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As they do each year, Raymond James’ investment 
strategists have compiled their thoughts on the market 
for 2022 in the January issue of Investment Strategy 
Quarterly. This issue offers perspectives from some of 
RJ’s top analysts on the US Economy, Washington 
policies, equity sectors among other factors investors 
want to know more about.   

The full report is available on our website at https://
www.legacyfp.com/resources/market-commentary 
under the Investment Strategy Quarterly section.             

If you’d like us to mail you a hardcopy of the report, just 
give the office a call at (585) 241-5250 or email 
info@legacyfp.com and we’ll get it in the mail for you.   

10 THEMES THAT WILL AFFECT YOUR 2022 INVESTING 
 

https://www.raymondjames.com/commentary-and-insights/markets-investing/2022/01/04/10-themes-that-will-affect-your-2022-
investing 
 

January 4, 2022 
 

What can investors expect this year? Above-trend economic growth, at least two interest rate hikes and 
continued earnings strength among technology stocks, says Raymond James CIO Larry Adam. 

Athletes at the Olympic Winter Games will either taste the thrill of victory or the agony of defeat. The 
same can be said for investors, as the easy victories over the last two years will become more challenging 
and hard fought in the year ahead. However, we’re optimistic that the economy and financial markets are 
well-trained, have favorable fundamentals and are set to carry the torch for positive investment returns. 

Small-cap returns did not travel on the optimal line down the course in 2021. Given our economic growth 
expectations for this year, especially the uptick in services spending, small-cap equities should offer 
investors an edge. The asset class’s shell of a sled is composed of some of our preferred cyclical areas of 
the economy (e.g., Industrials, Financials, Energy). Relative to the S&P 500, valuations are trading at the 

lowest level on record, which also enhances our confidence they’ll come from behind. 

1. The U.S. economy is ready to take off 
The economy is ready to take off and fly at an above-trend pace (expected 2022 GDP: 
~3.5%) for the second consecutive year – but this time on its own, without policy support. In 
fact, this is the first time annual economic growth will soar above 3.5% for back-to-back years 
since 2000. Variants may cause some resistance, but COVID’s gradual transition from a   
pandemic to endemic state should be the biggest tailwind. 

Continued on next page 



2. The Fed must adeptly navigate the fast-moving economy 
The global economy is racing to reopen, and pent-up demand is pushing inflation like the g-
forces in a tight turn. The inflationary surge is also pushing the Fed into its next heat – 
tightening monetary policy. The Fed will be the brakeman, deciding if, and when, to slow the 
pace of growth to throttle back on inflation. We see the Fed steering in a less aggressive, 
more pragmatic manner than many expect, anticipating at least two well-telegraphed interest 

rate hikes that the market and economy will absorb like an expected bump in a bobsled run. 
    

3. Yields will swerve between the gates 
The 10-year Treasury yield has failed to reach its previous peak rate after each successive 
tightening cycle. This cycle will be no different. Structural factors like government debt, 
demographics, and globalization trends should keep the 10-year Treasury yield zig zagging 
within a tightly gated range, ending the year around 1.9%. 
    
4. The Democratic “Blue Wave” is skating on thin ice 
History suggests the incumbent party tends to lose seats in the House of Representatives in 
midterm elections, making gridlock the anticipated outcome. With politics in the neutral zone, 
few major policy shifts should make it off the boards. Market fans are likely to view this positively. 
    
5. Equities’ transition from power and speed to targeted precision 
The market is transitioning to a period where precision and steadiness are needed. Investors 
must aim carefully at the right sectors and companies. We have our sights set on more 
cyclical sectors, as their earnings should benefit from above-trend economic growth. The 
continuation of shareholder-friendly actions and a still low interest rate environment should 
support the S&P 500’s course to our year-end target of 5,053. 

    
6. Sector exposure will steer small cap in the right direction 
Small-cap returns did not travel on the optimal line down the course in 2021. Given our 
economic growth expectations for this year, especially the uptick in services spending, small-
cap equities should offer investors an edge. The asset class’s shell of a sled is composed of 
some of our preferred cyclical areas of the economy (e.g., Industrials, Financials, Energy). 
Relative to the S&P 500, valuations are trading at the lowest level on record, which also 
enhances our confidence they’ll come from behind. 
  
7. There are no “bindings” on technological reinvention and adoption 
Just as the difficulty of the gravity-defying snowboarding stunts has increased, technology 
keeps reinventing itself, making revolutionary contributions to productivity. Rookies like 
Metaverse are joining veteran catalysts such as cloud computing and 5G, pushing business 
plans for future tech spending to record levels. There’s no limit to the stunts the sector can do, 
and its earnings power should continue to justify the seemingly lofty valuations. 
    
