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• The US Has Committed COVID Tactics To Memory | As we entered what was expected to be a more ‘normal’ holiday season,
investors had largely shrugged off COVID as a major risk after the economy and equity market remained resilient through the
Delta surge. This was reflected by the results from our most recent Quarterly Investment Strategy Survey. While COVID was the
biggest concern at the start of the year, it had dropped to sixth place as of the end of September. Now, with cases rising across
the globe and the World Health Organization deeming omicron a “variant of concern,” the fears have reemerged. However,
within just a few days, the US enacted stricter testing requirements for travelers, extended the mask mandate for public
transportation from January to March, and encouraged employers to pursue vaccinations or weekly testing. These steps have
helped guide us to this current stage of the pandemic and, as Chairman Powell noted in his address to Congress, they are the
same enforcements that have allowed the economy to weather each new surge better than previous.
Bottom Line – Bear In Mind, Medical Insights Are Still Needed | Early reports suggest that the Omicron variant is more easily
spread and associated with subdued symptoms, but the actual transmissibility, severity, and evasiveness against available
vaccines and therapeutics are still uncertain. Even the medical experts – from the CDC to Moderna to Pfizer to Oxford – have
varying opinions. The best case scenario is that the variant does not become mainstream, but our base case is that the
symptoms are mild, with existing vaccines protecting against hospitalization and death. In the more tragic scenario, we’d expect
new vaccines introduced at an expedited pace. Until there is enough evidence to provide clarity, we’d avoid any emotion-driven
decisions to adjust portfolios, and remain confident that there would be ‘all hands on deck’ to mitigate the surge.

• If Memory Serves Correct, The QE Goals Had Been Met | In his testimony to the Senate Banking Committee, Fed Chair Powell
acknowledged that the Fed may accelerate the pace of reducing bond purchases (currently at $15 billion/month to end in June)
at the December Federal Open Market Committee (FOMC) Meeting, and he stated that the word ‘transitory’ should probably be
retired when it comes to describing inflation. First, we’ve argued since mid-year that the Fed should taper in a swifter fashion
given that the desired outcomes of quantitative easing—increased confidence, narrowed credit spreads, raised asset prices, and
reduced market volatility—had all been achieved. With the government issuing less debt, the need for the Fed to absorb
Treasury securities in an effort to keep interest rates low is no longer necessary, and the economy would be better off if the Fed
had the ability to save this tactic for the next ‘emergency.’ When it comes to the word ‘transitory,’ we’ve long argued that the
definition varies amongst policymakers, CEOs, economists, and investors, therefore its use has led to more confusion than
explanation. We place less emphasis on the semantics, as we continue to monitor real-time data that suggests inflationary
pressures are in the process of peaking and the realization of disinflationary pressures could be feasible by this time next year.
Bottom Line – Economic Data Should Refresh Our Memory | The markets are assuming that if bond tapering is accelerated, the
liftoff for the fed funds rate may come sooner. But if the data-dependent Fed does so, the decision would have to be justified by
the strength of the economy. With the ISM Manufacturing Index near all-time highs, initial claims near the lowest levels in
decades, and the unemployment rate falling to a post-pandemic low of 4.2%, there are plenty of signals of strength. In fact,
economic momentum for the fourth quarter has surged, with the Atlanta GDP Now at 9.7%. However, we expect this pace to
moderate to 3.5% in 2022 and that inflationary pressures will begin to dissipate. We’re already seeing commodity prices stabilize
and real-time data suggests that bottlenecks are starting to fade. All of this should afford the Fed flexibility and allow it to
exercise patience in determining when to begin its next tightening cycle.
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Will we have a ‘December to Remember?’ Or one we want to forget? The S&P 500 is having a
volatile start to what is historically (since 1950) a cheerful time for investors, with the index
up 1.5% on average and positive 75% of the time in the month of December. Unfortunately,
seasonality is not the best long-term indicator of equity performance, and the catalysts
causing the weakness at the end of November are not yet distant memories. The resilience
and magnitude of the current bull market have left investors feeling complacent, fortunate to
experience only one 5%+ pullback so far this year versus the average of at least three. With
the markets overlooking COVID and the potential for less accommodative Fed action for the
last several months, it is prudent to address the impact of these risks on our outlook.
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*See Charts of the week on page 3.

