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How would you describe November so far?
Unprecedented, concerning, encouraging, a real headscratcher? No matter which adjective you use, I think we
all can agree that November has started off with a bang
beginning with a tighter than expected Presidential race
to a rally in the stock market and then the hope of a
vaccine. Considering the year we’ve had, should we
expect anything less?
Although 2020 has been a challenging year, it’s our
hope, especially with Thanksgiving around the corner,
that you’re able to take time to reflect on the year and
remember all that you’re grateful for. All of us at LFP
are so very thankful for all of you. We deeply appreciate
the trust and confidence you’ve shown in us as we’ve
ridden the rollercoaster of 2020 together. Whether
celebrated with loved ones near or from a distance, we
wish you all a wonderful Thanksgiving holiday.
One thing we can all be thankful for is the hope of an effective vaccine as recently announced by Pfizer.
Larry Adams, Raymond James’ CIO offers his perspective on this and the recent market activity.

Stocks Push Even Higher on News of Promising Vaccine Trial
November 09, 2020
Larry Adams, Raymond James CIO

With a likely split-Congress outcome lowering the chances of substantial policy shifts, investors are refocusing on supportive fundamentals and the recovering economy. Raymond James CIO Larry Adam offers
his perspective.
Coming off its best week since April (7.3%), the S&P 500 rallied about 1.2% on Monday and narrowly
missed setting a new record high. The index’s strong performance followed the naming of Joe Biden as
president-elect and Pfizer’s announcement of a vaccine efficacy rate above 90% in its Phase III trials.
Although the two key run-off Senate elections in Georgia won’t occur until January, the outcome of the
2020 election appears to be split government, and with substantial policy shifts seeming unlikely, investors
have been able to refocus on the overall supportive fundamentals.
As for Pfizer’s announcement, a vaccine seems to be developing at warp speed given that we only received positive Phase I study results about six months ago. With Pfizer’s efficacy rate well above the necessary 50-60% threshold, it’s hard not to join the markets in celebrating this scientific feat (the previous
quickest vaccine development on record was four years). While there are still many questions surrounding
the durability and production goals of this vaccine, this is a monumental step toward the eventual return to
normality.
Continued on next page
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Markets see split government as a positive
Ahead of Election Day, most investors assumed that delayed results in the presidential and congressional
elections would induce volatility and cause the markets to falter. While the final results were unknown, it
was apparent that split government was the most likely outcome, and instead the S&P 500 had its best
election week performance since 1932.
Leading this rally was the decreased probability of a tax increase, which we expected would reduce 2021
S&P 500 earnings by about 10%. With policy risk subdued, investors were able to focus more squarely on
the fundamentals, which we believe are supportive of equities in the longer term.
Recent economic data provides evidence that the U.S. economy is still on the road to recovery. Last week,
both ISM indices remained in expansion territory, the unemployment rate fell from 7.9% to 6.9%, and
638,000 jobs were added in the month of October (surpassing consensus estimates by 58,000).
Additionally, a better-than-expected third quarter earnings season will hopefully carry into 2021. Since the
end of the third quarter, the earnings estimate has been revised higher by 17%, the best upward quarterly
revision since 2002.
While the equity market may experience some short-term volatility ahead of the run-off elections in
Georgia, our base case is the Republicans win at least one seat and maintain control of the Senate.
However, in the event the Democratic candidates sweep the two seats, our expectation is that the most
aggressive policy shifts will remain limited. More important, a supportive macroeconomic backdrop and the
ongoing improvement in earnings will likely carry more weight over the longer term in determining the
trajectory of the equity market.
Efficacy is just one piece of the puzzle
On Monday, Pfizer announced that it achieved an efficacy rate north of 90% at just seven days following
the second dosage of their MRNA-based vaccine candidate. The company hopes to apply for emergency
use authorization after it collects two full months of data, which correlates to the third week of November.
With more than 50 million COVID-19 cases globally and over 10 million cases in the U.S. alone, Pfizer’s
announcement gives hope that there is a way to mitigate the COVID-19 crisis. This is especially true given
that other MRNA-based vaccines (e.g., Moderna) are now likely to be successful too.
While this is a positive and significant development, a few more dynamics need to be considered. First,
scientists have yet to disclose how long the heightened level of immunity may last and how potential
mutations in the virus may impact its protection. Second, while Pfizer has previously stated it would have
50 million doses available in 2020 and 1.3 billion doses in 2021, it currently only has hundreds of
thousands available.
Given that this vaccine requires super-cooled containers, the production timeline and speed of transport
are yet to be determined. Raymond James Biotechnology Analyst Steve Seedhouse, Ph.D., still believes
that initial dosages will likely be available for first responders and at-risk groups come the end of this year
but that widespread availability will not occur until 2021. And lastly, even if all production goals are met,
the general public must be willing to receive the vaccination. Over the last several months, several studies
suggested that public trust surrounding the safety of a COVID-19 vaccine had declined, mostly due to the
record speeds at which pharmaceutical companies were conducting trials. While a vaccine may have been
developed in record time, it may take time or additional evidence of safety for the majority of the
population to feel comfortable receiving it.
Bottom line
The likely outcome of a split government has removed some of the political risk from the financial markets,
but we expect near-term volatility surrounding vaccine development and the COVID-19 outbreak to
remain. While the vaccine development is a positive signal, it cannot remedy the current surge or the risk
of the outbreak worsening as we head into the winter months.
Want more up-to-date market news?
Follow us on Facebook at https://www.facebook.com/RetireLegacy
Like what you see? Share us!
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Legacy Lingo:
Terms to Learn

ECONOMIC SECTOR:
According to Investopedia, a sector is an
area of the economy in which businesses
share the same or a related product or
service. Investors use sectors to place
stocks and other investments into
categories
such
as
technology,
healthcare,
energy,
utilities
and
telecommunication. Each has its own
unique characteristics and different risk
associated with it.
The chart to the right shows the
performance of various sectors during
the first week of November on the heels
of the election. According to Raymond
James, as of 11/4/2020, “The S&P 500
posted the strongest start to an election
week (5.3% on a price return basis) since
at least 1928. Additionally, all 11 sectors
are in positive territory led by Health
Care, Info Tech, Communication Services
and Consumer Discretionary.”

