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2021 REQUIRED MINIMUM DISTRIBUTION REMINDER 

As a reminder, the Setting Every Community Up for Retirement Enhancement (SECURE) increased the 
beginning age for Required Minimum Distributions (RMDs) from 70½ to 72. As a result, IRA owners who 
turn 70½ after December 31, 2019, must begin RMDs for the year they reach age 72. If you reached 70½ 
prior to that date, or were born on June 30, 1949, or earlier, the required beginning age for RMDs 
remains at 70½ and RMDs must be taken every year thereafter. This excludes the year 2020, as RMDs 
were waived under the CARES Act.  

Your RMD amount must be withdrawn from your IRA no later than December 31, 2021, unless you turned 
72 this year. In that case, you may delay your withdrawal until April 1, 2022. It is important that we 
initiate your distribution by the appropriate deadline, as failure to withdraw your RMD can result in an 
IRS penalty of 50% of the amount that should have been withdrawn.   

Depending on your tax situation, you may want to direct the RMD amount toward a Qualified Charitable 
Distribution (QCD). Briefly, a QCD, which can be made only by IRA participants who are at least 70½, may 
be as high as $100,000. The funds must be sent directly to the qualified (IRS-approved) charitable 
organization. In most cases, you will report the QCD as a nontaxable distribution from your IRA on your 
tax return.  If you wish to take advantage of this provision, please contact the Legacy office.  

Wow! Weren’t we just celebrating the 
4th of July?? This year has certainly 
flown by quickly!  It seems the older 
we get, the faster time flies.   Many of 
our clients comment on how 

busy they are in retirement and wonder how they ever had time to work and still get everything done. 
We live in a high-speed world, racing from one thing to another.  With today’s technology we’re always 
connected, always reachable, always “on.” It can be exhausting.  It’s our hope that during this coming 
busy holiday season you find time to step away from the harried pace of “doing,” find time to rest and 
rejuvenate and take a few minutes to remember all that you’re grateful for.  Having an attitude of 
gratitude shifts our thoughts from ourselves to appreciating the people around us.  Brian, Tammy, Rob 
and all of us at Legacy are so very grateful for all of you.  We appreciate your referrals and for the 
confidence and trust you continue to place in us.  Happy Thanksgiving to you and your families.   



The Budget and the Debt Ceiling: Round 2 
 http://www.diversifiedcapitalmanagement.com/HOT-TOPIC-The-Budget-and-the-Debt-Ceiling-Round-2.c9807.htm 

On September 30, 2021, Congress averted a potential federal government shutdown by passing a last-minute bill 
to fund government operations through December 3, 2021.1 Two weeks later, another measure raised the debt 
ceiling by just enough to sustain federal borrowing until about the same date.2 Although these bills provided 
temporary relief, they did not resolve the fundamental issues, and Congress will have to act again by December 3. 

Spending vs. Borrowing 

The budget and the debt ceiling are often considered together by Congress, but they are separate fiscal issues. The 
budget authorizes future spending, while the debt ceiling is a statutory limit on federal borrowing necessary to 
fund already authorized spending. Thus, increasing the debt ceiling does not increase government spending. But it 
does allow borrowing to meet increased spending authorized by Congress. 

The underlying fact in this relationship between the budget and the debt ceiling is that the U.S. government runs 
on a deficit, and has done so every year since 2002.3 The U.S. Treasury funds the deficit by borrowing through 
securities such as Treasury notes, bills, and bonds. When the debt ceiling is reached, the Treasury can no longer 
issue securities that would put the government above the limit. 

Twelve Appropriations Bills 

The federal fiscal year begins on October 1, and 12 appropriations bills for various government sectors should be 
passed by that date to fund activities ranging from defense and national park operations to food safety and 
salaries for federal employees.4 These appropriations for discretionary spending account for about one-third of 
federal spending, with the other two-thirds, including Social Security and Medicare, prescribed by law.5 

Though it would be better for federal agencies to know their operating budgets at the beginning of the fiscal year, 
the deadline to pass all 12 bills has not been met since FY 1997.6 This year, none of the bills had passed as of late 
October.7 

In order to buy time for further budget negotiations, Congress typically passes a continuing resolution, which 
extends federal spending to a specific date based on a fixed formula. The continuing resolution of September 30 
extended spending to December 3 at FY 2021 levels.8 Adding to the stakes of this year’s budget negotiations, 
spending caps on discretionary spending that were enacted in 2011 expired on September 30, 2021, so FY 2022 
budget levels may become the baseline for future spending.9 

