to OSHA’s mandate, and continue to believe the most likely outcome is that the ETS
will be struck down by the courts as an overreach of OSHA’s authority; however it is a close call. Some states have also sued CMS
over its vaccine mandate; of the two, we believe CMS’s requirements are more likely to hold up in court.

• Politics: Final passage of the bipartisan infrastructure bill (BIB) last week shifts all attention to reconciliation and the path forward
on the debt limit. House Democrats are targeting passing their version of the reconciliation bill and sending it over to the Senate by
November 19, and we view passage of the BIB as the fulfillment of one of the conditions put forward by Senators Sinema (D-AZ) and
Manchin (D-WV) for their support on reconciliation, but inflation concerns could threaten Manchin’s support. The last-minute
addition of drug pricing provisions, paid leave, and immigration policy prolongs work in the Senate if the House passes the
reconciliation package on the current timeline. Divisions among Democrats are deep, the remaining policy issues are some of the
most contentious, and the debt limit debate/other year-end priorities complicate the path forward. Thus, while the political
environment broadly continues to favor a reconciliation bill by year end, a scenario in which talks fall apart is still in play.

ECONOMY
• Job openings fell back to 10.4 million in September, following a record 11.1 million in July. The quit rate rose to another record

high – 4.4 million quit their jobs in September, 3.0% of those working.
• UM Consumer Sentiment fell in early November to its lowest level in a decade due to an escalating inflation rate and the growing

belief among consumers that no effective policies have yet been developed to reduce the damage from surging inflation.
• The Consumer Price Index rose 0.9% in October (+6.2% y/y), up 0.6% (+4.6% y/y) excluding food & energy. The headline figures

were boosted by higher prices of gasoline (+6.1% m/m, +49.6% y/y) and used motor vehicles (+2.5% m/m, +26.4% y/y).*
• The Producer Price Index (+0.6% m/m, +8.6% y/y) continued to show pipeline inflation pressures.
• Focus of the Week: Next week, retail sales are expected to show a strong gain for October, reflecting early holiday shopping (to get

ahead of supply chain shortages) and higher prices (including gasoline).

Leading Economic Indicators (LEI)
Retail Sales
Industrial Production

Building Permits
Housing Starts
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Charts of the Week

Inflation Report Lifts 10-Year Treasury Yield Higher

The Pace Of Headline Inflation Rises To New Peak Record Level Of Goods Spending

S&P 500 Net Margins Still Elevated

US COVID Cases Reach A Plateau

Upside From Current Consensus Earnings Forecasts
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* Index definitions can be found on the disclosure pages
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In the midst of the supply chain concerns, net margins for the 
broader S&P 500 remain elevated from a historical perspective. 
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US Treasury yields rose sharply after the higher 
than expected inflation report this week, lifting 

the 2-year and 10-year Treasury yields to the 
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Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 0.3% -0.7% -1.5% Large Cap 0.0% -0.4% 0.8% Treasury 0.0% -0.6% -0.2%

Mid Cap 0.6% 0.1% -0.7% Mid Cap -0.2% 0.3% 0.8%
Invest.  
Grade

-0.2% -0.3% -0.3%

Small Cap 1.2% 0.3% -0.6% Small Cap -0.6% 0.1% 0.6% High Yield 0.0% 0.2% 0.8%

Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 23.5% 24.3% 25.1% Large Cap 20.3% 20.4% 1.6% Treasury 0.0% -2.9% -4.3%

Mid Cap 27.3% 24.1% 18.2% Mid Cap 16.3% 21.0% 13.1%
Invest. 
Grade

-0.1% -1.0% -1.7%

Small Cap 34.5% 23.0% 12.4% Small Cap 19.0% 23.2% 24.0% High Yield 5.6% 4.6% 9.3%
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Asset Class Performance | Weekly and Year-to-Date (as of November 11)**

Asset Class Performance | Distribution by Asset Class and Style (as of November 11)**

