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• Will The Market Keep Slamming On The Brakes? | With the daily dose of worrisome headlines from around the world, it is no
surprise that consumer, business, and investor sentiment has plunged. For example, 70% of consumers believe that the
economy is on the wrong track, the net percentage of small businesses that expect conditions to improve over the next six
months declined to -50% last month (a record low), and the percentage of bullish investors continues to trend below 20%. If
there is a silver lining with this pessimism, it is that much of the negativity is already priced into the market. Below is our
assessment of the risks weighing on the equity market and how they may shape the course for equities moving forward.

• Fears The Economy Has Speed Bumps Ahead | We do not agree with the calls for a recession, as neither our long-term
nor our short-term indicators suggest that is the case. Over the longer term, the Leading Economic Indicators Index has
historically peaked ~13 months, on average, before each of the last nine recessions. It just reached a new record high last
month. Over the shorter term, there is no better gauge for the economy’s health than the labor market, and withholding
taxes continue to surge to new levels. In addition, the reopening should continue to serve as a tailwind for growth.

• Buckling Up For A Potential Hard Landing By The Fed | In just one year’s time, the market’s expectations for Fed
tightening have increased from 20 to 275 basis points!* As the 'soft versus hard landing' debate continues, we believe the
Fed has reached ‘peak hawkishness,’ and that the Fed’s actual path will not be as aggressive as currently priced into the
market. Several Fed members have recently expressed confidence that it is not behind the curve, and that the neutral
policy rate is likely between 2.0-2.5% rather than the feared 3.0%+. If inflation trends decelerate and more jobs are added
in the months ahead (both of which we expect), the macroeconomic backdrop could turn more favorable for equities.

• COVID Forces China To Make A U-Turn | China’s closure of key cities such as Beijing and Shanghai to stop the spread of
COVID has led to a decline in growth forecasts. Since the lockdowns are not a story isolated to China given its position as
one of the largest exporters in the world, the fears of worsening global supply chains (and the accompanying rise in
inflation) may be eased now that China’s cases have declined ~45% from the recent peak. If this trend continues,
lockdowns could be rolled back, and supply chains could start to normalize.

• Russia & Ukraine Crisis Is The Blind Spot | As we’ve said before, the longer the conflict lasts the worse it will be for the
global economy and markets. With warnings that Putin is preparing for a prolonged war, with Ukraine refusing to forfeit
territory, Western nations continuing to supply advanced military aid, and with historically neutral Finland and Sweden
discussing a bid to join NATO, this risk is arguably the biggest and most unpredictable wildcard for the markets.

• Should Investors Temporarily Pull Into The Emergency Lane? | Given the unprecedented decline in the fixed income market
and equity market (both off to their worst start to a year in +25 years), our most recent webinar on Thursday May 12 (see link
above) addresses the question ‘Should You Stay or Should You Go?’, meaning should you stay invested or sell? While that is a
challenging question, for most long-term investors, we suggest ‘staying.’ Why? Because market timing is difficult if not
impossible—you have to be correct with not only when to sell but also when to buy back into the market. And just missing a
few of the ‘best’ days can have a big impact. For example, the average return of the S&P 500 over the last twenty years is 6.7%;
but if you missed just the 20 best days, the average return is essentially flat. Given our expectation that a recession is unlikely,
valuations are not expensive, and a significant amount of bad news has been priced into the market, our view is that equities
and corporate bonds represent attractive risk/reward profiles for long-term investors at current levels.*
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The equity market was on cruise control, but now headline congestion has the S&P 500 down
more than 17% year-to-date—its worst start to a year in at least 25 years.* The initial volatility
in January was not quite as worrisome, as the market had withstood two years without a 10%
pullback. However, Russia’s invasion of Ukraine became a major roadblock, with oil prices,
inflation, and expectations of Fed rate hikes surging. Add in fears of China’s zero-COVID policy
worsening supply constraints and slowing global growth, and investors questioned if the
economy and the equity market were no longer on a positive route. But before investors head
for the exit ramp, we encourage them to assess the underlying fundamentals, put the recent
pullback into perspective, and understand just how headline driven the market has become.

