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• Bottom Line—Not Taking The Exit Ramp | Macroeconomic headlines weighed on the equity market earlier this week, but the
fundamental factors supporting the continuation of the bull market far outweigh these short-term risks. First, the Federal
Reserve (Fed) confirmed our expectation for above-trend economic growth for the year ahead as it raised its 2022 GDP forecast
from 3.3% to 3.8%. Second, the streak of above-average earnings growth should continue through next year, with the projection
of 15% earnings growth nearly double the average over the last 15 years. Third, equity valuations, albeit high from a historical
perspective, remain attractive relative to bonds. And fourth, companies continue to engage in shareholder-friendly actions. *
• Fears Fed Would Reroute QE Early | At the Jackson Hole Symposium, Chairman Powell continued to be transparent as he

announced that economic conditions warranted the tapering of asset purchases, likely before year end. Investors
immediately looked to this week’s September Federal Open Market Committee (FOMC) Meeting for additional guidance and
clarity. As expected, the Fed continued to exercise caution due to the Delta variant, and reiterated the delineation between
tapering and tightening (e.g., raising interest rates), an incredibly important distinction for markets to embrace. Regardless of
whether or not the official tapering announcement comes in November as we have been anticipating (with the first reduction
in December), it is important to remember that the current pace of purchases is for emergency-use only, and that the
accommodative Fed will continue to be a tailwind even as quantitative easing is dialed back.

• Road Blocks After Congress’ Recess? | Senate Republicans strongly oppose the Democrats’ proposed legislation that would
tie the debt ceiling increase with emergency funding for natural disasters and Afghan refugees. But as partisan as politics
have become, we expect cooler heads to prevail and avoid a government shutdown and the first ever debt default. Even still,
it is important to dispel the myth that an acrimonious government shutdown would result in a dramatic decline in equities.
Since 1980, there have been 15 shutdowns, with the median shutdown lasting a mere three days, and while the S&P 500
declines in the week preceding the closure, the index has rallied over 3%, on average, in the 30 trading days following.

• Delta Variant Detour, Not Dead End | The Delta variant temporarily slowed economic momentum, but limited, if any,
shutdowns prevented a repeat of the catastrophic decline experienced last year. While the Fed lowered its 2021 GDP
projection for the first time in a year, the economy is still on pace for the best year of growth since 1984 as mobility indicators
remain elevated even in the midst of this surge. Pent-up demand throughout the summer and a record back-to-school
shopping season should carry into record Halloween and holiday shopping sales—highlighting the power of the US consumer.

• Pullbacks Have Been In The Rearview Mirror | The S&P 500 flirted with its first 5% pullback in more than 10 months earlier
this week, which would have ended the second longest stretch over the last 25 years.* While the equity market rebounded
and quickly erased Monday’s decline, we continue to exercise caution in the near term, especially as we enter the seasonally
weakest part of the year (late September – mid October). However, given continued robust economic growth (e.g., no signs of
a recession), our bias is to hold existing equity exposure or add opportunistically on weakness. In particular, it is important to
avoid panic selling for two key reasons: 1) the seasonally weak period we are currently in is followed by what is seasonally the
strongest time of year (mid-October through year end) and 2) it historically takes ~2 months to recover from a 5-10% pullback
and ill-timed decisions can be detrimental to a portfolio.
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A September Slowdown? The US economy has had its foot on the gas pedal since its
sustainable reopening that began this past spring, with economic growth forecasts
consistently revised higher amid elevated consumer confidence and improving activity
metrics. Given the resilient macroeconomic backdrop, the equity market was full speed
ahead as the S&P 500 notched its seventh consecutive month of positive returns in August.*
With the recovery seemingly on autopilot, investors had become accustomed to living in the
fast lane. However, our GPS signaled that congestion may be ahead given the multitude of
critical economic, political, and monetary policy events this month. This near-term gridlock
should not lead to a premature exit; rather, strong fundamentals suggest that patience will
see the economy and equity market regain their speed as we go into 2022.