Raising the Ceiling 

A debt limit was first established in 1917 to facilitate government borrowing during World War I. Since then, the 
limit has been raised or suspended almost 100 times, often with little or no conflict.10 However, in recent years, it 
has become more contentious. In 2011, negotiations came so close to the edge that Standard & Poor’s 
downgraded the U.S. government credit rating.11 

A two-year suspension expired on August 1 of this year. At that time, the federal debt was about $28.4 trillion, 
with large recent increases due to the $3 trillion pandemic stimulus passed with bipartisan support in 2020, as well 
as the 2021 American Rescue Plan and continuing effects of the Tax Cuts and Jobs Act of 2017.12–13 The Treasury 
funded operations after August 1 by employing certain “extraordinary measures” to maintain cash flow. Treasury 
Secretary Janet Yellen projected that these measures would be exhausted by October 18.14 

The bill signed on October 14 increased the debt ceiling by $480 billion, the amount the Treasury estimated would 

Continued on next page 
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be necessary to pay government obligations through December 3, again using extraordinary measures. Unlike the 
budget extension, which is a hard deadline, the debt ceiling date is an estimate, and the Treasury may have a little 
breathing room.15–16

Rising Debt 

The national debt has tripled since the Great Recession, including a recent spike due to pandemic relief and 

lower tax revenue. 

U.S. Government Debt, in Trillions

Potential Consequences 

If the budget appropriations bills — or another continuing resolution — are not passed by December 3, the 
government will be forced to shut down unfunded operations, with the exception of some essential services. This 
occurred in fiscal years 2013, 2018, and 2019, with shutdowns lasting 16 days, 3 days, and 35 days, respectively. A 
Senate report estimated that the three shutdowns cost taxpayers almost $4 billion and nearly 57,000 years of lost 
production time.17 

Although the consequences of a government shutdown would be serious, the economy has bounced back from 
previous shutdowns. By contrast, a U.S. government default would be unprecedented and could result in unpaid 
bills, higher interest rates, and a loss of faith in U.S. Treasury securities that would reverberate throughout the 
global economy. The Federal Reserve has a contingency plan that might mitigate the effects of a short-term 
default, but Fed Chair Jerome Powell has emphasized that the Fed could not “shield the financial markets, and the 
economy, and the American people from the consequences of default.”18 

Given the stakes, it is unlikely that Congress will allow the government to default, but the road to raising the debt 
ceiling is unclear. The temporary measure was passed through a bipartisan agreement to suspend the Senate 
filibuster rule, which effectively requires 60 votes to move most legislation forward. However, this was a one-time 
exception and may not be available again. Another possibility may be to attach a provision to the education, 
health-care, and climate package slated to move through a complex budget reconciliation process that allows a bill 
to bypass the Senate filibuster. However, the reconciliation process is time-consuming, and it is not clear whether 
the debt ceiling would meet parliamentary requirements.19 

Continued on next page 



The budget and the debt ceiling are serious issues, but Congress has always found a way to resolve them in the 
past. It’s generally wise to maintain a long-term investment strategy based on your personal goals, time frame, 
and risk tolerance, rather than overreacting to political conflict and any resulting market volatility. 

U.S. Treasury securities are guaranteed by the federal government as to the timely payment of principal and interest. The principal value of Treasury 
securities fluctuates with market conditions. If not held to maturity, they could be worth more or less than the original amount paid. All investments are 
subject to market fluctuation, risk, and loss of principal. When sold, investments may be worth more or less than their original cost. 

1, 8) The Washington Post, September 30, 2021 
2, 16, 19) Barron’s, October 15, 2021 
3) U.S. Office of Management and Budget, 2021
4, 7, 9) Committee for a Responsible Federal Budget, June 25, 2021; October 18, 2021
5, 11, 14, 18) The Wall Street Journal, September 28, 2021
6) Peter G. Peterson Foundation, October 1, 2021
10) NPR, September 28, 2021
12) Bloomberg, September 29, 2021
13) Moody’s Analytics, September 21, 2021
15) U.S. Treasury, October 18, 2021
17) U.S. Senate, September 17, 2019

This information is not intended as tax, legal, investment, or retirement advice or recommendations, and it may not be relied on for the purpose of 
avoiding any federal tax penalties. You are encouraged to seek guidance from an independent tax or legal professional. The content is derived from 
sources believed to be accurate. Neither the information presented nor any opinion expressed constitutes a solicitation for the purchase or sale of any 
security. This material was written and prepared by Broadridge Advisor Solutions. © 2021 Broadridge Financial Solutions, Inc. 
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MARKET WEBINARS AVAILABLE! 

