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Stocks Yo-Yo as Government Considers Fiscal Stimulus
Dear Valued Clients,
As you likely are aware, the stock markets are reacting daily to news about the spread of COVID-19
and its potential effect on the economy. We understand how uncomfortable this increased volatility
can be and believe it’s important to offer perspective on the markets where we can to our valued
clients.
The S&P 500 fell by almost 6% on Wednesday, one day after it gained almost 5%. And, of course,
Tuesday’s rally came one day after a significant drop on Monday. With the S&P 500 down ~19% from
its February 19 record high and the Dow Jones Industrial Average officially slipping into bear market
territory (down 20.3%), market observers remain on edge. Larry Adam, Raymond James chief
investment officer, notes that the unprecedented rate of decline is the result of a so-called “Black
Swan” event – the coronavirus – that has added uncertainty as to the extent of the downside risk to
both the economy and earnings. These black swan events are inherently unexpected, and typically
prompt investors to quickly recalibrate their market expectations without the benefit of historical
precedence.
The markets seem to be vacillating between concerns for the extent of economic damage and hopes the
federal government will intervene to stimulate the economy or support certain businesses
affected
most by the spread of the coronavirus, such as airlines.
Early on Wednesday, the market decline seemed rooted in concern for how the government will
respond and the time it might take Congress to approve a stimulus package. Wednesday afternoon, the
World Health Organization declared the spread of the virus a global pandemic.
“I believe that COVID-19 will have a negative impact on the U.S. economy, but it’s difficult to say
how much,” Raymond James Chief Economist Scott Brown said. “Supply chain disruptions and
slower global growth will reduce earnings for a lot of U.S. firms. However, the biggest effect will
come through social distancing, as people avoid large crowds. We’ve already seen signs of reduced air
travel, event cancelations and declining restaurant business in some cities. However, lower
interest
rates, lower gasoline prices and expected government stimulus should help to limit the damage and
hasten the eventual recovery.”
Earlier this month, we saw an unscheduled interest rate cut from the Federal Reserve. Such
monetary stimulus, however, typically takes six months or longer to affect the economy, Brown said.
Fiscal policy, which has been the topic of discussion this week, likely could provide quicker relief.
Fiscal policy tends to be a lot more immediate,” Brown said. “Tax cuts, increased government
spending – those could be more effective. But this is very much a dynamic process because we don’t
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know the extent of the economic damage. We don’t know how much fiscal stimulus is going to be
needed or where it’s going to be needed.
“We could be in for “several weeks of conflicting headlines as a package is developed,” Raymond
James Washington Policy Analyst Ed Mills said. Congress is in recess next week.
“As long as there is the probability a large-scale package will be signed into law, we believe that will
help provide some support for skittish markets,” Mills said. “However, the health impact of
COVID-19 will be a more important near-term driver of market sentiment and economic concern.”
Brown anticipates the Fed will vote for another interest rate cut when it meets later this month.
“Rate cuts are not going to stop the spread of the virus or repair broken supply chains, but they should
help to improve financial conditions in general,” Brown said. “They can help to support consumer and
business confidence, which is pretty critical at this point.”
That the spread qualifies as a pandemic may help the response.
“Pandemics are epidemics that happen in multiple regions – usually different nations and
continents,” Raymond James healthcare analyst Chris Meekins said. “Labeling it as a pandemic does
not change much, but it will likely help lead to better public awareness of steps to take to avoid
illness.”
We know this kind of turbulence can be unnerving for even the most steadfast, long-term
investors. Please let us know if we can answer any questions. In the meantime, we’ll continue to
monitor the latest market and economic news and share the most relevant updates with you.
Thank you for your trust in us.

Tammy Mogilski, CLU®, ChFC®, CFP®
CEO, Legacy Financial Planning
Financial Planner, RJFS

Brian D. Bedford, ChFC®, CASL®, AIF®
President, Legacy Financial Planning
Financial Planner, RJFS

Investing involves risk, and investors may incur a profit or a loss. All expressions of opinion reflect the judgment of Raymond James and are subject to change.
Past performance is not an indication of future results and there is no assurance that any of the forecasts mentioned will occur. The process of rebalancing may
result in tax consequences. Economic and market conditions are subject to change. The Dow Jones Industrial Average is an unmanaged index of 30 widely held
stocks. The NASDAQ Composite Index is an unmanaged index of all common stocks listed on the NASDAQ National Stock Market. The S&P 500 is an
unmanaged index of 500 widely held stocks. The MSCI EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally considered
representative of the international stock market. The Russell 2000 is an unmanaged index of small cap securities. The Bloomberg Barclays US Aggregate Bond
Index is a broad-based flagship benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable bond market. The Purchasing
Managers Index (PMI) is a measure of the prevailing direction of economic trends in manufacturing. An investment cannot be made in these indexes. Dividends
are not guaranteed and will fluctuate.
International investing involves additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic
instability. These risks are greater in emerging markets. Small and mid-cap securities generally involve greater risks. Companies engaged in business related to a
specific sector are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks associated with
investing in an individual sector, including limited diversification. The performance noted does not include fees or charges, which would reduce an investor’s
returns. Asset allocation and diversification do not guarantee a profit nor protect against a loss. Debt securities are subject to credit risk. A credit rating of a
security is not a recommendation to buy, sell or hold securities and may be subject to review, revisions, suspension, reduction or withdrawal at any time by the
assigning rating agency. A downgrade in an issuer’s credit rating or other adverse news about an issuer can reduce the market value of that issuer’s securities.
When interest rates rise, the market value of these bonds will decline, and vice versa. U.S. Treasury securities are guaranteed by the U.S. government and, if held
to maturity, offer a fixed rate of return and guaranteed principal value. The yield curve is a graphic depiction of the relationship between the yield on bonds of
the same credit quality but different maturities. Chris Bailey is with Raymond James Investment Services, an affiliate of Raymond James & Associates, Inc. and
Raymond James Financial Services, Inc. Material prepared by Raymond James for use by its advisors.
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CDC
Risk Exposure
Matrix
Risk Level