Key Takeaways

The Fed Exercises Patience In 
Policy Adjustments Yet Again

Government Shutdowns Have 
Not Led To Dramatic Declines

Delta Variant Has Not Hindered 
Consumer Spending

Road Blocks After Congress’ Recess?
We’ve experienced 15 government 
shutdowns over the last 40 years, with the 
median closure lasting three days. 
Contrary to popular belief, the shutdowns 
have not historically caused drastic 
selloffs. In fact, despite declining slightly 
in the one week prior to the start of the 
shutdown, the S&P 500 is up over 3%, on 
average, in the 30 trading days following. 

Source: Bureau of Economic Analysis
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September 27 – October 1

10/5 ISM Services Index
10/8 Employment Report

Personal Consumption Expenditures (PCE)

US EQUITY
• After closing just below its 50-day moving average on Friday, the S&P 500 experienced its heaviest day of selling since May on

Monday (down 1.7%). Reduced concerns over the threat of China’s Evergrande debt contagion, along with supportive takeaways
from the FOMC meeting on Wednesday had the S&P 500 rebounding back above its 50-day moving average as it attempts to regain
support. In our view, this reflects the resiliency embedded in the market (since last November), as investors have been quick to ‘buy-
the-pullback’ in this current recovery/low-rate environment.

• Focus of the Week: Technically, we would like to see the index hold above its 50 DMA and make a higher high in the coming
days/weeks. If the index is unable to make a higher high, the recent consolidation may have more to go—potentially range-bound
trading as the index rebuilds momentum. On the downside, we see technical support in the 4,233-4,250 area, followed by longer-
term support at ~4,165. We believe a pullback would likely hold above this 4,165 area unless the narrative materially changes.

FIXED INCOME
• The bond market’s initial reaction to the Fed’s updated Summary of Economic Projections and taper plans was relatively muted,

with the curve (i.e., the spread between 2 year and 10 year) modestly flattening after the announcement.* While Powell continues to
stress that the Fed is a long way from lifting interest rates, policymakers are moving closer to rate hikes. The committee is now
evenly split on a rate hike in 2022 and nearly all expect higher policy rates by year-end 2023. As we have said all along, tapering is
coming with the announcement now expected at the Fed’s November policy meeting. During the press conference, Powell also
noted that the Fed’s tapering is likely to conclude by mid-2022, a little earlier than we expected. The market continues to take in
stride the Fed’s slightly hawkish tilt, with 10-year Treasury yields remaining within the 1.25% to 1.43% range over the last month.

• Focus of the Week: Evergrande’s liquidity issues caused some market jitters early this week; however, news that a possible
restructuring of its onshore debt lifted sentiment toward week’s end. While a step in the right direction, it is still not clear whether
Evergrande will meet its interest rate obligations on its offshore debt, so further volatility cannot be ruled out. Although contagion
fears were widespread this week, the stress in the Chinese high-yield market has not spread to the US high-yield market, something
one would expect to see if Evergrande posed a systemic issue. US high-yield credit spreads continue to hover near all-time lows.

COVID & POLITICS
• COVID-19: Though an elevated case count of the Delta variant remains in the US, data clearly shows that nationwide the US is on the

backside of the most recent wave.* While some areas are seeing growth, the nationwide trajectory is clearly moving in the right
direction. At the same time that Delta is improving, the Biden administration continues to take action on boosters and support for
global vaccinations. The FDA took action aligned with the vaccine advisory committee recommendations to grant emergency use
authorization (not full approval) for a third dose of Pfizer six months after the first two doses for individuals 65 years of age and
older; individuals 18 through 64 years of age at high risk of severe COVID-19; and individuals 18 through 64 years of age whose
frequent institutional or occupational exposure puts them at high risk of serious complications including severe COVID-19. The
decision may exacerbate tensions between the administration (which planned to start administering boosters to the general
population this week) and agency officials and could hurt public confidence in a third dose. On a global level, the White House held a
global COVID-19 summit and announced that the US will purchase 500M additional doses of the Pfizer vaccine to share
internationally. President Biden also called on other countries to increase their vaccine sharing, citing a goal for 70% of the global
population to be vaccinated within the next year. At this point, OSHA has not yet released the regulations related to the proposal of
the Biden Administration to require vaccinations or testing for employees of employers with more than 100 employees.