8. Focusing on U.S. equities’ consistent stride 
It’s hard to pick a region as a short-term equity market winner given that varying supply chain 
bottlenecks, COVID surges, and differing policy responses are causing false starts. However, 
long-term investors have more time and space to excel. Profitability ratios give the U.S. the 
inside track versus other developed markets, though Asian emerging markets are gaining on it. 
    
9. Oil price dynamics will find their balance 
The energy market’s performance in the recovery’s routine has been anything but smooth. 
However, supply and demand dynamics should find their balance and help oil prices avoid a 
fall. We expect oil prices to remain around the $80 range. Prices at this level should no longer 
lead to deductions in the growing renewable energy space and should instead encourage the 
development of these markets. 
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10. Look below the surface for opportunities 
There’s a lot going on below the surface of our targets, and there are plenty of opportunities 
to add value to a portfolio. The news headlines will still come sweeping in – COVID 
variants, Fed tightening, mid-term elections, geopolitics – adding more or less friction to the 
markets. For this reason, active management and selectivity are prudent. 

No resting on laurels as the new year begins 

We hope the resilient economy and record bull market will proudly carry the torch into 2022, but there’s 
always the fear of a tumble on the slippery slope. When you’re racing toward your investment goals, stick 
to your game plan and listen to coaching from your trusted advisor. 

How to Get Ready for Medicare Advantage Open Enrollment 
https://www.aarpmedicareplans.com/medicare-articles/what-is-the-medicare-advantage-open-enrollment-period.html 

Whether you recently enrolled or have had your Medicare Advantage 
plan for years, you can take this opportunity to confirm - or change - 
your plan choice. Think about your experiences using your plan and 
review your plan benefits.  

How does your plan stack up in the following areas? 

• Your doctor and other providers are in the plan network. 

• Your prescription drugs are on the plan formulary. 

David Korody 

Healthcare Professional, LFP 
Branch Associate, RJFS 

• You are comfortable with your costs, including premiums, deductibles, copays, and   
coinsurance. 

• You have the additional coverage that you want for things like dental, vision, and hearing 
care. 

• You are happy with your plan's additional benefits such as fitness programs, mail-order 
pharmacy, nurse line, and other wellness services. 

If you decide to make a change, you have from January 1 - March 31 to do it. You can 
explore other plan options. Your new plan benefits will be in effect for the rest of the year. 

As always, I’m available to assist you with all your Medicare needs.   
Call me at (585) 241-5250 to discuss enrolling in Medicare or reviewing your current plan.   

All appointments are complimentary and no fee is ever charged.   

I saw an ad that said, “Hairpieces from $5.”  I thought, “That’s a small price toupee!”  

I spent $500 on a limousine recently and then realized that’s just the car and not the 
driver.  Hard to believe I’ve spent all that money but have nothing to chauffeur it! 



FIXED INCOME:   
 

Fixed income is a type of investment strategy that provides the 
investor a set level of cash flow, typically in the form of fixed 
interest or dividends.  This type of strategy is focused on 
preservation of capital and income. Fixed income securities such 
as bonds and CDs are considered conservative investments and  
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Raymond James 2021 Tax Reporting Mailing Dates:   

Group 1:  Mailed by Feb. 15 
Forms mailed for accounts with holdings where issuers have finalized income 
reallocation or accounts holding less-complex securities, such as equities. 
 
Group 2:  Mailed by Feb. 28 
Forms mailed for accounts with holdings where issuers have finalized income 
reallocations since Group 1 was mailed (this typically includes Mutual Funds 
and Unit Investment Trusts (UITs)). Additionally, the first amended composite Form 1099s are mailed. 
 
Group 3:  Mailed by March 15* 
Forms mailed for remaining original 1099s including final real estate mortgage investment conduit 
(REMICs) that report on Form 1099-OID. Additionally, the second amended forms are mailed as needed. 
 
*All Forms 1099 must be mailed by March 15 regardless of any pending adjustments or income 
reallocation per IRS regulations. Amended mailings will occur as needed. 
 

Tax documents can also be accessed via Client Access and are usually posted the same day they are 
produced.  Once logged into Client Access navigate to My Accounts > Documents > Tax Reporting.   

Are you using Raymond James’ Client Access Vault?  This is a great tool for storing 

your important documents such as Wills, Trusts, tax returns, or insurance and real 

estate paperwork.   

Using the Vault is also an easy way to communicate information to your financial 

advisor and the admin staff in our office.  Need to send us a statement or financial 

report but don’t want to send it via Email? Upload it to the Vault where we can access it quickly and easily 

without having to worry about vital information getting into the wrong hands.   

Want to know more about the Client Access Vault?   

Log on to https://www.legacyfp.com/resources/how-to and click on the Sharing Files In Vault video or 

contact our office for our Using Vault pamphlet.   

