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By Raymond James CIO Larry Adam 

The fall season began a few weeks ago, and while the leaves and 
temperatures may be shifting in parts of the country, market 
volatility has still been bringing the heat. The growing list of   

      concerns—Delta-induced slowing economic momentum, China’s 
Evergrande default possibilities, surging energy prices, and DC brinkmanship—stoked the first S&P 500 5%+ 
pullback since October of last year. This pullback was not a surprise as volatility tends to seasonally increase 
during the September to early October time frame. We cautioned investors not to cool on the equity 
market as we expected the pullback to be short-lived. This week, we saw a few of these lingering near-term 
risks turn over a new leaf, and with the big banks set to kick off the unofficial start of the third quarter 
earnings season next week, the equity market may experience its own change of season as we go into the 
end of the year. 

Bottom Line — The Equity Market Will Continue To Weather Near-Term Risks  

The realization of a 5%+ pullback in the equity market was expected from both a duration (second longest 
period of time without a 5%+ pullback) and seasonal standpoint (September/early October historically 
weak). However, based on history, those same seasonal trends should shift in favor of equities heading into 
the end of the year. In fact, since 1990, from October 10 through the end of the year, the S&P 500 has been 
up 5%, on average. Even more notable, it has notched positive performance during this closing part of the 
year in 27 of the last 31 years. While we do not base our decision on seasonal factors alone, other 
fundamental factors (above-trend economic growth, healthy earnings, attractive valuations versus bonds, 
and increasing dividends/buybacks) corroborate our optimistic view on equities. In particular, pro-cyclical 
sectors are best positioned to benefit from strong pent-up demand, rising consumer confidence, and a 
continued decline in COVID cases leading to a further reopening of both the US and global economy.  Below 
are two risks that we believe have recently been ‘misplaced’ and ‘misunderstood’ by the market. 

Stagflation Talks Are Not Worth Shaking Like A Leaf 

 Once Chairman Powell cautioned that the transitory surge in inflation would last longer than previously 
anticipated, the possibility of stagflation (slowing economic growth, high inflation, high unemployment) 
began to circulate in the headlines and unnerve investors. However, the attempt to draw parallels between 
the current economy and prior periods of stagflation, primarily the late 1970s/early 1980s, is ‘overblown’ 
and unlikely. First, while GDP is likely to slow, it will maintain an above-trend growth rate. Rather than 
stagnating as it did decades ago, expectations for 2022 growth are nearly double the average of the last 15 
years (Raymond James 2022 estimate: ~3.3%).  Demand is not the issue of this economy as supply  
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of that demand will likely be deferred into 2022. Second, employment conditions, both job creation and 
wages, continue to improve. The current unemployment rate (+4.8%) is just over half of the 9% level of the 
1970s, and is expected to trend lower. Third, inflation, albeit higher than the Fed’s desired target, is less than 
half the double-digit levels seen during the 1970s. And not to mention, US companies have become much 
more creative and resilient in tackling these temporary supply chain issues (chartering ocean vessels, moving 
production facilities, employing more technology, altering hiring plans, etc.) While not our base case, we 
would be more concerned about stagflation in Europe, where economic data is struggling (manufacturing and 
service PMIs trending lower), the region is inherently more susceptible to the surge in energy prices (as they 
import most of their needs), and any inflationary pressures could force the single-mandate ECB (focus on 
inflation) to prematurely raise interest rates. 

Fear Of Debt Default: Not Comparing Apples To Apples | Policymakers reached a temporary deal on the debt 
ceiling, avoiding the potential for an unprecedented debt default until at least early December. With the 
October 18 ‘ deadline’ quickly approaching, investors, in our opinion, were erroneously comparing the 
potential decline in the equity market to the ~20% decline seen during the 2011 debt ceiling crisis. However, 
there were significant differences between the two time periods. In 2011, negative equity performance was 
exacerbated by the European Debt Crisis, the surprise downgrade of the US credit rating by S&P, a weaker 
economy (two quarters of negative growth in 2011), and much weaker consumer confidence. The economy 
and earnings environment are much healthier today than it was back in 2011. Regardless, our base case is 
that the Democratic Party will eventually employ budget reconciliation to pass their ‘physical’ and ‘human’ 
infrastructure (with the debt ceiling) by year end and avoid further potential for a debt default. But, 
brinkmanship is not gone. 