Year-to-Date***

**Weekly performance calculated from Thursday close to Thursday close.
***Assumes all asset classes are priced in US dollars unless otherwise noted. Ranked in order of performances (best to worst).
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Weekly Data**
Data as of November 11

**Weekly performance calculated from Thursday close to Thursday close.

US Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

S&P 500 4649.3 (0.6) 1.0 25.3 32.0 20.8 18.7 16.2
DJ Industrial Average 35921.2 (0.6) 0.3 17.4 22.2 11.4 13.8 11.4
NASDAQ Composite Index 15704.3 (1.5) 1.3 21.8 33.2 28.4 24.6 19.3
Russell 1000 5011.1 (0.7) 0.9 24.3 43.5 22.0 19.2 16.3
Russell 2000 5987.3 0.3 4.9 23.0 50.8 16.5 15.5 13.5
Russell Midcap 8645.1 0.1 1.7 24.1 45.4 19.9 16.5 14.8

Equity Sectors
Sector Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

Materials 561.4 2.7 5.1 24.9 31.3 20.2 15.6 12.2
Industrials 895.9 0.6 1.5 20.9 26.9 15.8 13.3 14.3
Comm Services 273.1 (1.4) (0.7) 24.1 30.3 23.6 15.1 12.1
Utilities 338.1 0.1 (0.3) 8.8 3.5 10.3 11.4 10.5
Consumer Discretionary 1604.6 (2.9) 1.2 23.8 29.9 23.8 21.9 19.5
Consumer Staples 757.3 0.3 2.2 11.1 13.5 12.1 11.0 12.0
Health Care 1551.8 (0.8) (0.4) 18.8 21.9 15.0 15.8 16.8
Information Technology 2901.9 (0.5) 2.4 27.6 37.4 34.9 31.4 23.0
Energy 435.7 0.3 0.3 58.5 79.8 (0.3) 0.7 1.2
Financials 665.4 0.2 (0.5) 37.9 51.1 16.5 15.5 16.4
Real Estate 301.0 0.1 0.7 34.8 34.8 17.2 14.3 12.5

Fixed Income
Index Yield Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

3-Months Treasury Bill (%) 0.1 0.0 0.0 0.0 0.0 1.0 1.1 0.6
2-Year Treasury (%) 0.5 (0.2) (0.0) (0.4) (0.2) 2.4 1.4 1.0
10-Year Treasury (%) 1.5 (0.2) 0.2 (4.3) (3.6) 6.5 2.8 2.5
Bloomberg US Corporate HY 4.8 0.3 0.5 4.9 7.8 7.5 6.7 6.9
Bloomberg US Aggregate 1.7 (0.2) 0.0 (1.5) (0.4) 5.7 3.4 3.0
Bloomberg Municipals 0.4 0.6 1.1 2.8 5.4 3.7 3.9
Bloomberg IG Credit 2.3 (0.1) 0.2 (0.9) 1.6 8.0 5.2 4.8
Bloomberg EM Bonds 4.4 (0.0) (0.0) (1.6) 1.0 6.2 4.5 5.1

Commodities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

WTI Crude ($/bl) 81.6 3.5 (2.4) 68.2 96.8 10.7 13.5 (1.9)
Gold ($/Troy Oz) 1863.9 3.9 4.5 (1.6) 0.1 15.5 8.8 0.4
Dow Jones-UBS Commodity Index 103.3 0.7 (0.0) 32.4 39.6 7.6 4.6 (3.6)

Currencies
Currency Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

US Dollar Index 95.2 0.9 1.1 5.8 2.3 (0.6) (0.8) 2.1
US Dollar per Euro 1.1 (0.6) (0.9) (6.2) (2.4) 0.3 1.1 (1.8)
US Dollar per British Pounds 1.3 (0.8) (2.3) (2.0) 1.5 0.9 1.2 (1.8)
Japanese Yen per US Dollar 114.0 0.3 (0.0) 10.4 7.9 0.1 1.3 4.0

International Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

MSCI AC World 752.0 (0.5) 1.0 18.3 26.7 17.6 15.6 12.1
MSCI EAFE 2354.6 (0.7) 0.9 12.5 20.6 11.9 10.8 8.3
MSCI Europe ex UK 2655.0 (0.4) 1.6 17.2 25.8 15.4 13.5 9.9
MSCI Japan 3918.7 (2.1) 1.0 3.7 11.7 10.0 9.4 8.8
MSCI EM 1281.4 1.0 1.4 1.4 11.3 12.4 11.5 5.7
MSCI Asia ex JP 817.5 0.7 0.7 (1.3) 7.6 13.7 12.1 8.2
MSCI LATAM 2220.7 4.6 5.6 (5.4) 10.2 (1.7) 3.7 (2.3)
Canada S&P/TSX Composite 17153.1 1.1 2.6 23.8 28.7 12.2 8.2 5.8
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DISCLOSURES

All expressions of opinion reflect the judgment of the author(s) and the Investment Strategy Committee, and are subject to
change. This information should not be construed as a recommendation. The foregoing content is subject to change at any
time without notice. Content provided herein is for informational purposes only. There is no guarantee that these statements,
opinions or forecasts provided herein will prove to be correct. Past performance is not a guarantee of future results. Indices
and peer groups are not available for direct investment. Any investor who attempts to mimic the performance of an index or
peer group would incur fees and expenses that would reduce returns. No investment strategy can guarantee success.
Economic and market conditions are subject to change. Investing involves risks including the possible loss of capital.

The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing
material is accurate or complete. Diversification and asset allocation do not ensure a profit or protect against a loss.

INTERNATIONAL INVESTING | International investing involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging markets.

SECTORS | Sector investments are companies engaged in business related to a specific economic sector and are presented
herein for illustrative purposes only and should not be considered as the sole basis for an investment decision. Sectors are
subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks
associated with investing in an individual sector, including limited diversification.

OIL | Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not
be suitable for all investors.

CURRENCIES | Currencies investing are generally considered speculative because of the significant potential for investment
loss. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall
are rising.

GOLD | Gold is subject to the special risks associated with investing in precious metals, including but not limited to: price may
be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that have the
potential for instability; and the market is unregulated.

FIXED INCOME | Fixed-income securities (or “bonds”) are exposed to various risks including but not limited to credit (risk of
default of principal and interest payments), market and liquidity, interest rate, reinvestment, legislative (changes to the tax
code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally,
when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices generally rise. A credit rating
of a security is not a recommendation to buy, sell or hold the security and may be subject to review, revision, suspension,
reduction or withdrawal at any time by the assigning Rating Agency. Ratings and insurance do not remove market risk since
they do not guarantee the market value of the bond.

US TREASURYS | US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed
rate of return and guaranteed principal value.

AUSTRALIAN GOVERNMENT BONDS | Australian Government Bonds are considered to be a very low risk investment product.
Bonds can be purchased from either Federal or State governments. While interest payment and the face value payment at
maturity are guaranteed by government, it is possible for capital gains or losses to be made if bonds are sold prior to maturity.

CANADIAN GOVERNMENT BONDS | Canadian government bonds are considered low-risk investments since their payments are
guaranteed by the Canadian government.

DESIGNATIONS

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP® and CERTIFIED FINANCIAL PLANNER™ in
the U.S.

Investments & Wealth InstituteTM (The Institute) is the owner of the certification marks “CIMA” and “Certified Investment
Management Analyst.” Use of CIMA and/or Certified Investment Management Analyst signifies that the user has successfully
completed The Institute's initial and ongoing credentialing requirements for investment management professionals.

CFA® and Chartered Financial Analyst® are registered trademarks owned by CFA Institute.