Key Takeaways
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Mistiming The Market Can Be 
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Should Investors Pull Into The 
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Attempting to time the market is a 
difficult if not impossible feat, and 
missing some of the best days can 
have a big impact. The average 
return of the S&P 500 over the last 
20 years is 6.7%, but it is essentially 
flat if the 20 best days are missed. 

For a more in-depth discussion of the below, please watch the replay of our most recent client webinar titled 
'Should You Stay Or Should You Go?': https://go.rjf.com/CW51222
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ECONOMY
• The Consumer Price Index for April increased 0.3% on a seasonally adjusted basis after rising 1.2% in March and 8.3% YoY before

seasonal adjustment, compared to 8.5% in March.* However, core CPI was up 0.6%, which was more than expected. Overall, the
report is mixed, showing an expected reduction in inflation (Y/Y), but keeping the Fed on edge due to the increase in core inflation.

• The Producer Price Index for final demand increased 0.5% in April, seasonally adjusted. Prices for final demand in goods increased
1.3%, while that for services remained unchanged. This slowdown in price pressures should be good news for markets.

• The University of Michigan survey results were not positive as consumer sentiment continued to deteriorate (59.1— down 9.4%
M/M and 28.7% Y/Y). However, this is positive for inflation going forward as the retrenchment in consumer sentiment, while bad for
the economy, is good for helping with price pressures.*

• Focus of the Week: Retail sales are expected to increase, but slightly less compared to April. Business inventories should continue
to increase, as well as housing starts. Leading economic indicators are expected to flatten, mostly due to the negative impact from
the S&P 500 and consumer expectations.

May 16 – May 20

Housing Starts

5/24 PMI
5/25 FOMC Minutes
5/27 PCE; Michigan Sentiment

Empire State Index

*See Charts of the week on page 3.

US EQUITY
• The S&P 500 is now down 19% from its highs, approaching the 20% 'bear market' threshold, as high inflation continues to weigh on

equities.* In fact, the average S&P 500 stock is already in a bear market (24% off its highs), as is the Nasdaq Composite (-29% from
highs) and the Small Cap Index (-22% from highs). The S&P 500 is oversold enough for a short-term bounce but there is much to
repair technically. Although the selloff feels extreme, we have not seen a capitulation in several technical indicators that would be
consistent with durable lows historically. That said, the majority of stocks are trading at compelling valuation levels (i.e., prices have
contracted significantly despite strong earnings growth). While we expect market trends to remain challenged until more clarity is
gained on inflation (given its elevated risks), and that equities may see further weakness, we would use the current down draft as an
opportunity to selectively accumulate favored stocks for the long term.

• Focus of the Week: Inflation’s path ahead will ultimately be the primary driver of equity markets. The market has been in a 'high
inflation and accelerating' regime, in which valuation multiples historically see the most pressure on average. However, we believe
this is transitioning into a 'high inflation but decelerating' regime, where valuation can stabilize or expand. This is important, as the
pullback this year has been completely valuation driven with earnings remaining strong. In fact, there has been a strong correlation
between multiple compression and higher interest rates this year. A lot will depend on how quickly inflation can moderate. If
inflation really starts to improve, Fed pressure will ease, market expectations for hikes will come down, interest rates are likely to at
least stall their sharp ascent, and equities can begin to rebuild for renewed upside.*

FIXED INCOME
• The much anticipated inflation report delivered mixed results, but the key takeaway for the bond market is that, barring any

unforeseen shocks, inflation appears to have peaked. While this is good news for the markets, bond volatility is likely to remain
elevated as the Fed still has more work to do on the rate front and inflation is expected to be sticky on the way down. Heightened
uncertainty on the growth/inflation outlook continues to drive market price action, with the 10-year Treasury yield trading in an
intra-week range of 2.82% to 3.2%. Credits spreads have widened in tandem with the sell-off in equities as growth concerns mount.