High

Exposures Identified through Contact Investigation
Living in the same household as, being an intimate partner of, or providing
care in a non- healthcare setting (such as a home) for a person with
symptomatic laboratory-confirmed COVID-9 infection without using
recommended precautions for home care and home isolation
• Close contact** with a person with symptomatic laboratory-confirmed
COVID-19

Medium
(assumes no exposures
in the high-risk category)

• On an aircraft, being seated within 6 feet (two meters) of a traveler with
symptomatic laboratory-confirmed COVID-19 infection; this distance
correlates approximately with 2 seats in each direction
• Living in the same household as, an intimate partner of, or caring for a
person in a non- healthcare setting (such as a home) to a person with symptomatic laboratory-confirmed COVID- 19 infection while consistently using
recommended precautions for home care and home isolation

Low

Being in the same indoor environment (e.g., a classroom, a hospital waiting
room) as a person with symptomatic laboratory-confirmed COVID-19 for a prolonged period of time but not meeting the definition of close contact**

No identifiable
risk

Interactions with a person with symptomatic laboratory- confirmed COVID-19 infection that do not meet any of the high-, medium- or low-risk conditions above,
such as walking by the person or being briefly in the same room.

*In general, geographic exposure categories do not apply to travelers who only transit through an airport.
**Close contact is defined as:
• Being within approximately 6 feet (2 meters) of a COVID-19 case for a prolonged period of time; close contact can
occur while caring for, living with, visiting, or sharing a healthcare waiting area or room with a COVID-19 case, or
• Having direct contact with infectious secretions of a COVID-19 case (e.g., being coughed on)
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To Clean or Disinfect.
What’s the Difference?
According to the CDC, transmission of the coronavirus occurs most frequently through
close contact (within about 6 feet) by way of respiratory droplets, and though there is no
documentation that transmission occurs from surface to person, they do indicate that the
coronavirus may continue to live for hours to days on various surfaces. They suggest that
visible dirt be cleaned from surfaces followed by disinfection for prevention of COVID-19
and other viral respiratory illnesses. But what’s the difference between cleaning and
disinfecting, and how do you know you’re doing it properly?
Let’s start with understanding the difference between the two. In general, to clean means
to use soap and water to remove visible dirt. Cleaning may help to reduce the number of
germs present, but it does not normally kill germs. And in some cases, just wiping a
surface with soap and water may actually move the germs from one surface to another.
Disinfecting, on the other hand, is the use of a chemical agent that is EPA regulated and
certified through testing to meet specific criteria and is used to target specific bacteria,
viruses, and disease.
If using a disinfectant, it’s important to follow the guidelines regarding the “dwell time,”
or the contact time, the manufacturer has determined that the chemical needs to remain
wet on a surface. If not left long enough, some germs and pathogens may continue to
survive.
The CDC recommends that frequently used surfaces such as doorknobs, light switches,
tables, etc. be wiped with a household cleaner followed by application of an EPAregistered disinfectant according to the instructions on the label.

Stimulus

Package:

Government-initiated
measures designed to stimulate a country’s economy in
an attempt to prevent a financial crisis. These can
include lowering interest rates, cutting taxes and
increased government spending.
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Visit our Website! Legacyfp.com

Connect with us!
Legacy Financial Planning is on Social Media &
WE WANT TO CONNECT WITH YOU!

DON’T MISS THESE UPCOMING EVENTS!
CALL (585) 241-5213 TO RSVP
Managing Health Care
in Retirement
Tuesday 4/14 6:30 pm
Tuesday 5/5 6:30 pm
Tuesday 6/9 1:00 pm

How Tax Planning Changes
Through the 4 Stages of
Retirement
Wednesday 5/20 6:30 pm
Thursday 6/11 6:30 pm

Investment advisory services offered through Raymond James Financial Services Advisors, Inc. Legacy Financial Planning and Independent Advisor Group
are not registered broker/dealers and are independent of Raymond James Financial Services. Securities offered through Raymond James Financial
Services, Inc. Member FINRA/SIPC.
Any opinions are those of author and not necessarily those of RJFS or Raymond James. The information has been obtained from sources considered to be
reliable, but we do not guarantee that the foregoing material is accurate or complete. The S&P 500 is an unmanaged index of 500 widely held stocks that is
generally considered representative of the US stock market. The Dow Jones Industrial Average (DJIA) is price-weighted average of 30 significant stocks
traded on the New York Stock Exchange (NYSE) and the NASDAQ. Inclusion of these indexes is for illustrative purposes only. Keep in mind that individuals
cannot invest directly in an index, and the index performance does not include transaction costs or other fees, which will affect actual investment
performance. Individual investor’s results will vary. Past performance does not guarantee future results.