December 6- December 10

12/14 Producer Price Index (PPI)
12/15 Retail Sales
12/15 FOMC Meeting

US EQUITY
• The Omicron variant has sparked global market volatility over the past week with the S&P 500 index down 4%, the average S&P 500

stock down 5.6%, and the Russell 2000 down 8% in just four days.* It is still very early and there is plenty of uncertainty. However,
our view is that mutations and resurgences of the virus are likely to occur from time to time, but should become less important for
the market as vaccination and immunity rates grow. Also, mutations should make the virus less severe over time, and we have
learned a lot about COVID over the past two years in terms of vaccines, treatments, mitigation, etc. So masks may come back, along
with restrictions for travel and activity based on vaccination status, but it is very unlikely to see widespread shutdowns again.

• Focus of the Week: The Omicron variant will likely impact global supply chains, delaying the ‘light at the end of the tunnel’ we
believed was transpiring as it appeared pressures were decelerating. This is affecting sector rotation between the more tech-vs
recovery-oriented areas.* It is hard to know how long this will transpire and how harmful the virus will be, but the strong
fundamental and technical backdrop should provide support. Additionally, the Fed is likely to remain accommodative. The
committee has talked about an accelerated taper, but we believe it would be prudent for the Fed to take its foot off the gas at this
stage of the recovery; however, this does not necessarily mean the Fed will accelerate rate hikes next year.

FIXED INCOME
• Fed Chair Powell and other FOMC members have become increasingly more concerned about the persistently higher inflation

pressures and are discussing whether the Fed should move to a faster tapering pace after just announcing it will be buying $15
billion less Treasurys and mortgages over the coming months. The hawkish shift has led to a dramatic flattening in the yield curve, as
measured by the narrowing in the spread between 2-year and 10-year Treasurys as the market has taken this as a signal that the lift-
off in short-term interest rates could come earlier than expected.*

• Focus of the Week: The inflation report will be the focal point for the market next week. Bond yields rose sharply after last month’s
inflation report came in higher than expected, although the rise in yields was short lived. Another red-hot inflation report could
cause the yield curve to flatten further as it would increase the likelihood that the Fed would move to a faster tapering, which would
have implications for the timing of the initial lift-off in rates. While we still believe the Fed can be patient, the market would likely
move its rate expectations forward again.

COVID, SUPPLY CHAINS, & POLITICS
• COVID: The latest COVID variant (B1.1.529, or Omicron) is a concern globally because it has over 50 mutations from the ancestral

strain and around 30 in the spike protein. Information is rapidly evolving and there will be many preliminary takes that turn out to be
very wrong. Preliminary information implies it may be more transmissible (though it is too early to truly know), but we do not know
how lethal it is and therefore we do not know what the impact on hospitalizations could be. It appears vaccines and some
treatments will still work to some degree. We could see a quick movement toward variant specific vaccines which are able to be
quickly developed with mRNA technology. Notwithstanding the B.1.1.529 headlines, cases globally are increasing from other strains.
In the US, we anticipate daily cases will surpass 150K (likely 200K+) before turning the corner by January 15.*

• Global COVID: If it were not for the Omicron variant newly identified in South Africa, COVID headlines would be very focused on
Europe, which is (once again) the current focal point of the pandemic. Europe accounted for nearly two-thirds of the world’s new
cases in November. Europe’s wintertime wave has been evident since October, and cases and hospitalizations across the continent
escalated over the past month. Meanwhile, in the context of Omicron, it should be underscored that Africa’s average vaccination rate
of 11% is five times lower than the global average of 54%, a backdrop that lends itself to the emergence of new variants, given the
massive base of unvaccinated individuals. The vaccination rate of South Africa is higher than the continental average, but below the
global average, and in fact the lowest of any G20 major economy. While it is too early to assess how transmissible and/or potent
Omicron will turn out to be, and how much protection existing vaccines will provide, there is a noticeable increase in cases in South
Africa. The past week’s cases are ~3,000 per day, up 10x from early November, though still far below the peak of 20,000 in mid-2021,
bearing in mind that the Southern Hemisphere is currently in its summer, when seasonality reduces infections overall.