• Politics: Debt limit drama is back and while the most likely outcome is an increase before default, the path ahead is uncertain. We
see multiple paths forward for the debt ceiling to be raised without meaningfully threatening a US default in the October-November
timeline, when Treasury’s extraordinary measures to keep the US below the statutory borrowing level are expected to be exhausted.
The first test of the debt limit strategy will come in the next week, ahead of the expiration of government funding at the end of
September, which could elevate concerns of a government shutdown. We believe the most likely outcome is Congress coming to a
government funding agreement to avoid a shutdown, while punting on the debt limit until October. Although uncertainty is
generally higher where a possible outcome is a looming fiscal showdown, we do not expect a market impact as pronounced as seen
under previous debt limit battles. Market reactions could quickly reverse, should Democrats announce the use of reconciliation to
raise the debt limit or find a path that garners 60 votes in the Senate. Finally, we would note that the lack of a market reaction could
prolong the brinkmanship, as previous market pressure has been a forcing mechanism on Congress to resolve disputes.

ECONOMY
• The Federal Open Market Committee signaled that, if the economy continues to progress, “a moderation in the pace of asset

purchases may soon be warranted” (most likely to be announced at the November 2-3 policy meeting). Officials lowered their
expectations of 2021 GDP growth (a median forecast of 5.9% versus 7.0% in June). Officials also raised their forecasts of 2021
inflation (median 4.3% versus 3.4% in June), but generally expect inflation to fall back to 2.2% in 2022 and 2023.* While the Fed is
far from raising short-term interest rates, expectations of lift-off were pulled forward.

• Single-family building permits rose 0.6% in August, about even with the year-ago pace. Existing home sales fell 2.0% in August, to a
5.88 million seasonally adjusted annual rate, restrained by supply issues and reduced affordability.

• Focus of the Week: Next week we will receive the most recent updates on consumer confidence, personal spending, and durable
goods orders, which will help to fill in the near-term economic picture.

*See Charts of the week on page 3.

2Q21 GDPConsumer Confidence 

Durable Goods Orders
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Charts of the Week

10-Year/2-Year Spread Relatively Stable

Expectations For Above-Trend Economic Growth Fed Projections Show Temporary Inflation

S&P 500 Evades 5%+ Pullback

Delta Surge Losing Strength 

A September Slump?

–

* Index definitions can be found on the disclosure pages
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The Fed’s inflation expectation for next 
year is only modestly higher than its 

pre-pandemic assumption, suggesting 
that the inflation surge will subside. 

3,200

3,400

3,600

3,800

4,000

4,200

4,400

4,600

O
ct

-2
0

N
ov

-2
0

De
c-

20

Ja
n-

21

Fe
b-

21

M
ar

-2
1

Ap
r-

21

M
ay

-2
1

Ju
n-

21

Ju
l-2

1

Au
g-

21

Se
p-

21

S&P 500 - Price Index

The S&P 500 flirted with its first 5% pullback in more 
than 10 months earlier this week, which would have 

ended the second longest stretch over the last 25 years. 
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The yield curve (i.e., the 
spread between 2 year and 10 
year) has flattened relative to 

the March peak. 
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After seven consecutive months of 
gains, the S&P 500 will have to rally in 
the final week of September to avoid 

its first negative month since January. 

*Return through September 23
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Asset Class Performance | Weekly and Year-to-Date (as of September 23)**

Asset Class Performance | Distribution by Asset Class and Style (as of September 23)**

Year-to-Date***

**Weekly performance calculated from Thursday close to Thursday close.
***Assumes all asset classes are priced in US dollars unless otherwise noted. Ranked in order of performances (best to worst).