• Focus of the Week: With yields significantly higher and inflation likely to have peaked, bond valuations have become significantly
more attractive.* While the market has been concerned about the Fed possibly moving the fed funds rate into restrictive territory,
we’re starting to see some Fed officials back away from that view. If inflation follows the trajectory we are expecting, some of the
pressure on the Fed and on interest rates should start to dissipate.

POLITICS & ENERGY
• Politics: A focus on slowing consumer price increases is raising the prospects of the Biden administration adjusting Trump-era

tariffs targeting some $550 billion worth of imports from China later this year. A formal review on the economic impact of tariffs is
now underway, and recent signals indicate support among Biden administration officials for lowering or eliminating some tariffs in
order to ease consumer price pressures. However, we have consistently seen the Biden administration’s China strategy seeking to
thread the needle between easing and applying additional pressure on China in order to meet longer-term strategic objectives. As
such, we are very likely to see some tariffs remain, and possibly a new investigation into China’s economic practices announced
which could increase/place new tariffs/restrictions on sectors viewed as central to US/China economic competition (such as
advanced technology and renewable energy). The longer-term trend continues to be on a managed-decoupling trajectory, which in
the medium term can heighten supply chain uncertainty and raise prices on goods with associated economic/consumer impact.

• Energy: As EU policymakers continue to debate the proposal for an embargo against Russian oil, this past week also offered a
reminder that the war can cause energy supply to be physically disrupted. Citing Russian military interference vis-à-vis natural gas
pipelines on Wednesday, the Ukrainian government halted the flow of gas through one of the key transit points. As a result,
throughput volume dropped by 25% (3.4 to 2.5 Bcf per day). Not all of Russia’s gas shipments into the European market go through
Ukraine, but it is a substantial amount. Ukraine says that Russia is stealing some of the gas for the benefit of Russian-occupied
territories in eastern Ukraine’s Donbas region. While there is no straightforward way to prove or disprove that claim, it would be
consistent with Russia’s documented theft of Ukrainian grain. In any case, all of this provides further impetus for Europe to improve
its energy security, diversifying supply via LNG (from overseas) as well as domestically produced wind and solar power.

Initial Claims
Leading Indicators
Existing Home Sales

Retail Sales
Industrial Production
Business Inventories

https://raymondjames.bluematrix.com/sellside/EmailDocViewer?encrypt=9e27dde6-d179-477d-9f71-e4ee97c9386f&mime=pdf&co=RaymondJames&id=REPLACEMEEMAIL&source=libraryView
https://raymondjames.bluematrix.com/sellside/EmailDocViewer?encrypt=22252dd6-fcbf-4eb3-96cf-e2c3a2cd1aaf&mime=pdf&co=RaymondJames&id=REPLACEMEEMAIL&source=libraryView
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Charts of the Week
Headline Inflation Still Near Recent Peak Michigan Sentiment Falls To Multi-Year Low

S&P 500 Well Below 200-Day Moving Average

Economic Destruction From The Russia-Ukraine Conflict

Valuations Increasingly More Attractive

* Index definitions can be found on the disclosure pages

Market Pricing In An Aggressive Fed
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biggest wildcard for the equity 

market as the longer it lasts, 
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In just one year’s time, the market’s 
expectations for Fed tightening have increased 

from 20 to 275 basis points. This is the most 
aggressive tightening expected since 1994.
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The Consumer Price Index did not moderate as 
much as expected in April, but much of the 

underlying increases were driven by reopening 
components such as airline tickets.
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The S&P 500 is off to its worst start to a year 
in over 25 years and is currently trading 

~12% below its 200-day moving average.
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Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap -3.8% -5.5% -7.3% Large Cap -3.3% -4.9% -6.0% Treasury 0.0% 0.9% 1.5%

Mid Cap -4.9% -6.1% -8.7% Mid Cap -3.4% -5.2% -5.0%
Invest.  
Grade

0.3% 0.5% 0.6%

Small Cap -5.9% -7.0% -8.3% Small Cap -4.0% -5.9% -6.3% High Yield -0.9% -1.9% -2.2%

Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap -9.0% -18.1% -26.2% Large Cap -8.2% -15.4% -16.3% Treasury 0.1% -6.5% -11.1%

Mid Cap -11.3% -18.0% -30.0% Mid Cap -12.5% -15.8% -13.2%
Invest. 
Grade

-2.8% -7.8% -11.2%

Small Cap -14.4% -22.2% -30.0% Small Cap -13.3% -16.4% -13.0% High Yield -5.2% -9.9% -19.7%
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Asset Class Performance | Weekly and Year-to-Date (as of May 12)**

Asset Class Performance | Distribution by Asset Class and Style (as of May 12)**

Year-to-Date***

**Weekly performance calculated from Thursday close to Thursday close.
***Assumes all asset classes are priced in US dollars unless otherwise noted. Ranked in order of performances (best to worst).

Week-to-Date***
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Weekly Data**
Data as of May 12

**Weekly performance calculated from Thursday close to Thursday close.

US Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

S&P 500 3930.1 (5.2) (4.8) (17.1) (1.9) 12.8 12.5 13.5
DJ Industrial Average 31730.3 (3.8) (3.8) (12.7) (5.5) 6.9 8.7 9.5
NASDAQ Composite Index 11371.0 (7.7) (7.8) (27.3) (12.7) 12.8 13.2 14.5
Russell 1000 4142.7 (5.5) (5.3) (18.1) (2.1) 13.6 13.4 13.5
Russell 2000 4322.8 (7.0) (6.6) (22.2) (16.9) 6.7 7.2 10.1
Russell Midcap 6954.6 (6.1) (5.8) (18.0) (6.1) 10.5 10.7 12.0

Equity Sectors
Sector Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

Materials 510.0 (5.2) (4.5) (10.0) (3.3) 16.2 11.3 11.1
Industrials 776.7 (4.4) (3.4) (12.8) (8.0) 8.4 8.4 12.0
Comm Services 194.9 (3.9) (1.6) (26.8) (20.3) 7.0 6.7 7.2
Utilities 357.6 (1.4) (0.9) (0.6) 13.1 10.4 10.1 10.9
Consumer Discretionary 1140.5 (8.4) (10.3) (29.0) (13.9) 8.0 11.0 14.0
Consumer Staples 790.8 (1.1) (2.4) (0.9) 13.5 13.4 10.0 11.5
Health Care 1481.8 (2.2) (2.4) (9.4) 6.2 14.9 13.2 15.2
Information Technology 2296.2 (7.4) (7.3) (24.6) 0.5 21.1 20.7 19.0
Energy 592.2 (3.1) 3.8 42.1 56.7 13.1 7.8 5.1
Financials 548.8 (5.5) (4.3) (15.0) (8.1) 8.7 9.3 12.9
Real Estate 262.8 (7.2) (9.8) (18.4) 5.2 8.7 9.7 9.5

Fixed Income
Index Yield Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

3-Months Treasury Bill (%) 0.7 0.0 0.0 0.1 0.1 0.7 1.1 0.6
2-Year Treasury (%) 2.6 0.3 0.4 (2.7) (3.2) 0.6 0.9 0.7
10-Year Treasury (%) 2.9 1.5 0.3 (11.1) (8.4) 0.1 0.8 1.1
Bloomberg US Corporate HY 7.7 (2.0) (2.5) (10.5) (7.5) 2.1 3.1 4.9
Bloomberg US Aggregate 3.4 0.9 0.2 (9.4) (8.0) 0.3 1.2 1.7
Bloomberg Municipals -- (0.7) (1.2) (9.9) (9.0) (0.1) 1.5 2.3
Bloomberg IG Credit 4.3 0.6 (0.2) (12.9) (10.1) 0.9 1.9 2.9
Bloomberg EM Bonds 6.6 (0.9) (1.5) (14.5) (14.1) (1.5) 0.4 2.8