All expressions of opinion reflect the judgment of Raymond James & Associates, Inc., and are subject to change. Information has been obtained from 
sources considered reliable, but we do not guarantee that the material presented is accurate or that it provides a complete description of the securities, 
markets or developments mentioned. There is no assurance any of the trends mentioned will continue or that any of the forecasts mentioned will occur. 
Economic and market conditions are subject to change. Investing involves risk including the possible loss of capital. International investing involves 
additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic instability. These risks are 
greater in emerging markets. Companies engaged in business related to a specific sector are subject to fierce competition and their products and 
services may be subject to rapid obsolescence. Past performance may not be indicative of future results.  

Book Your Medicare Reviews Now! 

October 15th until December 7th is the Annual Election Period (AEP) for those on 
Medicare.  Please take this opportunity to review your current plan and any changes 
to it that will take effect on January 1st.  Plans change from year to year.  Just as 
important, your healthcare needs may have changed. 
 

A comprehensive review of your Medicare choices for the upcoming year is essential 
to ensuring you have the right coverage in 2022.  Book an appointment today.  I’ll 
review the changes to your plan for next year and, if necessary, look at alternative 
plans available that may better suit your needs.  It’s a complimentary service from 
Legacy Financial Planning, so don’t delay.   
 

Also, I get a lot of questions from people who see advertisements on TV offering free 
benefits.   
 

Be prepared for a lot of commercials advertising free dental and vision benefits.  You’ll probably notice your 
mailbox filling up with ads and mailers as well.  Private Medicare Advantage (MA) plans tend to advertise a lot 
during AEP, and while their extra dental and vision benefits are nice, it’s more important to focus on the core plan 
benefits. 
 

My job is to help you get the most from Medicare, so call today for your review. 

David Korody 

Healthcare Professional, LFP 
Branch Associate, RJFS 
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  DEBT CEILING 

 Also known as the debt limit or statutory debt limit, the DEBT CEILING puts 
a cap on the amount of money the US government is authorized to borrow.  
It limits the amount of bonds the US can issue to meet existing legal                    

obligations including Social Security, Medicare, tax refunds, military pay, and interest on 
national debt.  Prior to 1917, when the Debt Ceiling was enacted, Congress would approve every 
instance the federal government issued debt. As the government grew, that method became 
cumbersome.  Now the ceiling is set by Congress and gives the US Treasury a limit of how much it can 
borrow without asking for approval.  Traditionally the ceiling is raised whenever the government comes 
close to hitting the limit.  According to the U.S. Department of the Treasury, the debt ceiling has been 
raised, extended, or revised 78 separate times since 1960. 

Hitting the debt limit and failing to pay interest payments to bondholders would have grave economic 
consequences. The United States government would be in default, lowering its credit rating and 
increasing the cost of its debt.   

Remarkable Reflections of a Recent Retiree 

One of Legacy’s recent retirees sent along words of wisdom he learned as he entered this 
new chapter in his life.  We thought we’d share a few of them here and in the next few 
Legacy Ledger editions.   
 

 It’s time to use the money you saved up. Use it and enjoy it. Don’t just keep it for those who may have 
no notion of the sacrifices you made to get it. Remember there is nothing more dangerous than a son 
or daughter-in-law with big ideas for your hard-earned capital. Warning: This is also a bad time for 
investments, even if it seems wonderful or fool-proof. They only bring problems and worries. This is a 
time for you to enjoy some peace and quiet. 

 Stop worrying about the financial situation of your children and grandchildren, and don’t feel bad 
spending your money on yourself. You’ve taken care of them for many years, and you’ve taught them 
what you could. You gave them an education, food, shelter and support. The responsibility is now 
theirs to earn money of their own.  

 Keep a healthy life, without great physical effort. Do moderate exercise (like walking every day), eat 
well and get your sleep. It’s easy to become sick, and it gets harder to remain healthy. That is why 
you need to keep yourself in good shape and be aware of your medical and physical needs. Keep in 
touch with your doctor, do tests even when you’re feeling well. Stay informed. 