Week-to-Date***

Commodities Equities Fixed Income

Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 0.0% -0.4% -0.9% Large Cap -0.4% -0.5% -0.1% Treasury 0.0% -0.4% -0.7%

Mid Cap -0.1% 0.0% 0.4% Mid Cap -0.6% -0.3% 0.2% Invest.  
Grade

-0.1% -0.2% -0.4%

Small Cap 0.9% 1.2% 1.4% Small Cap -0.4% 0.3% 0.0% High Yield 0.0% -0.1% -0.2%

Value Blend Growth Dev. Mkt World Emerg. Mkt 1-3 YR Medium Long

Large Cap 18.4% 19.0% 19.6% Large Cap 16.7% 16.0% 0.0% Treasury 0.0% -1.7% -3.4%

Mid Cap 20.7% 18.9% 15.5% Mid Cap 15.6% 17.6% 13.1% Invest. 
Grade

0.3% -0.2% -0.6%

Small Cap 23.7% 15.2% 7.1% Small Cap 18.8% 18.9% 22.4% High Yield 5.3% 4.7% 8.7%
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Weekly Data**
Data as of September 23

**Weekly performance calculated from Thursday close to Thursday close.

US Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

S&P 500 4449.0 (0.5) (1.5) 19.7 39.5 17.0 17.7 17.0
DJ Industrial Average 34764.8 0.0 (1.7) 13.6 29.9 9.1 13.7 12.4
NASDAQ Composite Index 15052.2 (0.9) (1.4) 16.8 41.6 23.5 23.2 19.7
Russell 1000 4805.4 (0.4) (1.4) 19.0 32.3 18.4 18.2 16.4
Russell 2000 5614.3 1.2 (0.6) 15.2 47.1 10.7 14.4 13.6
Russell Midcap 8299.5 0.0 (1.0) 18.9 41.2 15.6 15.4 14.8

Equity Sectors
Sector Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

Materials 510.0 (1.8) (4.8) 13.4 34.2 12.6 13.8 12.8
Industrials 851.6 (0.4) (3.4) 14.8 35.8 10.3 13.4 15.3
Comm Services 275.9 (2.6) (3.8) 25.2 47.1 21.6 12.9 12.9
Utilities 331.6 (2.6) (4.2) 6.4 17.9 10.8 8.7 10.9
Consumer Discretionary 1469.8 (0.4) 0.2 13.4 27.1 17.6 19.8 19.6
Consumer Staples 734.3 (1.0) (1.6) 7.5 17.7 12.1 9.1 12.3
Health Care 1546.1 0.1 (1.6) 18.2 32.3 14.2 14.8 17.6
Information Technology 2751.8 (0.6) (1.2) 20.9 42.7 29.6 29.9 23.4
Energy 383.3 3.0 6.0 38.7 76.0 (7.5) (1.3) 1.8
Financials 633.0 1.2 (0.6) 30.8 67.1 12.3 16.9 17.3
Real Estate 290.9 (1.2) (2.1) 29.9 42.1 15.8 10.8 13.2

Fixed Income
Index Yield Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

3-Months Treasury Bill (%) 0.0 0.0 0.0 0.0 0.1 1.1 1.1 0.6
2-Year Treasury (%) 0.3 (0.1) (0.1) (0.0) 0.0 2.6 1.5 1.0
10-Year Treasury (%) 1.4 (0.7) (1.0) (3.4) (5.3) 6.6 2.1 2.5
Barclays US Corporate High Yield 4.6 (0.1) 0.4 4.9 11.9 7.1 6.7 7.3
Bloomberg US Aggregate 1.5 (0.4) (0.3) (1.0) (0.4) 5.6 3.1 3.0
Bloomberg Municipals (0.1) (0.1) 1.4 3.1 5.3 3.4 3.9
Bloomberg IG Credit 2.1 (0.3) (0.0) (0.3) 2.3 7.9 4.8 4.9
Bloomberg EM Bonds 4.1 (0.7) (0.7) (0.2) 4.1 6.5 4.3 5.7

Commodities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

WTI Crude ($/bl) 73.3 1.0 7.0 51.1 83.6 1.2 10.5 (0.9)
Gold ($/Troy Oz) 1749.8 (0.4) (3.8) (7.7) (6.3) 13.4 5.5 0.7
Dow Jones-UBS Commodity Index 98.2 (0.4) 2.3 25.9 38.8 5.2 3.1 (3.7)