• Politics: Congress continues to make progress on government funding and action on the debt limit in December – two outstanding
items that will impact the ultimate prospects and timing for a year-end reconciliation bill. This week, Congress reached an
agreement to temporarily extend government funding through February 18, avoiding a government shutdown. Congressional
leaders are also negotiating on the debt limit measure. A debt limit deal may be struck over the coming weeks before the December
15 deadline indicated by Treasury Secretary Yellen, but there is a sense among lawmakers that action can be pushed into January.

ECONOMY
• The Unemployment Rate fell to 4.2% in November (vs. 4.6% in October).* Nonfarm Payrolls rose by 210,000 in the initial estimate

for November (median forecast: +550,000) and labor force participation improved to 61.8% (from 61.6%). The ISM Manufacturing
Index edged up to 61.1, little changed over the last few months, with purchasing managers noting some improvement in hiring.*

• In congressional testimony, Fed Chair Powell said there is an increased risk of a persistent rise in inflation. The Fed’s Beige Book
suggested that while inflation remains present, “wider availability of some inputs, notably semiconductors and certain steel
products, led to easing of some price pressures.” Other officials are on board for a faster tapering of asset purchases (and
presumably, a sooner increase in short-term interest rates).

• The Conference Board’s Consumer Confidence Index fell to 109.5 in November (from 111.6), reflecting concerns about rising prices.
• Focus of the Week: Next week’s CPI report is expected to show a further increase in gasoline prices and higher shelter costs.

JOLTS Job Openings
Consumer Price Index (CPI)
UM Consumer Sentiment 
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Charts of the Week

10-Year & 2-Year Treasury Yield Spread Narrows

ISM Manufacturing Remains Elevated Unemployment Rate Falls To Post-Pandemic Low

S&P 500 Down ~3% From Recent Record High

COVID Cases Elevated Ahead Of Omicron Variant

Financials & Energy The Hardest Hit Sectors

* Index definitions can be found on the disclosure pages
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The S&P 500 is down ~2.7% from its recent 
high on November 18. However, it has still only 
experienced one 5%+ pullback so far this year 

versus the average of at least 3. 
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The sell-off impacted the sectors 
disproportionately, with Energy the worst 
performer as the new variant fueled fears 

about global growth.
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New cases in the US had declined from the delta 
variant surge, but had not yet retreated to the lowest 

levels seen during the summer. 

4.2%
2%

4%

6%

8%

10%

12%

14%

16%

De
c-

19

Fe
b-

20

Ap
r-

20

Ju
n-

20

Au
g-

20

O
ct

-2
0

De
c-

20

Fe
b-

21

Ap
r-

21

Ju
n-

21

Au
g-

21

O
ct

-2
1

Unemployment Rate (%)

The unemployment rate fell to 4.2% in 
the month of November, the lowest 

since the pandemic began. 

0.7%
0.8%
0.9%
1.0%
1.1%
1.2%
1.3%
1.4%
1.5%
1.6%
1.7%

10-Year US Treasury Yield - 2-Year US Treasury Yield (BPS)

The Fed’s perceived hawkish shift flattened the yield 
curve, as measured by the narrowing in the spread 

between 2-year and 10-year Treasurys.