Commodities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

WTI Crude ($/bl) 106.1 (2.0) 1.4 41.1 60.6 19.8 17.3 1.0
Gold ($/Troy Oz) 1824.6 (2.7) (4.6) (0.2) 0.1 12.3 8.2 1.4
Bloomberg Commodity Index 127.1 (4.0) (1.8) 28.2 35.4 17.4 8.8 (0.6)

Currencies
Currency Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

US Dollar Index 104.9 1.1 1.8 9.3 15.6 2.5 1.1 2.7
Euro 1.0413 (1.1) (1.3) (8.4) (13.8) (2.5) (1.0) (2.2)
British Pound 1.2228 (1.2) (2.6) (9.7) (13.3) (2.1) (1.1) (2.7)
Japanese Yen  128.12 1.7 1.1 (10.1) (14.6) (5.1) (2.4) (4.6)

International Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

MSCI AC World 615.3 (5.3) (5.7) (17.8) (8.6) 8.7 8.5 9.6
MSCI EAFE 1909.4 (4.0) (5.8) (16.9) (13.3) 3.8 3.6 6.1
MSCI Europe ex UK 2047.0 (3.8) (6.4) (20.9) (15.2) 5.0 3.9 7.4
MSCI Japan 3158.6 (2.2) (2.8) (17.0) (14.4) 3.4 3.4 6.5
MSCI EM 987.8 (6.7) (8.2) (19.3) (23.0) 1.2 2.4 2.9
MSCI Asia ex JP 629.4 (7.0) (8.3) (19.9) (24.8) 1.5 3.2 5.1
MSCI LATAM 2209.4 (2.0) (4.3) 6.1 (4.2) (1.7) (0.2) (1.7)
Canada S&P/TSX Composite 15126.9 (4.8) (5.1) (7.2) 3.1 6.5 4.9 5.4
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DISCLOSURES

All expressions of opinion reflect the judgment of the author(s) and the Investment Strategy Committee, and are subject to
change. This information should not be construed as a recommendation. The foregoing content is subject to change at any
time without notice. Content provided herein is for informational purposes only. There is no guarantee that these statements,
opinions or forecasts provided herein will prove to be correct. Past performance is not a guarantee of future results. Indices
and peer groups are not available for direct investment. Any investor who attempts to mimic the performance of an index or
peer group would incur fees and expenses that would reduce returns. No investment strategy can guarantee success.
Economic and market conditions are subject to change. Investing involves risks including the possible loss of capital.

The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing
material is accurate or complete. Diversification and asset allocation do not ensure a profit or protect against a loss.

INTERNATIONAL INVESTING | International investing involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging markets.

SECTORS | Sector investments are companies engaged in business related to a specific economic sector and are presented
herein for illustrative purposes only and should not be considered as the sole basis for an investment decision. Sectors are
subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks
associated with investing in an individual sector, including limited diversification.

OIL | Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not
be suitable for all investors.

CURRENCIES | Currency investing is generally considered speculative because of the significant potential for investment loss.
These markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall are
rising.

GOLD | Gold is subject to the special risks associated with investing in precious metals, including but not limited to: price may
be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that have the
potential for instability; and the market is unregulated.

FIXED INCOME | Fixed-income securities (or ‘bonds’) are exposed to various risks including but not limited to credit (risk of
default of principal and interest payments), market and liquidity, interest rate, reinvestment, legislative (changes to the tax
code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally,
when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices generally rise. A credit rating
of a security is not a recommendation to buy, sell or hold the security and may be subject to review, revision, suspension,
reduction or withdrawal at any time by the assigning Rating Agency. Ratings and insurance do not remove market risk since
they do not guarantee the market value of the bond.

US TREASURYS | US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed
rate of return and guaranteed principal value.

DESIGNATIONS

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP® and CERTIFIED FINANCIAL PLANNER™ in
the U.S.

Investments & Wealth InstituteTM (The Institute) is the owner of the certification marks “CIMA” and “Certified Investment
Management Analyst.” Use of CIMA and/or Certified Investment Management Analyst signifies that the user has successfully
completed The Institute's initial and ongoing credentialing requirements for investment management professionals.