Currencies
Currency Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

US Dollar Index 93.5 0.6 0.9 3.9 (1.0) (0.3) (0.4) 1.8
US Dollar per Euro 1.2 (0.1) (0.5) (4.0) 0.7 (0.0) 0.9 (1.4)
US Dollar per British Pounds 1.4 (0.2) (0.1) 0.5 7.7 1.6 1.2 (1.2)
Japanese Yen per US Dollar 110.1 0.4 0.3 6.7 4.6 (0.7) 1.8 3.7

International Equities
Index Price Weekly MTD YTD 1 Year 3 Year 5 Year 10 Year

MSCI AC World 731.6 (0.5) (1.2) 14.9 35.1 14.0 14.4 13.0
MSCI EAFE 2353.2 (0.5) 0.0 12.0 30.3 8.9 9.8 9.2
MSCI Europe ex UK 2617.9 0.3 (1.1) 15.3 34.1 11.4 12.0 11.1
MSCI Japan 4097.0 (2.6) 4.1 7.5 23.2 8.6 9.7 9.0
MSCI EM 1272.5 (0.2) (2.5) 0.5 20.9 9.4 9.6 6.9
MSCI Asia ex JP 813.2 (0.3) (2.8) (1.9) 16.7 9.8 10.4 9.1
MSCI LATAM 2335.5 (0.9) (6.1) (0.9) 33.4 0.9 3.0 (0.2)
Canada S&P/TSX Composite 16182.5 (0.7) (0.6) 17.4 29.4 8.0 6.8 6.0
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DISCLOSURES

All expressions of opinion reflect the judgment of the author(s) and the Investment Strategy Committee, and are subject to
change. This information should not be construed as a recommendation. The foregoing content is subject to change at any
time without notice. Content provided herein is for informational purposes only. There is no guarantee that these statements,
opinions or forecasts provided herein will prove to be correct. Past performance is not a guarantee of future results. Indices
and peer groups are not available for direct investment. Any investor who attempts to mimic the performance of an index or
peer group would incur fees and expenses that would reduce returns. No investment strategy can guarantee success.
Economic and market conditions are subject to change. Investing involves risks including the possible loss of capital.

The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing
material is accurate or complete. Diversification and asset allocation do not ensure a profit or protect against a loss.

INTERNATIONAL INVESTING | International investing involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging markets.

SECTORS | Sector investments are companies engaged in business related to a specific economic sector and are presented
herein for illustrative purposes only and should not be considered as the sole basis for an investment decision. Sectors are
subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks
associated with investing in an individual sector, including limited diversification.

OIL | Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not
be suitable for all investors.

CURRENCIES | Currencies investing are generally considered speculative because of the significant potential for investment
loss. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall
are rising.

GOLD | Gold is subject to the special risks associated with investing in precious metals, including but not limited to: price may
be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that have the
potential for instability; and the market is unregulated.

FIXED INCOME | Fixed-income securities (or “bonds”) are exposed to various risks including but not limited to credit (risk of
default of principal and interest payments), market and liquidity, interest rate, reinvestment, legislative (changes to the tax
code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally,
when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices generally rise. A credit rating
of a security is not a recommendation to buy, sell or hold the security and may be subject to review, revision, suspension,
reduction or withdrawal at any time by the assigning Rating Agency. Ratings and insurance do not remove market risk since
they do not guarantee the market value of the bond.

US TREASURYS | US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed
rate of return and guaranteed principal value.

DESIGNATIONS

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP® and CERTIFIED FINANCIAL PLANNER™ in
the U.S.

Investments & Wealth InstituteTM (The Institute) is the owner of the certification marks “CIMA” and “Certified Investment
Management Analyst.” Use of CIMA and/or Certified Investment Management Analyst signifies that the user has successfully
completed The Institute's initial and ongoing credentialing requirements for investment management professionals.

