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Happy New Year! 2020 is here and off to an exciting start in the financial industry.
To help usher in the new year, our first item is a market and investment
commentary by Raymond James’ CIO, Larry Adams.

10 Themes That Will Affect Your 2020 Investing
January 2, 2020

What can investors expect this year? Continued economic expansion, unaltered interest rates and new equity highs,
says CIO Larry Adam.

Click here to view the full article and additional 2020 financial insights in the Investment Strategy Quarterly
publication.

As 2020 begins, investors seek clarity and foresight, especially given the daily dose of unprecedented headlines.
We hope the ten themes below provide a sharp, reliable lens to help bring your portfolio decisions into focus.

1. Keeping a close eye on the economy: We forecast that U.S. GDP growth will be moderate at 1.7%, but
that the current record-setting economic expansion will continue at least through the presidential election. A
resilient labor market, robust consumer spending and a rebound in global growth should be supportive. Although
recessions rarely begin in election years, multiple dynamics will cause us to sharpen our pencils when assessing
the economy post-election. Our real-time economic indicators suggest a small probability of a recession in 2020,
and keeping a close eye on them will be crucial should the economy meaningfully weaken.

2. The Fed’s “corrective surgery”: When the U.S. economic outlook was clouded by trade tensions and

slowing global growth, the Federal Reserve (Fed) performed corrective surgery in the form of three “insurance”
rate cuts, which recalibrated Fed policy and extended the duration of the current expansion. Knowing that the
impact of monetary policy lags and that the Fed has limited ammunition with the fed funds target rate at 1.501.75%, we do not anticipate interest rates will be altered in 2020.

3. Tunnel vision on the U.S. presidential election: While Congressional gridlock (Republican Senate,
Democratic House) continues to be the likely outcome, uncertainty remains at the top of the ticket. The
determination of the Democratic candidate may last well into the summer with an increasing probability of a
“brokered convention” – the first for the Democratic Party since 1952 – the longer the process lasts. Historically,
positive economic data has led to a favorable outcome for the incumbent. But given the level of division across
the country, the election may be determined by two key swing states: Pennsylvania and Wisconsin.

4.

A magnified look at the bond market: Global yields and spreads remain near record lows and
continue to reduce the upside return for the bond market overall. Due to more moderate U.S. growth, muted
inflation, international demand and favorable demographics, we don’t expect the 10-year Treasury yield to move
significantly this year (year-end target: 1.75%). While credit market spreads will widen slightly, we don’t expect
this will negate the positive performance of investment grade and emerging market bonds.
Continued on page 4
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Broker-Dealer
A broker-dealer plays an important role in the financial
services industry. One of the main roles they play is
physically trading a stock or bond on an exchange, such
as the New York Stock Exchange. This is one of the
many services Raymond James, as our broker/dealer,
provides for Legacy Financial Planning.