4

WEEKLY HEADINGSDecember 3, 2021

Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap -3.1% -2.9% -2.7% Large Cap -3.2% -2.6% -1.2% Treasury 0.0% 0.6% 1.9%

Mid Cap -3.6% -3.8% -4.2% Mid Cap -3.1% -3.2% -2.0%
Invest.  
Grade

0.0% 0.4% 0.8%

Small Cap -5.4% -5.3% -5.3% Small Cap -3.0% -4.0% -2.2% High Yield -0.2% -0.1% 0.1%

Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 19.1% 21.7% 24.0% Large Cap 15.7% 17.7% -1.2% Treasury 0.0% -2.7% -3.2%

Mid Cap 22.4% 18.3% 11.2% Mid Cap 11.6% 16.3% 9.9%
Invest. 
Grade

-0.3% -1.3% -1.9%

Small Cap 24.5% 12.7% 2.0% Small Cap 13.3% 15.8% 20.3% High Yield 5.0% 3.4% 6.9%
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Asset Class Performance | Weekly and Year-to-Date (as of December 2)**

Asset Class Performance | Distribution by Asset Class and Style (as of December 2)**

Year-to-Date***

**Weekly performance calculated from Thursday close to Thursday close.
***Assumes all asset classes are priced in US dollars unless otherwise noted. Ranked in order of performances (best to worst).
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Weekly Data**
Data as of December 2

**Weekly performance calculated from Thursday close to Thursday close.

US Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

S&P 500 4577.1 (2.6) 0.2 23.5 26.6 20.4 18.0 16.2
DJ Industrial Average 34639.8 (3.3) 0.5 13.2 15.9 10.7 12.6 11.2
NASDAQ Composite Index 15381.3 (2.9) (1.0) 19.3 24.6 28.0 24.0 19.3
Russell 1000 4899.1 (2.9) 0.1 21.7 26.7 20.6 17.9 16.2
Russell 2000 5483.3 (5.3) 0.3 12.7 22.0 14.2 12.1 13.1
Russell Midcap 8238.4 (3.8) 0.5 18.3 23.3 17.5 14.4 14.4

Equity Sectors
Sector Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

Materials 535.2 (2.7) 0.9 19.4 22.8 18.7 13.7 12.0
Industrials 862.6 (3.6) 1.4 16.6 18.1 14.3 11.9 13.9
Comm Services 259.9 (4.1) (0.4) 18.1 18.2 21.5 12.6 11.7
Utilities 337.2 (1.6) 1.4 8.9 8.1 9.9 11.1 10.7
Consumer Discretionary 1604.2 (3.1) (0.7) 23.9 26.6 24.6 21.4 19.6
Consumer Staples 734.6 (3.1) 0.5 8.1 9.8 11.5 10.4 11.6
Health Care 1513.6 (1.8) 0.2 16.0 18.6 13.2 15.9 16.7
Information Technology 2944.3 (1.4) (0.4) 29.6 35.4 36.8 32.1 23.4
Energy 418.4 (4.0) 1.9 52.8 54.0 (0.3) (1.4) 1.1
Financials 641.1 (3.6) 1.8 33.0 37.7 15.3 13.6 16.3
Real Estate 299.8 (2.2) 1.3 34.4 36.2 16.2 14.0 12.8

Fixed Income
Index Yield Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

3-Months Treasury Bill (%) 0.0 0.0 0.0 0.0 0.0 1.0 1.1 0.6
2-Year Treasury (%) 0.6 0.0 (0.1) (0.5) (0.4) 2.2 1.5 1.0
10-Year Treasury (%) 1.4 1.9 0.0 (3.2) (2.8) 6.3 3.5 2.6
Bloomberg US Corporate HY 5.1 (0.0) 0.3 3.6 5.2 7.5 6.3 6.9
Bloomberg US Aggregate 1.7 0.9 (0.1) (1.3) (0.8) 5.5 3.7 3.0
Bloomberg Municipals 0.3 0.0 1.4 2.0 5.1 4.5 3.9
Bloomberg IG Credit 2.4 1.0 (0.0) (1.0) (0.1) 8.1 5.4 4.8
Bloomberg EM Bonds 4.6 0.2 0.5 (2.1) (0.7) 6.1 4.8 5.1