 Always buy the best, most beautiful items for your significant other. The key goal is to enjoy your 
money with your partner. One day one of you will miss the other, and the money will not provide any 
comfort then, enjoy it together.  

 Don’t stress over the little things. You’ve already overcome so much in your life. You have good 
memories and bad ones, but the important thing is the present. Don’t let the past drag you down and 
don’t let the future frighten you. Feel good in the now. Small issues will soon be forgotten. 

 Regardless of age, always keep love alive. Love your partner, love life, love your family, love your 
neighbor and remember: A man is not old as long as he has intelligence and affection. 

 Be proud, both inside and out. Don’t stop going to your hair salon or barber, do your nails, go to the 
dermatologist and the dentist, keep your perfumes and creams well stocked. When you are well-
maintained on the outside, it seeps in, making you feel proud and strong. 
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Social Security COLA 2022:  How Much Will Benefits 
Increase Next Year? 
 

by John Waggoner, AARP, Updated October 14, 2021  

Social Security beneficiaries could be in line for the biggest cost-of-living adjustment 
(COLA) since the 1980s due to the recent burst of inflation. 

 

"The COLA will no doubt be higher than it has been for the last decade, probably in the 5.5 to 6 percent 
neighborhood because of rising prices,” says David Certner, legislative counsel and director of legislative 
policy for government affairs at AARP. 
 

Any estimates are preliminary, and the actual COLA will depend on changes in prices between July and 
the end of September. “With one third of the data needed to calculate the COLA already in, it increasingly 
appears that the COLA for 2022 will be the highest paid since 1983 when it was 7.4 percent,” says Mary 
Johnson, Social Security policy analyst for The Senior Citizens League. 
The Social Security Administration (SSA) typically announces the amount of the annual adjustment, if any, 
in October. The increase in benefits typically goes into effect in January. 
 

Rising Prices 
 

Estimates for the 2022 COLA range from 5.8 percent from economist Bill McBride, who writes the finance 
and economics blog Calculated Risk, to 6 to 6.2 percent from The Senior Citizens League. Moody's Ana-
lytics estimates the 2022 COLA at 5.6 percent. Stephen Goss, SSA’s chief actuary, says the COLA will be 
close to 6 percent. 
 

In contrast, the increase that went into effect in January 2021 was 1.3 percent, or an average of about $20 
a month for individuals. A 5.5 percent increase would boost the average monthly benefit by about $83; a 
6.1 percent increase would mean a $93 monthly raise. 
Rising prices in 2021 are the driving force behind the higher COLA estimates. “It's the energy prices that 
are causing havoc,” says Mary Johnson, Social Security and Medicare policy analyst for The Senior Citi-
zens League. A gallon of unleaded gasoline costs an average of $3.18, up from around $2.19 a year earli-
er. Oil demand collapsed last year at the onset of the pandemic, and it takes time to ramp up production 
again. Now, with businesses reopening and people traveling more, demand is growing. Supply just hasn't 
caught up yet. 
 

"Higher prices reflect the disarray caused by the pandemic,” says Mark Zandi, chief economist at Moody's 
Analytics. The price of hotel rooms, for example, has risen 19.6 percent in the past 12 months ending 
June 30, as travelers hit the road again. Used car prices have jumped 31.9 percent, because the supply of 
new cars fell sharply during the pandemic. Zandi expects the inflation rate will decline to about 2 percent in 
2022 as supply and demand even out. 
 

Nevertheless, higher prices take a significant toll on retirees. Social Security benefits rise only once a 
year; inflation rose .3 percent in August alone. “Those with modest Social Security benefits are the ones 
who really have trouble,” Johnson says. Other retirees have had to tap more of their savings than they had 
planned because the Social Security benefit didn't keep up with 2021's hot inflation, she says. 
 

For the complete article go to: https://www.aarp.org/retirement/social-security/info-2021/cola-2022-increase-forecast.html 
 

Raymond James is not affiliated with John Waggoner. Links are being provided for information purposes only. Raymond James is not affiliated with and does not endorse, 
authorize or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the content of any website or the collection or use of 
information regarding any website's users and/or members. 