CFA® and Chartered Financial Analyst® are registered trademarks owned by CFA Institute.

DATA SOURCE

FactSet, as of 9/24/2021

DOMESTIC EQUITY DEFINITION

LARGE GROWTH | Russell 1000 Growth Total Return Index: This index represents a segment of the Russell 1000 Index with a
greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings ratios, lower
dividend yields and higher forecasted growth values. This index includes the effects of reinvested dividends.

MID GROWTH | Russell Mid Cap Growth Total Return Index: This index contains stocks from the Russell Midcap Index with a
greater-than-average growth orientation. The stocks are also members of the Russell 1000 Growth Index. This index includes
the effects of reinvested dividends.
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LARGE BLEND | Russell 1000 Total Return Index: This index represents the 1000 largest companies in the Russell 3000 Index.
This index is highly correlated with the S&P 500 Index. This index includes the effects of reinvested dividends.

SMALL GROWTH | Russell 2000 Growth Total Return Index: This index represents a segment of the Russell 2000 Index with a
greater-than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices
will add up to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

MID BLEND | Russell Mid Cap Total Return Index: This index consists of the bottom 800 securities in the Russell 1000 Index as
ranked by total market capitalization. This index includes the effects of reinvested dividends.

SMALL BLEND | Russell 2000 Total Return Index: This index covers 2000 of the smallest companies in the Russell 3000 Index,
which ranks the 3000 largest US companies by market capitalization. The Russell 2000 represents approximately 10% of the
Russell 3000 total market capitalization. This index includes the effects of reinvested dividends.

LARGE VALUE | Russell 1000 Value Total Return Index: This index represents a segment of the Russell 1000 Index with a less-
than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, higher dividend
yields and lower forecasted growth values. This index includes the effects of reinvested dividends.

MID VALUE | Russell Mid Cap Value Total Return Index: This index contains stocks from the Russell Midcap Index with a less-
than-average growth orientation. The stocks are also members of the Russell 1000 Value Index. This index includes the effects
of reinvested dividends.

SMALL VALUE | Russell 2000 Value Total Return Index: This index represents a segment of the Russell 2000 Index with a less-
than-average growth orientation. The combined market capitalization of the Russell 2000 Growth and Value Indices will add up
to the total market cap of the Russell 2000. This index includes the effects of reinvested dividends.

FIXED INCOME DEFINITION

AGGREGATE BOND | Bloomberg US Agg Bond Total Return Index: The index is a measure of the investment grade, fixed-rate,
taxable bond market of roughly 6,000 SEC-registered securities with intermediate maturities averaging approximately 10 years.
The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors.

HIGH YIELD | Bloomberg US Corporate High Yield Total Return Index: The index measures the USD-denominated, high yield,
fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody’s, Fitch and S&P is
Ba1/BB+/BB+ or below.

CREDIT | Bloomberg US Credit Total Return Index: The index measures the investment grade, US dollar-denominated, fixed-
rate, taxable corporate and government related bond markets. It is composed of the US Corporate Index and a non-corporate
component that includes foreign agencies, sovereigns, supranationals and local authorities.

MUNICIPAL | Bloomberg Municipal Total Return Index: The index is a measure of the long-term tax-exempt bond market with
securities of investment grade (rated at least Baa by Moody’s Investors Service and BBB by Standard and Poor’s). This index
has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and prerefunded bonds.

DOW JONES INDUSTRIAL AVERAGE (DJIA) | The Dow Jones Industrial Average (DJIA) is an index that tracks 30 large, publicly-
owned companies trading on the New York Stock Exchange (NYSE) and the NASDAQ.

NASDAQ COMPOSITE INDEX | The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common
equities listed on the Nasdaq stock exchange.

S&P 500 | The S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S. equities.
There is over USD 7.8 trillion benchmarked to the index, with index assets comprising approximately USD 2.2 trillion of this
total. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.