DATA SOURCE | FactSet, as of 11/12/2021

DOMESTIC EQUITY DEFINITION

LARGE GROWTH | Russell 1000 Growth Total Return Index: This index represents a segment of the Russell 1000 Index with a
greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings ratios, lower
dividend yields and higher forecasted growth values. This index includes the effects of reinvested dividends.
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MID GROWTH | Russell Mid Cap Growth Total Return Index: This index contains stocks from the Russell Midcap Index with a
greater-than-average growth orientation. The stocks are also members of the Russell 1000 Growth Index. This index includes
the effects of reinvested dividends.

LARGE BLEND | Russell 1000 Total Return Index: This index represents the 1000 largest companies in the Russell 3000 Index.
This index is highly correlated with the S&P 500 Index. This index includes the effects of reinvested dividends.

SMALL GROWTH | Russell 2000 Growth Total Return Index: This index represents a segment of the Russell 2000 Index with a
greater-than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices
will add up to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

MID BLEND | Russell Mid Cap Total Return Index: This index consists of the bottom 800 securities in the Russell 1000 Index as
ranked by total market capitalization. This index includes the effects of reinvested dividends.

SMALL BLEND | Russell 2000 Total Return Index: This index covers 2000 of the smallest companies in the Russell 3000 Index,
which ranks the 3000 largest US companies by market capitalization. The Russell 2000 represents approximately 10% of the
Russell 3000 total market capitalization. This index includes the effects of reinvested dividends.

LARGE VALUE | Russell 1000 Value Total Return Index: This index represents a segment of the Russell 1000 Index with a less-
than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, higher dividend
yields and lower forecasted growth values. This index includes the effects of reinvested dividends.

MID VALUE | Russell Mid Cap Value Total Return Index: This index contains stocks from the Russell Midcap Index with a less-
than-average growth orientation. The stocks are also members of the Russell 1000 Value Index. This index includes the effects
of reinvested dividends.

SMALL VALUE | Russell 2000 Value Total Return Index: This index represents a segment of the Russell 2000 Index with a less-
than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices will add up
to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

FIXED INCOME DEFINITION

AGGREGATE BOND | Bloomberg US Agg Bond Total Return Index: The index is a measure of the investment grade, fixed-rate,
taxable bond market of roughly 6,000 SEC-registered securities with intermediate maturities averaging approximately 10 years.
The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors.

HIGH YIELD | Bloomberg US Corporate High Yield Total Return Index: The index measures the USD-denominated, high yield,
fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody’s, Fitch and S&P is
Ba1/BB+/BB+ or below.

CREDIT | Bloomberg US Credit Total Return Index: The index measures the investment grade, US dollar-denominated, fixed-
rate, taxable corporate and government related bond markets. It is composed of the US Corporate Index and a non-corporate
component that includes foreign agencies, sovereigns, supranationals and local authorities.

MUNICIPAL | Bloomberg Municipal Total Return Index: The index is a measure of the long-term tax-exempt bond market with
securities of investment grade (rated at least Baa by Moody’s Investors Service and BBB by Standard and Poor’s). This index
has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and prerefunded bonds.

DOW JONES INDUSTRIAL AVERAGE (DJIA) | The Dow Jones Industrial Average (DJIA) is an index that tracks 30 large, publicly-
owned companies trading on the New York Stock Exchange (NYSE) and the NASDAQ.

NASDAQ COMPOSITE INDEX | The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common
equities listed on the Nasdaq stock exchange.

S&P 500 | The S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S. equities.
There is over USD 7.8 trillion benchmarked to the index, with index assets comprising approximately USD 2.2 trillion of this
total. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.

BLOOMBERG CAPITAL AGGREGATE BOND TOTAL RETURN INDEX | This index represents securities that are SEC-registered,
taxable, and dollar denominated. The index covers the U.S. investment grade fixed rate bond market, with index components
for government and corporate securities, mortgage pass-through securities, and asset-backed securities. The index is designed
to minimize concentration in any one commodity or sector. It currently has 22 commodity futures in seven sectors. No one
commodity can compose less than 2% or more than 15% of the index, and no sector can represent more than 33% of the index
(as of the annual weightings of the components).