CFA® and Chartered Financial Analyst® are registered trademarks owned by CFA Institute.

DATA SOURCE | FactSet, as of 5/13/2022

DOMESTIC EQUITY DEFINITION

LARGE GROWTH | Russell 1000 Growth Total Return Index: This index represents a segment of the Russell 1000 Index with a
greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings ratios, lower
dividend yields and higher forecasted growth values. This index includes the effects of reinvested dividends.

MID GROWTH | Russell Mid Cap Growth Total Return Index: This index contains stocks from the Russell Midcap Index with
a greater-than-average growth orientation. The stocks are also members of the Russell 1000 Growth Index. This index
includes the effects of reinvested dividends.

LARGE BLEND | Russell 1000 Total Return Index: This index represents the 1000 largest companies in the Russell 3000
Index. This index is highly correlated with the S&P 500 Index. This index includes the effects of reinvested dividends.
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SMALL GROWTH | Russell 2000 Growth Total Return Index: This index represents a segment of the Russell 2000 Index with a
greater-than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices
will add up to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

MID BLEND | Russell Mid Cap Total Return Index: This index consists of the bottom 800 securities in the Russell 1000 Index as
ranked by total market capitalization. This index includes the effects of reinvested dividends.

SMALL BLEND | Russell 2000 Total Return Index: This index covers 2000 of the smallest companies in the Russell 3000 Index,
which ranks the 3000 largest US companies by market capitalization. The Russell 2000 represents approximately 10% of the
Russell 3000 total market capitalization. This index includes the effects of reinvested dividends.

LARGE VALUE | Russell 1000 Value Total Return Index: This index represents a segment of the Russell 1000 Index with a less-
than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, higher dividend
yields and lower forecasted growth values. This index includes the effects of reinvested dividends.

MID VALUE | Russell Mid Cap Value Total Return Index: This index contains stocks from the Russell Midcap Index with a less-
than-average growth orientation. The stocks are also members of the Russell 1000 Value Index. This index includes the effects
of reinvested dividends.

SMALL VALUE | Russell 2000 Value Total Return Index: This index represents a segment of the Russell 2000 Index with a less-
than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices will add up
to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

FIXED INCOME DEFINITION

AGGREGATE BOND | Bloomberg US Agg Bond Total Return Index: The index is a measure of the investment grade, fixed-rate,
taxable bond market of roughly 6,000 SEC-registered securities with intermediate maturities averaging approximately 10 years.
The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors.

HIGH YIELD | Bloomberg US Corporate High Yield Total Return Index: The index measures the USD-denominated, high yield,
fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody’s, Fitch and S&P is
Ba1/BB+/BB+ or below.

CREDIT | Bloomberg US Credit Total Return Index: The index measures the investment grade, US dollar-denominated, fixed-
rate, taxable corporate and government related bond markets. It is composed of the US Corporate Index and a non-corporate
component that includes foreign agencies, sovereigns, supranationals and local authorities.

MUNICIPAL | Bloomberg Municipal Total Return Index: The index is a measure of the long-term tax-exempt bond market with
securities of investment grade (rated at least Baa by Moody’s Investors Service and BBB by Standard and Poor’s). This index
has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and prerefunded bonds.

DOW JONES INDUSTRIAL AVERAGE (DJIA) | The Dow Jones Industrial Average (DJIA) is an index that tracks 30 large, publicly-
owned companies trading on the New York Stock Exchange (NYSE) and the NASDAQ.

NASDAQ COMPOSITE INDEX | The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common
equities listed on the Nasdaq stock exchange.

S&P 500 | The S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S. equities.
There is over USD 7.8 trillion benchmarked to the index, with index assets comprising approximately USD 2.2 trillion of this
total. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.