Commodities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

WTI Crude ($/bl) 66.5 (15.2) 0.5 37.1 46.9 9.3 5.2 (4.1)
Gold ($/Troy Oz) 1762.7 (1.2) (0.8) (7.0) (3.7) 12.9 8.4 0.1
Dow Jones-UBS Commodity Index 95.1 (8.2) (0.7) 21.9 27.7 4.8 1.8 (4.2)

Currencies
Currency Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

US Dollar Index 96.2 (0.7) 0.2 6.9 5.5 (0.4) (0.9) 2.0
Euro 1.1318 1.0 0.5 (7.5) (6.3) (0.0) 1.2 (1.7)
British Pound 1.3308 (0.1) 0.6 (2.6) (0.1) 1.4 1.0 (1.6)
Japanese Yen  112.97 2.1 0.5 (8.6) (7.4) 0.2 0.1 (3.6)

International Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

MSCI AC World 730.1 (2.5) 0.5 15.0 18.8 16.7 14.7 12.0
MSCI EAFE 2243.0 (2.3) 0.9 7.3 10.8 10.7 9.9 7.9
MSCI Europe ex UK 2503.8 (1.9) 1.0 10.6 14.2 13.9 12.6 9.5
MSCI Japan 3800.8 (2.4) 0.5 0.6 4.0 9.0 8.6 8.4
MSCI EM 1236.2 (1.3) 2.0 (2.1) 3.1 10.4 10.6 5.4
MSCI Asia ex JP 793.9 (1.9) 1.8 (4.1) 0.9 11.5 11.5 7.9
MSCI LATAM 2078.1 0.1 3.0 (10.4) (4.7) (3.2) 2.1 (2.5)
Canada S&P/TSX Composite 16188.7 (3.9) 0.5 19.1 19.6 10.9 6.6 5.6
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DISCLOSURES

All expressions of opinion reflect the judgment of the author(s) and the Investment Strategy Committee, and are subject to
change. This information should not be construed as a recommendation. The foregoing content is subject to change at any
time without notice. Content provided herein is for informational purposes only. There is no guarantee that these statements,
opinions or forecasts provided herein will prove to be correct. Past performance is not a guarantee of future results. Indices
and peer groups are not available for direct investment. Any investor who attempts to mimic the performance of an index or
peer group would incur fees and expenses that would reduce returns. No investment strategy can guarantee success.
Economic and market conditions are subject to change. Investing involves risks including the possible loss of capital.

The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing
material is accurate or complete. Diversification and asset allocation do not ensure a profit or protect against a loss.

INTERNATIONAL INVESTING | International investing involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging markets.

SECTORS | Sector investments are companies engaged in business related to a specific economic sector and are presented
herein for illustrative purposes only and should not be considered as the sole basis for an investment decision. Sectors are
subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks
associated with investing in an individual sector, including limited diversification.

OIL | Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not
be suitable for all investors.

CURRENCIES | Currencies investing are generally considered speculative because of the significant potential for investment
loss. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall
are rising.

GOLD | Gold is subject to the special risks associated with investing in precious metals, including but not limited to: price may
be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that have the
potential for instability; and the market is unregulated.

FIXED INCOME | Fixed-income securities (or “bonds”) are exposed to various risks including but not limited to credit (risk of
default of principal and interest payments), market and liquidity, interest rate, reinvestment, legislative (changes to the tax
code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally,
when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices generally rise. A credit rating
of a security is not a recommendation to buy, sell or hold the security and may be subject to review, revision, suspension,
reduction or withdrawal at any time by the assigning Rating Agency. Ratings and insurance do not remove market risk since
they do not guarantee the market value of the bond.

US TREASURYS | US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed
rate of return and guaranteed principal value.

DESIGNATIONS

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP® and CERTIFIED FINANCIAL PLANNER™ in
the U.S.

Investments & Wealth InstituteTM (The Institute) is the owner of the certification marks “CIMA” and “Certified Investment
Management Analyst.” Use of CIMA and/or Certified Investment Management Analyst signifies that the user has successfully
completed The Institute's initial and ongoing credentialing requirements for investment management professionals.