The SECURE Act
The Setting Every Community Up for Retirement
Enhancement (SECURE) Act of 2019 broadens the
effectiveness of individual retirement accounts and
employer-sponsored retirement savings plans. Essentially,
it expands access to tax-advantaged retirement savings
accounts and, ultimately, aims to help Americans save
enough for a secure retirement.
Among other things, the act:
• Provides a startup credit to make it easier and more affordable for small businesses to set up
retirement plans for their employees, even allowing them to band together to set up a plan for their
collective employees.
• Introduces a credit for those small employers who encourage savings through automatic
enrollment, which has been shown to increase employee participation and boost retirement savings.
• Removes the age cap that limits contributions to traditional IRAs after age 70½, which would give
working people more time to contribute toward retirement.
• Delays required minimum distributions (RMDs) until age 72, which allows the account to
continue growing as life expectancies increase.
The SECURE Act also eliminates the “stretch IRA,” an estate planning strategy that allowed muchyounger beneficiaries to inherit an IRA and “stretch” the required minimum distributions across their
actuarial life expectancies. Basically, the heirs received smaller RMDs over a longer period of time
until the money ran out, reducing their tax liability on the withdrawals. In the meantime, the account
would continue to grow tax-deferred.
Withdrawals over a lifetime are no longer an option for inherited defined contribution accounts. The
SECURE Act gives non-spouse beneficiaries (including trusts) just 10 years to withdraw all the money
from inherited IRAs, 401(k)s or other defined contribution plans. These supersized distributions are
likely to trigger higher taxes for heirs, with few exceptions. This change does not apply to IRAs
inherited in 2019 or prior, but will be effective for IRAs inherited in 2020 and beyond.
Changes in tax laws may occur at any time and could have a substantial impact upon each person's situation. While we are familiar with the tax
provisions of the issues presented herein, as Financial Advisors of RJFS, we are not qualified to render advice on tax or legal matters. You should discuss
tax or legal matters with the appropriate professional.
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Market Update
Equities Reach New Highs in December
A December rally in the equity markets punctuated an already strong year – quite a reversal from a year ago.
In 2018, the worst December in history pulled annual returns for most major asset classes into negative
territory. In 2019, domestic and international markets responded positively to December news of an agreement
in the U.S.-China trade dispute and the avoidance of a no-deal Brexit, while largely brushing off the
impeachment of President Donald Trump. Overall, investors regained their appetite for risk in 2019, pushing
major U.S. stock indices to multiple new highs.
The S&P 500 gained 2.86% in December and 28.88% for the year, representing the strongest year since 2013
for the broad U.S.-market index. The Dow Jones Industrial Average (1.74%), NASDAQ (3.54%) and Russell
2000 (2.71%) also made positive strides during December.
Solid fundamentals, accommodative central bank policy – 65% of central banks eased policy in 2019, including
the U.S. Federal Reserve, compared to just 5% in 2018 – and strong holiday shopping sales also contributed to
the rally, according to Chief Investment Officer Larry Adam.
In Washington, D.C., agreements on trade and a bipartisan government funding package also removed
lingering uncertainties, according to Raymond James’ Washington Policy Analyst Ed Mills.
Despite declining bond prices in December, core fixed income had its strongest year since 2002, with the
Bloomberg Barclays U.S. Aggregate Bond TR index returning 8.72% for the year.

12/31/18
Close

12/31/19
Close

Change
Year to Date

% Gain/Loss Year to Date

DJIA
NASDAQ
S&P 500
MSCI EAFE
Russell 2000

23,327.46
6,635.28
2,506.85
1,719.94
1,348.56

28,538.44
8,972.61
3,230.78
2,036.96
1,668.47

+5,210.98
+2,337.33
+723.93
+317.02
+319.91

+22.34%
+35.23%
+28.88%
+18.43%
+23.72%

Bloomberg Barclays
Aggregate Bond

2,046.60

2,225.00

+178.40

+8.72%

Performance reflects price returns as of market close on December 31, 2019
Investing involves risk, and investors may incur a profit or a loss. There is no assurance that any of the forecasts mentioned will occur.
Economic and market conditions are subject to change. The performance noted does not include fees or charges, which would reduce an
investor's returns. Asset allocation and diversification do not guarantee a profit nor protect against a loss. Debt securities are subject to
credit risk. U.S. Treasury securities are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and
guaranteed principal value. Material prepared by Raymond James for use by its advisors.
The NASDAQ Composite Index is an unmanaged index of all common stocks listed on the NASDAQ National Stock Market. The MSCI
EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally considered representative of the international stock
market. The Russell 2000 is an unmanaged index of small cap securities. The Bloomberg Barclays US Aggregate Bond Index is a broadbased flagship benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable bond market.
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Continued from page 1

5. See the bigger picture for U.S. equities: The macroeconomic backdrop remains supportive with

muted risk of a recession, lower interest rates and easing financial conditions. 2019 performance was largely driven
by P/E expansion, but 2020 should renew the emphasis on earnings growth, which we forecast at 5%-6%. Election years
have been historically positive for the equity market, and our base case is that the S&P 500 notches new highs and rallies to
~3,350 by year end.