Social 

Security  

& You 

1. The maker of this product does not want it, the buyer 

does not use it, and the user does not see it.  What is it? 

2: How do you fix a damaged jack-o-lantern?  

3: Where did the ghost go on vacation?  

4: Why do demons and ghouls hang out together?  

   Turn to page 6 for Answers!   

Some  

HALLOWEEN  

Humor 

http://www.aarp.org/
https://www.aarp.org/money/budgeting-saving/info-2021/rising-prices-hit-10-product-categories.html
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• Avoid online offers for coronavirus cures or faster access to vaccines.   
 They aren't legitimate. 
 

• Be wary of emails, calls and social media posts advertising "free" or government-ordered COVID-19 
tests. Check the FDA website for a list of approved tests and testing companies.   

 

• Don't click on links or download files from unexpected emails, even if the email address looks like a 
 company or person you recognize. Ditto for text messages and unfamiliar websites. 

• Don't share personal information such as Social Security, Medicare and  credit card numbers  in     
 response to an unsolicited call, text or email. 

• Be skeptical of fundraising calls or emails for COVID-19 victims or virus research, especially if they 
pressure you to act fast and request payment by prepaid debit cards or gift cards. 

• Ignore phone calls or emails from strangers urging you to invest in a hot new stock from a company 
working on coronavirus-related products or services. 

Sources: FTC, FCC, FBI, SEC 
https://www.aarp.org/money/scams-fraud/info-2020/coronavirus.html 

TIPS TO AVOID  
CORONAVIRUS SCAMS 

Raymond James’  

INVESTMENT STRATEGY QUARTERLY 
is available now!   

In this edition you’ll find: 

•  A letter from Larry Adam discussing our outlook – The 
View From the Mountaintop 

• A look at policy after the pandemic – Economic Out-
look: Fiscal Policy Beyond the Pandemic 

• A look at the Biden agenda – Biden’s Agenda: Defining 
Fall Policy Sprint – Infrastructure, Fiscal Cliffs and 
America’s Global Role 

• A spotlight on emerging markets – Emerging Markets: 
An Uneven Recovery, but Strong Long-Term Potential 

• Your questions about COVID-19 answered – Q&A 
COVID-19 Update 

• And our regular features – Economic Snapshot and 
Sector Snapshot 

Find this and more market commentary at https://
www.legacyfp.com/resources/market-commentary 

https://www.fda.gov/
https://www.aarp.org/money/scams-fraud/info-2019/gift-card.html
https://www.aarp.org/money/scams-fraud/info-2019/phone.html
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Do You E-Sign?   
Forms, forms, forms!  We handle A LOT of forms at LFP.  Whether opening a 
new account, updating beneficiaries, adding banking information or any 
number of other service requests, a form with a client’s signature is more 
than likely required to process the request.   

To help streamline these service requests, we encourage our clients to use 
Raymond James’ E-signature Docu-Sign program.    

Never used it before?  Here’s what you can expect: 

1. You will receive an email from your financial advisor or a branch representative alerting you that a 
document is awaiting your signature.  

2. In order to view the document, you need to enter an access code that you will receive on your mobile 
phone via text message.  

3. After the code is entered you will be requested to agree to electronic signature and begin the signing 
process.  A yellow arrow will guide you through the document where signatures are required.  You can   
either adopt a signature already formatted for you or draw your signature and initials using a mouse, or 
for touch-screens, your finger or stylus.   

4. After signing is complete you can review the content of the document page by page then click the finish 
button, and you’re done!  

Not only is this an efficient process it’s also very safe.  Raymond James uses multiple levels of security to  
help ensure your personal information is protected.   

Ready to give it a try?  Let us know next time you have a service request!   

Halloween Answers:  1. A coffin  2. With a Pumpkin Patch  3. Mali-Boo  4. Because demons are a ghoul's best friend!  

Thanks to everyone who came out for another great Shred Day!              

Securities offered through Raymond James Financial Services, Inc., member FINRA/SIPC. Investment advisory services offered through 
Raymond James Financial Services Advisors, Inc. Legacy Financial Planning is not a registered broker/dealer and is independent of 
Raymond James Financial Services. 