Stay informed on what’s happening in the market! 

Join Raymond James’ CIO, Larry Adam, for his 

monthly market update webinars.   

Webinars  are offered the first of every month.   

All webinars can be found on our website at: 

https://www.legacyfp.com/resources/raymond-james-webinars 
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Spark Meaningful Family Conversations During the Holidays 
ttps://www.raymondjames.com/commentary-and-insights/family-life-events/2021/11/08/spark-meaningful-family-conversations-during-the-holidays 

Find the right words to connect with loved ones and 
capture their stories. 

As you gather with loved ones for the holidays –   
whether in person or virtually – think about   
preserving their memories and life lessons through 
oral histories.  

Here we’ve gathered some questions that can lead to 
meaningful conversations about family and values, 
along with tips to get you started. 

8 questions to ask your loved ones 

• What’s your favorite place to visit in the world?

• Are there any funny stories you want to tell me about?

• What’s been the happiest moment of your life?

• What are the most important life lessons you’ve learned?

• What should I know about our family’s medical history that could affect my health?

• Tell me about some traditions that have been passed down through our family. When and 
how did they get started?

• How would you like to be remembered?

• Is there anything you’ve always wanted to tell me but never have?

Setting the stage for a life story 

The questions above can help inspire conversation even in an informal setting – but consider 
taking things a step further by preserving those memories via audio or video. 

If your family member is willing, decide whether you’d like to conduct your interview one-on-one 
or in a group setting. Then, arrange a time and place (or schedule a virtual meeting) and select 
questions that will get your loved one talking. 

Once you’ve chosen your questions and you’re in a quiet and comfortable location, begin your 
recording. Start by stating the date and the name of the person you’re interviewing. Then, ask a 
few lighthearted questions to break the ice. 

If your interviewee isn’t exactly chatty, you might need some cues to get the conversation 
going. You can break out old family photo albums that might spark memories. Or make it a 
game: you can buy card decks with questions to ask family members and grandparents, or you 
can use an app like Conversation Starters. 

Sharing treasured moments 

Once you’ve captured the interview, ask whether you may share it with other members of your 
family such as children or grandchildren. You might even consider using StoryCorps, an app 
that allows you to upload your recording to their archive at the Library of Congress, which is full 
of interviews about the lives of everyday people. 

Continued on next page 
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With a little effort, you can turn the stories of the people in your life into treasured keepsakes – 
portable insight that can be passed along from generation to generation. “If we take the time to 
listen, we’ll find wisdom, wonder and poetry in the lives and stories of the people all around us,” 
says StoryCorps founder David Isay. “We all want to know our lives have mattered and we 
won’t ever be forgotten.” 

Next steps 

• After these conversations, talk with your advisor about how you can incorporate your family
values into your financial plan.

• If these family conversations get you thinking about your estate and legacy planning, follow
up with your advisor to take action in a coordinated way.

Consider including your advisor in your next family meeting as a neutral third party who can fa-
cilitate a discussion about family legacy or charitable giving.

Continued from previous page 

David Korody 

Medicare Myth Busters 
Unless you know the facts, you may not be making the best decision 
in regard to your Medicare coverage.  To help you avoid costly 
mistakes, let’s dispel some of the most common Medicare Myths: 

1. Medicare offers free healthcare:  There are some benefits that
are no charge such as wellness checks and recommended
preven-tative screenings (mammograms and colonoscopies, for
instance), but be prepared to pay copays, coinsurance, and
deductibles.  A Medigap supplemental insurance plan is often
recommended to help cover out of pocket expenses.

2. Medicare covers all my healthcare needs:  Medicare does not cover dental, vision, or
hearing.  Prescription drugs are covered only through Part D and Medicare Advantage
plans. Recipients are responsible to pay the cost of premiums, deductibles and
co-payments associated with the coverage chosen.

3. Medicare won’t cover me:  You cannot be rejected for coverage or charged higher premi-
ums because your are too sick.  The Affordable Care Act prohibits discrimination based on
a preexisting condition.

4. I’ll be notified when I need to enroll in Medicare:  No, you will not receive any official
no-tification on when or how to enroll.  Your Initial Enrollment Period (IEP) lasts for 7
months; the 4th month is when you turn 65.  So if your 65th birthday is in June, your IEP
begins March 1 and ends September 30.  You must enroll within your IEP time frame to
avoid penalties.

5. Consultations with a Medicare specialist are expensive:  No!  There is no cost, and
you should never pay for a Medicare consultation.