6. Double vision of favorite sectors: We still favor cyclicals over defensives, with four of our five favorite
sectors being Information Technology, Communication Services, Financials, and Industrials. Our lone defensive
choice is Healthcare, which lagged in 2019 due to political risk. This sector selection has us seeing double, as a
bias towards these sectors is inherently beneficial to small-cap stocks. From both a market capitalization and
revenue perspective, small cap carries its highest exposures and weightings towards these same sectors.

7. Near and far sights for Technology sector: We envision Technology being a standout again this year.
Our near sights are focused on earnings visibility, which remains strong with the anticipated rollout of 5G. The
transition from 4G to 5G is the largest enhancement in wireless technology in a decade, and we believe this will
be a multi-year catalyst for everything from semiconductors to phone carriers. The benefits should permeate
across other industries, keeping demand for new technologies, applications, services and software resilient.

8. Blurred vision for international equities: Preferring U.S. equities over international equities was
relatively easy in recent years, but the line between the two now begins to blur. A possible bottoming in
Europe’s economic data, attractive valuations on a relative basis, an acceleration in earnings growth and the
possibility of substantial fiscal stimulus packages (especially in Germany) have the potential to propel
international equities moving forward. We maintain our view on emerging markets as an appealing allocation
for long-term investors.

9. A panoramic view of the dollar and oil: After rallying six times in the last seven years, a further broadbased rally in the U.S. dollar is unlikely. A Fed on hold, decelerating U.S. economic growth and burgeoning twin
deficits will likely keep a stronger dollar out of view. A stable, slightly weaker dollar is a positive for commodities.
We believe that oil prices will recover to six-year highs by the end of 2020 and rally to $65/barrel, supported by
our expectation that global oil demand will grow slightly faster this year. The slow upward movement in oil
prices has exerted pressure on the capital budgets of U.S. oil and gas companies, which should translate into a
sharp slowdown in U.S. oil production.

10. Volatility is hiding in plain sight: As 2019 was the best year for U.S. equities since 2013 and aggregate
bonds since 2002, investor complacency is evident. However, with relatively more expensive markets versus last
year, volatility is hiding in plain sight. From growth concerns to geopolitical tensions, there’s no shortage
of headline risk for 2020. Increased volatility and the aging bull market make selectivity at the regional, sector,
and individual stock level even more important.
We always encourage investors to follow a well-thought out financial plan that tailors an appropriate asset
allocation in light of specific investment objectives and risk tolerance. Your advisor can provide further clarity for
your unique situation.
All expressions of opinion reflect the judgment of Raymond James & Associates, Inc., and are subject to change. Past performance may not
be indicative of future results. Investing in international securities involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging markets. Companies engaged in
businesses related to a specific sector are subject to fierce competition and their products and services may be subject to rapid
obsolescence.

Watch for an all new

Legacy Financial Planning website!
Videos, quizzes, calculators, and so much more!
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Three Regrets of Retirees
1. Not saving enough
More than one-third of retirees wish they had saved more. How much is
enough? The amount you need depends on your other sources of income and
your anticipated retirement lifestyle.1 It might be helpful to consider the 4%
rule, a traditional guideline for the percentage of savings that you may be able
to withdraw each year without depleting your nest egg over a 30-year
retirement. For example, $100,000 in savings would provide only $4,000 in
annual income. If you will need $20,000 from your savings each year, you
should have $500,000 socked away by the time you retire. Withdrawing $40,000 annually might require
$1 million in savings. The longer you have before retirement, the more time you have to take advantage
of long-term savings and compounding of potential returns.