BLOOMBERG CAPITAL AGGREGATE BOND TOTAL RETURN INDEX | This index represents securities that are SEC-registered,
taxable, and dollar denominated. The index covers the U.S. investment grade fixed rate bond market, with index components
for government and corporate securities, mortgage pass-through securities, and asset-backed securities. The index is designed
to minimize concentration in any one commodity or sector. It currently has 22 commodity futures in seven sectors. No one
commodity can compose less than 2% or more than 15% of the index, and no sector can represent more than 33% of the index
(as of the annual weightings of the components).

INTERNATIONAL EQUITY DEFINITION

EMERGING MARKETS EASTERN EUROPE | MSCI EM Eastern Europe Net Return Index: The index captures large- and mid-cap
representation across four Emerging Markets (EM) countries in Eastern Europe. With 50 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.
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EMERGING MARKETS ASIA | MSCI EM Asia Net Return Index: The index captures large- and mid-cap representation across
eight Emerging Markets countries. With 554 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in each country.

EMERGING MARKETS LATIN AMERICA | MSCI EM Latin America Net Return Index: The index captures large- and mid-cap
representation across five Emerging Markets (EM) countries in Latin America. With 116 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS | MSCI Emerging Markets Net Return Index: This index consists of 23 countries representing 10% of
world market capitalization. The index is available for a number of regions, market segments/sizes and covers approximately
85% of the free float-adjusted market capitalization in each of the 23 countries.

PACIFIC EX-JAPAN | MSCI Pacific Ex Japan Net Return Index: The index captures large- and mid-cap representation across
four of 5 Developed Markets (DM) countries in the Pacific region (excluding Japan). With 150 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

JAPAN | MSCI Japan Net Return Index: The index is designed to measure the performance of the large and mid cap segments
of the Japanese market. With 319 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in Japan.

FOREIGN DEVELOPED MARKETS | MSCI EAFE Net Return Index: This index is designed to represent the performance of large
and mid-cap securities across 21 developed markets, including countries in Europe, Australasia and the Far East, excluding the
U.S. and Canada. The index is available for a number of regions, market segments/sizes and covers approximately 85% of the
free float-adjusted market capitalization in each of the 21 countries.

EUROPE EX UK | MSCI Europe Ex UK Net Return Index: The index captures large and mid cap representation across 14
Developed Markets (DM) countries in Europe. With 337 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization across European Developed Markets excluding the UK.

MSCI EAFE | The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is
designed to measure developed market equity performance, excluding the United States & Canada. The EAFE consists of the
country indices of 22 developed nations.

MSCI ACWI | The MSCI All Country World Index (ACWI) is a stock index designed to track broad global equity-market
performance. The index is comprised of the stocks of about 3,000 companies from 23 developed countries and 26 emerging
markets.

INTERNATIONAL DISCLOSURES

FOR CLIENTS IN THE UNITED KINGDOM | For clients of Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles
19(5) (Investment professionals) or 49(2) (high net worth companies, unincorporated associations, etc.) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons
and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be
classified as Retail Clients. 1GEIBEarning$ModelAnaly$i$Email

FOR CLIENTS OF RAYMOND JAMES INVESTMENT SERVICES, LTD.: This document is for the use of professional investment
advisers and managers and is not intended for use by clients.

FOR CLIENTS IN FRANCE | This document and any investment to which this document relates is intended for the sole use of the
persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in "Code
Monetaire et Financier" and Reglement General de l'Autorite des marches Financiers. It is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not
intended for private individuals or those who would be classified as Retail Clients.

FOR CLIENTS OF RAYMOND JAMES EURO EQUITIES | Raymond James Euro Equities is authorised and regulated by the Autorite
de Controle Prudentiel et de Resolution and the Autorite des Marches Financiers.

FOR INSTITUTIONAL CLIENTS IN THE EUROPEAN ECONOMIC AREA (EE) OUTSIDE OF THE UNITED KINGDOM | This document
(and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

FOR CANADIAN CLIENTS | This document is not prepared subject to Canadian disclosure requirements, unless a Canadian has
contributed to the content of the document. In the case where there is Canadian contribution, the document meets all
applicable IIROC disclosure requirements.
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