BLOOMBERG CAPITAL AGGREGATE BOND TOTAL RETURN INDEX | This index represents securities that are SEC-registered,
taxable, and dollar denominated. The index covers the U.S. investment grade fixed rate bond market, with index components
for government and corporate securities, mortgage pass-through securities, and asset-backed securities. The index is designed
to minimize concentration in any one commodity or sector. It currently has 22 commodity futures in seven sectors. No one
commodity can compose less than 2% or more than 15% of the index, and no sector can represent more than 33% of the index
(as of the annual weightings of the components).

INTERNATIONAL EQUITY DEFINITION

EMERGING MARKETS EASTERN EUROPE | MSCI EM Eastern Europe Net Return Index: The index captures large- and mid-cap
representation across four Emerging Markets (EM) countries in Eastern Europe.

EMERGING MARKETS ASIA | MSCI EM Asia Net Return Index: The index captures large- and mid-cap representation
across eight Emerging Markets countries. With 554 constituents, the index covers approximately 85% of the free float-adjusted
market capitalization in each country.
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EMERGING MARKETS LATIN AMERICA | MSCI EM Latin America Net Return Index: The index captures large- and mid-cap
representation across five Emerging Markets (EM) countries in Latin America. With 116 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS | MSCI Emerging Markets Net Return Index: This index consists of 23 countries representing 10% of
world market capitalization. The index is available for a number of regions, market segments/sizes and covers approximately
85% of the free float-adjusted market capitalization in each of the 23 countries.

PACIFIC EX-JAPAN | MSCI Pacific Ex Japan Net Return Index: The index captures large- and mid-cap representation across
four of 5 Developed Markets (DM) countries in the Pacific region (excluding Japan). With 150 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

JAPAN | MSCI Japan Net Return Index: The index is designed to measure the performance of the large and mid cap segments
of the Japanese market. With 319 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in Japan.

FOREIGN DEVELOPED MARKETS | MSCI EAFE Net Return Index: This index is designed to represent the performance of large
and mid-cap securities across 21 developed markets, including countries in Europe, Australasia and the Far East, excluding the
U.S. and Canada. The index is available for a number of regions, market segments/sizes and covers approximately 85% of the
free float-adjusted market capitalization in each of the 21 countries.

EUROPE EX UK | MSCI Europe Ex UK Net Return Index: The index captures large and mid cap representation across 14
Developed Markets (DM) countries in Europe. With 337 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization across European Developed Markets excluding the UK.

MSCI EAFE | The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is
designed to measure developed market equity performance, excluding the United States & Canada. The EAFE consists of the
country indices of 22 developed nations.

MSCI ACWI | The MSCI All Country World Index (ACWI) is a stock index designed to track broad global equity-market
performance. The index is comprised of the stocks of about 3,000 companies from 23 developed countries and 26 emerging
markets.

INTERNATIONAL DISCLOSURES

FOR CLIENTS IN THE UNITED KINGDOM | For clients of Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles
19(5) (Investment professionals) or 49(2) (high net worth companies, unincorporated associations, etc.) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons
and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be
classified as Retail Clients. 1GEIBEarning$ModelAnaly$i$Email

FOR CLIENTS OF RAYMOND JAMES INVESTMENT SERVICES, LTD.: This document is for the use of professional investment
advisers and managers and is not intended for use by clients.

FOR CLIENTS IN FRANCE | This document and any investment to which this document relates is intended for the sole use of the
persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in "Code
Monetaire et Financier" and Reglement General de l'Autorite des marches Financiers. It is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not
intended for private individuals or those who would be classified as Retail Clients.

FOR CLIENTS OF RAYMOND JAMES EURO EQUITIES | Raymond James Euro Equities is authorised and regulated
by the Autorite de Controle Prudentiel et de Resolution and the Autorite des Marches Financiers.

FOR INSTITUTIONAL CLIENTS IN THE EUROPEAN ECONOMIC AREA (EE) OUTSIDE OF THE UNITED KINGDOM
| This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it
may lawfully be submitted.

FOR CANADIAN CLIENTS | This document is not prepared subject to Canadian disclosure requirements, unless a
Canadian has contributed to the content of the document. In the case where there is Canadian contribution, the document
meets all applicable IIROC disclosure requirements.
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