IT’S YOUR VAULT! 

are typically less risky than variable securities.  Because of the lower risk they may not 
offer the higher returns offered with variable products.  Adding a fixed income investment 
strategy to your portfolio can help protect against market volatility.  In general, the bond 
market is volatile, and fixed income securities carry interest rate risk. (As interest rates 
rise, bond prices usually fall, and vice versa. This effect is usually more pronounced for 
longer-term securities.) Fixed income securities also carry inflation risk, liquidity risk, call 
risk, and credit and default risks for both issuers and counterparties. Any fixed income 
security sold or redeemed prior to maturity may be subject to loss. 
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LAYING THE GROUNDWORK FOR TAX SEASON 
 

https://www.raymondjames.com/commentary-and-insights/tax-planning/2022/01/05/
laying-the-groundwork-for-tax-season 
 
Smart moves at the beginning of tax season can help get your financial house 
in order. 

Contrary to popular belief, tax planning isn’t limited to the months between 
year-end and April 15. In fact, smart tax planning goes beyond deductions 
and credits and should be incorporated throughout the year. As Americans prepare to file their returns, let’s 
take a look at what we should be thinking about for tax season and beyond. 

Get it together, now 

The beginning of each new year is the time to get organized before filing your taxes. Make an appointment with 
your accountant and prepare by gathering all the relevant documentation. 
 

Among other things, you’ll need: 

• Year-end statements from financial accounts 
• W-2s, 1098s and 1099s, K-1s (many can be found online) 

• Last year’s tax returns 
• Receipts for donations and business-related expenses 

• Social Security numbers for your spouse and dependents 
• Business identification number 

• Tax ID number for daycares or schools, if filing for the child care credit 
 
Although most 1099s are mailed by the end of January, there is generally no deadline for issuing them and some 
may be delayed or later revised. Your accountant can help your decide if you need to file an extension due to a 
delayed or revised 1099. 

Strategies for any season 

If lowering your taxes is a priority, start a conversation with your financial and tax advisors about ways to save 
money come filing time. Consider these perennial options: 

• Put pretax dollars to work. Flexible savings accounts – available during your employer’s open enrollment 

period – allow you to use pretax dollars to pay for qualified expenses. You can also use pretax retirement contri-
butions to reduce your taxable income. 

• Fill in the blanks. Work with your financial advisor to make sure all the cost-basis information is complete 
and accurate before calculating losses and gains for tax-loss harvesting purposes. 

• Pursue tax-efficient investing. Investing should be focused on meeting your goals, not just on reducing 

taxes. But in some cases the two dovetail nicely. For example, interest* from municipal bonds is generally ex-
empt from federal and state income tax (if you’re a resident of the state the bond is issued in). You could also 
sell underperforming stocks to offset realized gains. 
 

For all taxpayers, it’s important to take a look at what tax strategies could benefit your specific situation without 
losing sight of your overall financial goals. Reviewing your investments in light of your goals, the tax environ-
ment, and the economic landscape can help you see where adjustments need to be made to position yourself 
for the upcoming year and beyond. 
 

*Interest may be subject to the federal alternative minimum tax and state or local taxes. 
 
Raymond James does not provide tax or legal services. Please discuss these matters with the appropriate professional. 
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FUNDING LONG TERM CARE  
INSURANCE  

 

 

Review these topics with your advisor to help determine  
which approach to LTC funding is right for you.   

 
 Buy from an issuing company with an “A” or better insurance rating.  

 A discount may be available when both spouses buy policies at the same time.  

 Today’s policies typically cover a specific dollar amount or a benefit period of three to seven 
years.  

 Does your policy offer an inflation protection rider to guarantee that benefits will reflect the 
rising cost of care later in life?  

 Does the policy offer guaranteed renewal, which ensures that you won’t be turned down 
when you renew your policy?  

 Does your policy offer a nonforfeiture benefit, guaranteeing you will still get paid a portion of 
your benefit even if you terminate your policy or let it lapse unintentionally?  

 Does your policy require a wait period? Choosing a longer waiting period may yield a less 
expensive premium, but during that length of time you will have to pay for long-term care on 
your own. 

Our advisors can help guide you through all aspects of long term care planning.  
Make an appointment today for your personalized consultation.  

Have you enjoyed a meal at a great restaurant 
lately or had a good experience in a retail shop 
that you just can’t wait to tell your friends about? 

We naturally want to pass along these happy 
occurrences so others can experience them too.   

But what about your financial planning office? 

Have you told others about Legacy Financial 
Planning?  It could be life-changing conversation 
and just what they were looking for! 

Referrals are the ultimate compliment!   

Why not refer your friends, family, or colleagues 
to Legacy Financial Planning? Consultations are 
always complimentary.  Pass it on! 

PASS IT ON! 