CFA® and Chartered Financial Analyst® are registered trademarks owned by CFA Institute.

DATA SOURCE | FactSet, as of 12/3/2021

DOMESTIC EQUITY DEFINITION

LARGE GROWTH | Russell 1000 Growth Total Return Index: This index represents a segment of the Russell 1000 Index with a
greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings ratios, lower
dividend yields and higher forecasted growth values. This index includes the effects of reinvested dividends.
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MID GROWTH | Russell Mid Cap Growth Total Return Index: This index contains stocks from the Russell Midcap Index with a
greater-than-average growth orientation. The stocks are also members of the Russell 1000 Growth Index. This index includes
the effects of reinvested dividends.

LARGE BLEND | Russell 1000 Total Return Index: This index represents the 1000 largest companies in the Russell 3000 Index.
This index is highly correlated with the S&P 500 Index. This index includes the effects of reinvested dividends.

SMALL GROWTH | Russell 2000 Growth Total Return Index: This index represents a segment of the Russell 2000 Index with a
greater-than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices
will add up to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

MID BLEND | Russell Mid Cap Total Return Index: This index consists of the bottom 800 securities in the Russell 1000 Index as
ranked by total market capitalization. This index includes the effects of reinvested dividends.

SMALL BLEND | Russell 2000 Total Return Index: This index covers 2000 of the smallest companies in the Russell 3000 Index,
which ranks the 3000 largest US companies by market capitalization. The Russell 2000 represents approximately 10% of the
Russell 3000 total market capitalization. This index includes the effects of reinvested dividends.

LARGE VALUE | Russell 1000 Value Total Return Index: This index represents a segment of the Russell 1000 Index with a less-
than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, higher dividend
yields and lower forecasted growth values. This index includes the effects of reinvested dividends.

MID VALUE | Russell Mid Cap Value Total Return Index: This index contains stocks from the Russell Midcap Index with a less-
than-average growth orientation. The stocks are also members of the Russell 1000 Value Index. This index includes the effects
of reinvested dividends.

SMALL VALUE | Russell 2000 Value Total Return Index: This index represents a segment of the Russell 2000 Index with a less-
than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices will add up
to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

FIXED INCOME DEFINITION

AGGREGATE BOND | Bloomberg US Agg Bond Total Return Index: The index is a measure of the investment grade, fixed-rate,
taxable bond market of roughly 6,000 SEC-registered securities with intermediate maturities averaging approximately 10 years.
The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors.

HIGH YIELD | Bloomberg US Corporate High Yield Total Return Index: The index measures the USD-denominated, high yield,
fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody’s, Fitch and S&P is
Ba1/BB+/BB+ or below.

CREDIT | Bloomberg US Credit Total Return Index: The index measures the investment grade, US dollar-denominated, fixed-
rate, taxable corporate and government related bond markets. It is composed of the US Corporate Index and a non-corporate
component that includes foreign agencies, sovereigns, supranationals and local authorities.

MUNICIPAL | Bloomberg Municipal Total Return Index: The index is a measure of the long-term tax-exempt bond market with
securities of investment grade (rated at least Baa by Moody’s Investors Service and BBB by Standard and Poor’s). This index
has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and prerefunded bonds.

DOW JONES INDUSTRIAL AVERAGE (DJIA) | The Dow Jones Industrial Average (DJIA) is an index that tracks 30 large, publicly-
owned companies trading on the New York Stock Exchange (NYSE) and the NASDAQ.

NASDAQ COMPOSITE INDEX | The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common
equities listed on the Nasdaq stock exchange.

S&P 500 | The S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S. equities.
There is over USD 7.8 trillion benchmarked to the index, with index assets comprising approximately USD 2.2 trillion of this
total. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.