INTERNATIONAL EQUITY DEFINITION

EMERGING MARKETS EASTERN EUROPE | MSCI EM Eastern Europe Net Return Index: The index captures large- and mid-cap
representation across four Emerging Markets (EM) countries in Eastern Europe.
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EMERGING MARKETS ASIA | MSCI EM Asia Net Return Index: The index captures large- and mid-cap representation across
eight Emerging Markets countries. With 554 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in each country.

EMERGING MARKETS LATIN AMERICA | MSCI EM Latin America Net Return Index: The index captures large- and mid-cap
representation across five Emerging Markets (EM) countries in Latin America. With 116 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS | MSCI Emerging Markets Net Return Index: This index consists of 23 countries representing 10% of
world market capitalization. The index is available for a number of regions, market segments/sizes and covers approximately
85% of the free float-adjusted market capitalization in each of the 23 countries.

PACIFIC EX-JAPAN | MSCI Pacific Ex Japan Net Return Index: The index captures large- and mid-cap representation across
four of 5 Developed Markets (DM) countries in the Pacific region (excluding Japan). With 150 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

JAPAN | MSCI Japan Net Return Index: The index is designed to measure the performance of the large and mid cap segments
of the Japanese market. With 319 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in Japan.

FOREIGN DEVELOPED MARKETS | MSCI EAFE Net Return Index: This index is designed to represent the performance of large
and mid-cap securities across 21 developed markets, including countries in Europe, Australasia and the Far East, excluding the
U.S. and Canada. The index is available for a number of regions, market segments/sizes and covers approximately 85% of the
free float-adjusted market capitalization in each of the 21 countries.

EUROPE EX UK | MSCI Europe Ex UK Net Return Index: The index captures large and mid cap representation across 14
Developed Markets (DM) countries in Europe. With 337 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization across European Developed Markets excluding the UK.

MSCI EAFE | The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is
designed to measure developed market equity performance, excluding the United States & Canada. The EAFE consists of the
country indices of 22 developed nations.

MSCI ACWI | The MSCI All Country World Index (ACWI) is a stock index designed to track broad global equity-market
performance. The index is comprised of the stocks of about 3,000 companies from 23 developed countries and 26 emerging
markets.

INTERNATIONAL DISCLOSURES

FOR CLIENTS IN THE UNITED KINGDOM | For clients of Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles
19(5) (Investment professionals) or 49(2) (high net worth companies, unincorporated associations, etc.) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons
and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be
classified as Retail Clients. 1GEIBEarning$ModelAnaly$i$Email

FOR CLIENTS OF RAYMOND JAMES INVESTMENT SERVICES, LTD.: This document is for the use of professional investment
advisers and managers and is not intended for use by clients.

FOR CLIENTS IN FRANCE | This document and any investment to which this document relates is intended for the sole use of the
persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in "Code
Monetaire et Financier" and Reglement General de l'Autorite des marches Financiers. It is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not
intended for private individuals or those who would be classified as Retail Clients.

FOR CLIENTS OF RAYMOND JAMES EURO EQUITIES | Raymond James Euro Equities is authorised and regulated by the Autorite
de Controle Prudentiel et de Resolution and the Autorite des Marches Financiers.

FOR INSTITUTIONAL CLIENTS IN THE EUROPEAN ECONOMIC AREA (EE) OUTSIDE OF THE UNITED KINGDOM | This document
(and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

FOR CANADIAN CLIENTS | This document is not prepared subject to Canadian disclosure requirements, unless a Canadian has
contributed to the content of the document. In the case where there is Canadian contribution, the document meets all
applicable IIROC disclosure requirements.
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