2. Relying too much on Social Security
Social Security was never meant to meet all your retirement income needs. The
average 2019 monthly benefit of $1,461 for a retired worker and $2,448 for a
couple would hardly provide a comfortable retirement. The 2019 maximum
worker benefit of $2,861 at full retirement age would be better, but that would
require maximum taxable Social Security earnings for at least 35 years. If you
postpone claiming Social Security after reaching full retirement age, your
benefit increases by 8% annually. For example, if you were born in 1960 or later, your full retirement
age will be 67 under current law, so working until age 70 would increase your benefit by 24%.2
According to the most recent trustees report, Social Security may be able to pay out only 77% of
scheduled retirement benefits beginning in 2034, unless Congress takes action to strengthen the
program.4 Considering the importance of Social Security, it seems unlikely that benefits will be
reduced to that level, but this is another reason not to count too much on Social Security benefits for
retirement income.

3. Not paying off debts
Carrying heavy debt can be a strain at any stage of life, but it can be
especially difficult for retirees living on a fixed income. Paying off your home
before you retire not only reduces your monthly expenses but also provides
equity that could be tapped if necessary for future needs. Before paying off
your mortgage, however, it might be wise to pay off credit cards and other
high-interest loans.
The road to retirement can be challenging, but avoiding the mistakes made by those who have traveled
before you may help you reach your destination with fewer regrets.
1

National Association of Plan Providers, December 8, 2018
Social Security Administration, 2019

2

Content Prepared by Broadridge Investor Communication Solutions, Inc, an independent third part not affiliated with Raymond James
Financial Services, Inc. Raymond James does not guarantee that the foregoing material is accurate or complete. This information is not a
complete summary or statement of all available data necessary for making an investment decision and does not constitute a
recommendation.

We’ve been helping hard working individuals and families prepare for life in retirement for more than two decades.
We invite you to find out how easy and rewarding it is to get started on your path to financial independence.

Call today (585) 241-5250 or email info@legacyfp.net
Our goal is to help ensure you don’t run out of income before you run out of breath.

Visit our Website! Legacyfp.net

Raymond James is a publicly traded multi-national
investment bank and financial services company
and is Legacy Financial Planning’s broker/dealer. As
our broker/dealer they fulfill several functions
including providing investment research, facilitating
trading activities, functioning as our “back office” to
service our clients, and overseeing the operations
of the branch to ensure we are compliant with the
many rules and regulations of the financial industry.
Though we are a branch of Raymond James
Financial Services, Tammy, Brian and the entire
Legacy staff are not employees of Raymond James;
we are considered an independent office.
If you have further questions about Legacy’s
partnership with Raymond James, please give us a
call at (585) 241-5250 or send us an email at

Like us on Facebook!

JOIN US FOR A NEW PRESENTATION!

SURVIVING MARKET SWINGS:
Investment Strategies for Uncertain Markets
Location:
Date:

Perinton Community Center
1350 Turk Hill Rd, Fairport, NY
Tuesday, January 21st

Time:

6:30-7:30pm

Cost:

Free

For reservations call (585) 241-5213
or email reservations@legacyfp.net

Investment advisory services offered through Raymond James Financial Services Advisors, Inc. Legacy Financial Planning and Independent Advisor Group
are not registered broker/dealers and are independent of Raymond James Financial Services. Securities offered through Raymond James Financial
Services, Inc. Member FINRA/SIPC.
Any opinions are those of author and not necessarily those of RJFS or Raymond James. The information has been obtained from sources considered to be
reliable, but we do not guarantee that the foregoing material is accurate or complete. The S&P 500 is an unmanaged index of 500 widely held stocks that is
generally considered representative of the US stock market. The Dow Jones Industrial Average (DJIA) is price-weighted average of 30 significant stocks
traded on the New York Stock Exchange (NYSE) and the NASDAQ. Inclusion of these indexes is for illustrative purposes only. Keep in mind that individuals
cannot invest directly in an index, and the index performance does not include transaction costs or other fees, which will affect actual investment
performance. Individual investor’s results will vary. Past performance does not guarantee future results.
Bond prices and yields are subject to change based upon market conditions and availability. If bonds are sold prior to maturity, you may receive more or less
than your initial investment. There is an inverse relationship between interest rate movements and fixed income prices. Generally, when the rates rise, fixed
income prices fall and when interest rates fall, fixed income prices rise.