BLOOMBERG CAPITAL AGGREGATE BOND TOTAL RETURN INDEX | This index represents securities that are SEC-registered,
taxable, and dollar denominated. The index covers the U.S. investment grade fixed rate bond market, with index components
for government and corporate securities, mortgage pass-through securities, and asset-backed securities. The index is designed
to minimize concentration in any one commodity or sector. It currently has 22 commodity futures in seven sectors. No one
commodity can compose less than 2% or more than 15% of the index, and no sector can represent more than 33% of the index
(as of the annual weightings of the components).

INTERNATIONAL EQUITY DEFINITION

EMERGING MARKETS EASTERN EUROPE | MSCI EM Eastern Europe Net Return Index: The index captures large- and mid-cap
representation across four Emerging Markets (EM) countries in Eastern Europe.
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EMERGING MARKETS ASIA | MSCI EM Asia Net Return Index: The index captures large- and mid-cap representation across
eight Emerging Markets countries. With 554 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in each country.

EMERGING MARKETS LATIN AMERICA | MSCI EM Latin America Net Return Index: The index captures large- and mid-cap
representation across five Emerging Markets (EM) countries in Latin America. With 116 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS | MSCI Emerging Markets Net Return Index: This index consists of 23 countries representing 10% of
world market capitalization. The index is available for a number of regions, market segments/sizes and covers approximately
85% of the free float-adjusted market capitalization in each of the 23 countries.

PACIFIC EX-JAPAN | MSCI Pacific Ex Japan Net Return Index: The index captures large- and mid-cap representation across
four of 5 Developed Markets (DM) countries in the Pacific region (excluding Japan). With 150 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

JAPAN | MSCI Japan Net Return Index: The index is designed to measure the performance of the large and mid cap segments
of the Japanese market. With 319 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in Japan.

FOREIGN DEVELOPED MARKETS | MSCI EAFE Net Return Index: This index is designed to represent the performance of large
and mid-cap securities across 21 developed markets, including countries in Europe, Australasia and the Far East, excluding the
U.S. and Canada. The index is available for a number of regions, market segments/sizes and covers approximately 85% of the
free float-adjusted market capitalization in each of the 21 countries.

EUROPE EX UK | MSCI Europe Ex UK Net Return Index: The index captures large and mid cap representation across 14
Developed Markets (DM) countries in Europe. With 337 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization across European Developed Markets excluding the UK.

MSCI EAFE | The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is
designed to measure developed market equity performance, excluding the United States & Canada. The EAFE consists of the
country indices of 22 developed nations.

MSCI ACWI | The MSCI All Country World Index (ACWI) is a stock index designed to track broad global equity-market
performance. The index is comprised of the stocks of about 3,000 companies from 23 developed countries and 26 emerging
markets.

INTERNATIONAL DISCLOSURES

FOR CLIENTS IN THE UNITED KINGDOM | For clients of Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles
19(5) (Investment professionals) or 49(2) (high net worth companies, unincorporated associations, etc.) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons
and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be
classified as Retail Clients. 1GEIBEarning$ModelAnaly$i$Email

FOR CLIENTS OF RAYMOND JAMES INVESTMENT SERVICES, LTD.: This document is for the use of professional investment
advisers and managers and is not intended for use by clients.

FOR CLIENTS IN FRANCE | This document and any investment to which this document relates is intended for the sole use of the
persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in "Code
Monetaire et Financier" and Reglement General de l'Autorite des marches Financiers. It is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not
intended for private individuals or those who would be classified as Retail Clients.

FOR CLIENTS OF RAYMOND JAMES EURO EQUITIES | Raymond James Euro Equities is authorised and regulated by the Autorite
de Controle Prudentiel et de Resolution and the Autorite des Marches Financiers.

FOR INSTITUTIONAL CLIENTS IN THE EUROPEAN ECONOMIC AREA (EE) OUTSIDE OF THE UNITED KINGDOM | This document
(and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

FOR CANADIAN CLIENTS | This document is not prepared subject to Canadian disclosure requirements, unless a Canadian has
contributed to the content of the document. In the case where there is Canadian contribution, the document meets all
applicable IIROC disclosure requirements.
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