COST OF LIVING INCREASE FOR SOCIAL SECURITY

Social
Security
& You

In October the Social Security Administration announced that Social Security and
Supplemental Security Income (SSI) benefits would increase 1.3% in 2021. This
cost of living adjustment or COLA will take affect in January 2021. Letters will be
mailed to recipients in early December outlining their new benefit amount. If you
want to know your benefit amount sooner, go to www.ssa.gov, log into your
my Social Security account and navigate to the Message Center. The chart
below gives you a look at what the average recipient’s increase would look like.

AVERAGE MONTHLY BENEFITS IN 2021 (+ difference from 2020)*
•

Retired worker: $1,543 (+$20)

•

Disabled worker: $1,277 (+$16)

•

Retired couple: $2,596 (+$33)

•

Disabled worker w/ spouse, kids: $2,224 (+$29)

•

Widow or widower: $1,453 (+$19)

•

SSI for individual: $794 (+$11)

•

Widow with two kids: $3,001 (+$39)

•

SSI for couple: $1,191 (+$16)

*https://www.aarp.org/retirement/social-security/info-2020/biggest-social-security-changes-for-2021.html
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A Medicare Review May Be Right For You
Most of you know Medicare’s Annual Election Period or AEP is ongoing until
December 7th. Since it began in October, several individuals have asked me to
review their current plan and compare it to others available on the market.
While some have found their current plan to be suitable for their needs, others
have opted to change plans to better manage their benefits and the cost. Let
me share with you a brief story about one of my clients who decided it was time
for a change.
After having heard of my services, this particular client gave me a call and
scheduled a Medicare review. When we met I asked the standard questions
including what medications she was on and if there were any changes to her
David Korody
Healthcare Professional, LFP
current health situation as compared to the previous year. She informed me
Branch Associate, RJFS
that she had an upcoming joint replacement scheduled for January and possibly
another surgery that would require a hospital stay later in the year. She was concerned that her
out-of-pocket costs on her current plan would be very expensive and wanted to know her options. We
determined that the out-of-pocket maximum on her current plan was $7200, not including prescription
co-pays.
Because I saw her during the Annual Election Period I was able to switch her to a plan that provided the
best hospitalization available at a reasonable cost, including her drug coverage. I was able to save her
about $4000 on her healthcare costs last year and reduced the billing paperwork by 90%. Needless to
say she was relieved and truly grateful for my assistance.
This is just one example of the many clients I’ve had the privilege to help during Medicare’s annual
election period. If you’re not satisfied with your plan or if you’d just like to compare plans available, there’s
still time to schedule your review. Give me a call at (585) 241-5250 or email me at David@legacyfp.com.
As always, my consultations are complimentary, and contactless appointments can be provided via phone
or Zoom.

Year End Tax Planning
Resources Available
Get a complimentary
Year End Tax Planning
brochure and worksheet
Email: Info@Legacyfp.com
Or Call
Local: (585) 241-5250
Toll Free: (855) 864-0644
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Give the gift of confidence. It’s on everyone’s list this year!

These certificates are complimentary.
Certificates can be mailed directly to the recipient.
Call Martha at (585) 241-5250 or (855) 866-0644 for more information.

We now have Client Access How-to Videos on our website.
These step-by-step videos walk you through enrolling, setting up paperless delivery,
adding external accounts, locating documents, using the vault and more!
Log on to https://www.legacyfp.com/resources/how-to and get started today!

The information contained in this report does not purport to be a complete description of the securities, markets, or developments referred to
in this material. The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing
material is accurate or complete. Any opinions are those of the authors and not necessarily those of Raymond James. Expressions of
opinion are as of this date and are subject to change without notice. There is no guarantee that these statements, opinions or forecasts
provided herein will prove to be correct. Investing involves risk and you may incur a profit or loss regardless of strategy s elected. Past
performance does not guarantee future results. Future investment performance cannot be guaranteed, investment yields will fluctuate with
market conditions. This information is not intended as a solicitation or an offer to buy or sell any security referred to herein. Every investor's
situation is unique and you should consider your investment goals, risk tolerance and time horizon before making any investment. Prior to
making an investment decision, please consult with your financial advisor about your individual situation. Raymond James and its advisors
do not offer tax or legal advice. You should discuss any tax or legal matters with the appropriate professional.
The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market. Keep in
mind that individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees, which will
affect actual investment performance. Individual investor's results will vary.
Links are being provided for information purposes only. Raymond James is not affiliated with and does not endorse, authorize or sponsor
any of the listed websites or their respective sponsors. Raymond James is not responsible for the content of any website or the collection or
use of information regarding any website's users and/or members.
Sector investments are companies engaged in business related to a specific sector. They are subject to fierce competition and their products
and services may be subject to rapid obsolescence. There are additional risks associated with investing in an individual sector, including
limited diversification.