Give me a call today.  I’ll help guide you through your IEP and answer all your Medicare 
questions.   Contact me at (585) 241-5250 or David@legacyfp.com.   
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Securities Based Line of Credit:  A flexible form of borrowing to 
help meet cash needs by using investment accounts as collateral.  
Investors can avoid liquidating their investment holdings in the event they 
need quick access to cash.   

Flexible Liquidity Can Help Reduce Investment Disruption 
https://www.raymondjames.com/commentary-and-insights/markets-investing/2021/11/17/flexible-liquidity-can-help-reduce-investment-
disruption 

A securities-based line of credit offers access to cash without scrambling your asset allocation.  

We’ve all heard it before. Sock away at least six months’ cash in a rainy day fund that can be quickly and 
easily accessed. This can help you cover expenses you don’t see coming or capitalize on opportunities that 
knock. It helps to have a handy source of liquidity for unexpected repairs, for example.  But even if you 
have emergency savings, there might be times you’ll want to avoid draining your cash reserves for a 
sudden cost. In those cases, your first instinct might be to liquidate your investments. This can prove to be 
a tricky path, however. If the market’s doing well, you’ll raise cash yet rack up a capital gains tax bill. If the 
market’s down, selling will likely lead to a loss.  Fortunately, there is another option: a securities-based 
line of credit, or SBL. 

Banking on benefits 

As opposed to liquidating your assets or emptying your rainy day fund, an SBL is backed by your portfolio. 
This can allow you to access cash quickly without disrupting your asset allocation and while staying 
invested in the market. Think of it as an emergency fund. One less centered on having cash on hand and 
more on having access to cash when you need it.  Since an SBL uses your taxable brokerage account as 
collateral for your line of credit, you usually have the flexibility of choosing how much to borrow. The 
repayment process is often flexible as well. You’ll just want to ensure you maintain the required collateral 
amount in your account.  Once you open an SBL, you can typically withdraw funds within a few days. But 
even if you don’t need the funds immediately, having an SBL can be a prudent backup plan that helps 
provide you with additional confidence. 

The ins and outs of SBLs 

While an SBL can offer increased flexibility over how much to borrow and how to pay it back, keep in mind 
that you might have to meet specific criteria to open one. For instance, some brokerage firms may require 
you to have a certain account balance and then calculate the credit available to you based on eligible 
securities in your account. In addition, you won’t be given a dollar-for-dollar loan due to market volatility. 
Another point worth noting: The amount of assets you hold at a firm often affects the interest you’ll get. 
Usually, the more assets, the lower your rate. That’s why an SBL can be ideal for larger account balances. 
That said, SBL rates aren’t fixed. So it’s best to strike when the iron’s hot and rates are low.  As with any 
borrowing option, it’s crucial to be mindful with an SBL. Use your credit line sparingly, back it with less 
volatile securities and set up an actionable repayment plan. And remember you can’t use an SBL to 
purchase other securities or pay off margin loans. 

Continued on next page 
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A conversation worth having 

You might not consider an emergency home repair or travel plans – either of which could be covered by 
an SBL – topics for your advisor. But that’s not the case. Your advisor is there to help you through all the 
emotional and financial challenges, as well as opportunities, along life’s journey. That includes the 
impromptu ones.  If you’ve already begun planning for surprise financial situations, you’re likely off to a 
good start. If not, don’t wait any longer. The goal is to be prepared, not panicked, when you experience 
the unexpected. 

A securities-based line of credit (SBLC) may not be suitable for all clients. The proceeds from an SBLC cannot be (a) used to purchase or carry securities; (b) 
deposited into a Raymond James investment or trust account; (c) used to purchase any product issued or brokered through an affiliate of Raymond James, 
including insurance; or (d) otherwise used for the benefit of, or transferred to, an affiliate of Raymond James. Raymond James Bank does not accept RJF 
stock or any securities issued by affiliates of Raymond James Financial as pledged securities toward an SBLC. Borrowing on securities-based lending 
products and using securities as collateral may involve a high degree of risk, including unintended tax consequences and the possible need to sell your 
holdings, which may lead to a significant impact on long-term investment goals. Market conditions can magnify any potential for loss. If the market turns 
against the client, he or she may be required to quickly deposit additional securities and/or cash in the account(s) or pay down the loan to avoid liquidation. 
The securities in the pledged account(s) may be sold to meet the collateral call, and the firm can sell the client’s securities without contacting them. A client is 
not entitled to choose which securities or other assets in his or her account are liquidated or sold to meet a collateral call. The firm can increase its 

Continued from previous page 
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